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PC brigade gets rid of 
The Barry {P3} 


DETAILS OF HOUSING PLAN STRIPPED BACK 


ALP wipes 
tax policies 
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MICHAEL RODDAN 


Bill Shorten was 


campaign website deleted reams 
of information explaining his 


signature reforms to negative 
gearing and capital gains tax, and 


reposted simplified “fact sheets” 
with key details stripped out. 

Labor previously had almost 
100 paragraphs posted on its 
housing policy, including charts 
and diagrams explaining the 
negative gearing and capital gains 
wind back, but this was reduced to 
just 10 paragraphs yesterday. 

The Opposition Leader was 
also caught out yesterday when 


he claimed there would be no new 


taxes on superannuation, despite 
Labor planning a $34 billion raid 
on nest egg savings. 

Ahead of ‘Treasury’s pre- 
election economic and fiscal out- 


look, to be released today, Mr 
Shorten came under further 
pressure last night when Labor 


appeared to scrap its superannu- 
ation tax changes policy sheet 
from its online manifesto. 

At a tense news conference 
earlier, Mr Shorten refused to an- 
swer repeated questions over how 
much Labor’s climate change pol- 
icy would cost the economy. 

Mr Shorten’s office described 
the overhaul of Labor's policy 
pages as being part of a total web- 
site update. But it handed the 
Coalition a new line of attack in its 
campaign against Labor’s 


“$387 billion tax grab” ahead of 


the May 18 election. 

With Labor yet to release up- 
dated costings on its key tax 
crackdowns, the Coalition and 
housing industry groups last night 
seized on the changes. 

Treasurer Josh Frydenberg 
said: “Not only has (Labor Trea- 


blindsided 
yesterday when Labor’s official 


Adani is hurting us 
in rural Queensland, 
Labor concedes 


EXCLUSIVE 


MICHAEL McKENNA 
JARED OWENS 





Labor Party figures have 
warned that the party’s 
handling of the Adani coalmine 
project is damaging Bill 
Shorten’s hopes of winning 
marginal Coalition-held seats in 
regional Queensland. 

The Opposition Leader 
needs to make gains in 
Queensland, where the 
Coalition holds 21 of the 30 
federal seats, and retain Labor’s 
only regional seat, the 
Townsville electorate of 


from web 


Herbert. A senior Labor insider 
said the campaign was “going 
backwards” in regional 
Queensland, with anger over 
state Labor’s handling of the 
proposed coalmine and fears 
that a Shorten government 
would overturn the recent 
approval by the Morrison 
government of the project’s 
water management plan. 
Former state Labor MP Jim 
Pearce, who lost his central 
Queensland seat of Mirani at 
the 2017 state election, said the 
Adani mine was “a big issue’. 
“It is very obvious there is 
anger about the way it has 
dragged on,” Mr Pearce said. 
It is understood Labor 
polling is indicating the likely 
failure to pick up the ultra- 
marginal seats of Capricornia, 
Flynn and Dawson anda 
Continued on Page 6 





INSIDE 


The irony of the election 
so far is that Labor is 
increasing taxes by an 
uncontested figure of $387 
billion but the 
opposition Is 
winning the 
early debate. 


PAUL 
KELLY P16 


sury spokesman) Chris Bowen 
been exposed for using inaccurate 
figures to justify his housing tax, 
he has now been caught out trying 
to cover his tracks.” 

The move to delete key policy 
details came only a week after the 
assumptions underpinning the 
negative gearing policy were re- 
vealed to be based on unreliable 
figures. The use of the figures 
could result in an overstatement 


of budget savings by billions of 


dollars. Scott Morrison yesterday 





attacked Mr Shorten for “lying” 
over his plans to impose $34bn in 
extra taxes on superannuation 
over the next decade, after his 
rival claimed there were “no plans 
to introduce any new taxes on 
superannuation”. 

The opposition has pledged to 
cap post-tax contributions into 
super and dump a series of gov- 
ernment measures allowing sav- 
ers to put more money into the 
$2.7 trillion super system. 

The proposed changes to super 
include abolishing catch-up con- 
tributions for 230,000 workers, 
removing deductible contribu- 
tions for 800,000 workers and 
reducing the non-concessional 
contribution cap from $100,000 
to $75,000. 

Mr Shorten, who will continue 
his health-focused campaign in 
Perth today, said he was unaware 
of the website update and had 

Continued on Page 4 


MORE REPORTS P4-8 
JUDITH SLOAN P4 
EDITORIAL P17 


Uni critic’s sacking ‘unlawful’ 





CHARLIE PEEL 
TIM DODD 


A Federal Court judge has ruled 
James Cook University acted un- 
lawfully when it sacked physics 
professor Peter Ridd after he pub- 
licly criticised the institution and 
one of its star scientists over 
claims about the global warming 
impact on the Great Barrier Reef. 
Professor Ridd last night wel- 
comed the decision and called on 
the university's council, its 
governing body, to make vice- 
chancellor Sandra Harding 
accountable for the legal defeat. 
“The university has broken the 
law. Whatis the university council 
going to do about this?” Professor 
Ridd said. “The vice-chancellor 


Ridd’s victory a big 
win for free speech 





GRAHAM LLOYD 
COMMENT 


Peter Ridd has struck a 
powerful blow against the 
notion that science can be 
conducted by consensus. 
Having won his Federal 
Court case for unfair dismissal 


against James Cook University, 
Professor Ridd has shown that 
plain speaking and an open 
mind can still trump 
bureaucratic intrusion and the 
dead hand of conformity. 

In an age of climate change 
dogma where some consider it 
is OK to “no-platform” those 
with an opposing view, Ridd’s 
sacking touched a raw nerve 
around the world. 


FULL REPORT P2 





has brought the university into 
disrepute.” 

In his verdict, judge Salvatore 
Vasta said the _ university’s 
grounds for dismissing Professor 
Ridd — that he breached the uni- 


versity’s code of conduct — were 
improper. He found that all 17 
findings used by the university to 

Continued on Page 2 
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The look made famous by America’s %& 
film legend is back {FASHION P14} 
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Notre Dame in flames: France 
vows to rebuild its beating heart 





The spire of Notre Dame, at right, burns before collapsing as fire engulfs the cathedral in the centre of Paris 





JACQUELIN MAGNAY 
EUROPE CORRESPONDENT 


Notre Dame, the soul and beating 
heart of Paris, is seriously wound- 
ed but still magnificent. And it will 
be rebuilt. 

The inferno that ripped 
through the 12th-century medie- 
val Gothic church left a nation in 
mourning and reduced priceless 
artefacts — such as the 8000-pipe 
great organ and the 800-year-old 
“forest of beams” roof structure 
—to piles of ash. 

But from the sorrow came a 


steely resolve to maintain the 
medieval masterpiece as the epi- 
centre of the City of Light. 

French President Emmanuel 
Macron noted that Notre Dame 
had been battered _ before, 
through the French Revolution, 
and the horrors of world wars. But 
within hours of the blaze, he 
pledged that it would be rebuilt, 
“because that’s what our history 
deserves”. 

Mr Macron had joined thou- 
sands of shocked witnesses in the 
late evening on Monday, staring 
at the huge golden glow that en- 
veloped the Parisian night sky. 


“Like all our compatriots, I am 
sad this evening to see this part of 
all of us burn,” he said. 

“Notre Dame is our history, 
our imagination, where weve 
lived all our great moments, and is 
the epicentre of our lives. We will 
appeal to the greatest talents and 
we will rebuild Notre Dame be- 
cause that’s what the French are 
waiting for, because that’s what 
our history deserves, because it’s 
our deepest destiny.” 

At the height of the disaster 
more than 500 firefighters had 
desperately dampened the flames 
to save the northern bell tower. 


$100m Monash deal opens China doors 





TIM DODD 
HIGHER EDUCATION EDITOR 


Monash University has sealed a 
$100 million, 10-year deal to use 
Chinese venture capital to develop 
its research and bring new prod- 
ucts, mainly pharmaceuticals and 
medical devices, to China’s multi- 
billion-dollar consumer market. 


In what the university says is 
the largest commercialisation 
agreement between an Austra- 
lian university and Chinese part- 
ners, a new R&D centre, the 
Monash Technology Transfer 
Institute, will be established in 
Shenzhen, one of China’s grow- 
ing technology precincts. 

Monash University deputy 
vice-chancellor (enterprise) Ken 


Sloan acknowledged the risks ofa 
commercial venture in China, in- 
cluding the danger of intellectual 
property theft, but the university 
had confidence the risk was ac- 
ceptable. Monash will not invest 
its own funds but will contribute 
IP and will hold up to a 40 per 
cent initial stake in projects. 
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Father Fournier, chaplain of 
the Paris Firefighters, said he had 
rescued from the church the 
Blessed Sacrament, a piece of the 
True Cross on which Jesus was 
crucified, a nail from the cruci- 
fixion and the Crown of Thorns, 
said to have been placed on the 
head of Jesus. 

Two of France’s richest men 
— Francois-Henri Pinault and 
Bernard Arnault — have com- 
mitted €300 million ($475m) 
towards a rebuilding fund. 


WORLD Pll 
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Sperm donor in 
fight for custody 


In a landmark case that could 
rewrite the status of parent- 
hood, lawyers for a sperm 
donor who is attempting to 
stop a lesbian couple leaving 
the country with the daughter 
who calls him “Daddy” have 
invoked “the spectre of a child 
being left with no parents”. 
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Popular GP executed 
at his home {P3} 


Mob risk 
in West, 


says CEO 
of News 





TESS LIVINGSTONE 


A mob mentality has taken hold 
across much of the West, with 
“illiberal liberals” on a “seem- 
ingly endless, insatiable quest” 
for indignation and umbrage, 
News Corp chief executive Rob- 
ert Thomson has declared. 

“We are going through a 
strange phase in seeking affir- 
mation through victimhood,” 
Mr Thomson said, delivering the 
Keith Murdoch Oration at the 
State Library of Victoria in Mel- 
bourne last night. 

Mr Thomson, who spoke on 
“truth, trust and tech”, said the 
world was on the cusp of extra- 
ordinary developments in arti- 
ficial intelligence. Yet collect- 
ively, he said, “our shared level 
of emotional intelligence is 
plumbing the depths”. 

One example, he said, was the 
“seething secularism that por- 
trays any person of faith, wheth- 
er an evanescent evangelical or 
occasional attendee at mass or 
synagogue or mosque or temple 
as anutter, a fruitcake, touched,a 
devotee of the deviant”. 

Mr Thomson — a leading 
global voice against the rising 
dominance of Google and Face- 
book — said the “line of least 
compliance” should not have 
been the starting point for the 
world’s journey into the future. 

He said society’s leaders had 
been “sanguinely supine” about 
bad behaviour by dominant digi- 
tal companies that were cultural- 
ly ill-equipped to cope with 
contemporary challenges. “Had 
fewer politicians, and not just in 
Australia, not been seduced by 
net narcissism, we may have 
cognisant communities better 
able to cope with the e-existen- 
tial challenges,” he said. The 
“verticals in digital” ran deep, he 
said, with some having the po- 
tential to radicalise neo-fascists 
or jihadists. 

“Why has the village square 
shrunk and been subdivided?” 
he said. “At least there is a more 
vigorous debate on those sub- 
jects, and it’s clear there will be 
more regulation of companies 
who have sought to defy defi- 
nition and avoid areckoning. 

“That we in the West are 
clumsily grappling with these 
issues as developed nations 
makes one wonder what the im- 
pact will be on countries, like 
China, India and Indonesia, that 
are combining their industrial 
revolution with a digital revol- 
ution.” News Corp is publisher of 
The Australian. 
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Will Glasgow reveals the 
movers and shakers who were 
at the Keith Murdoch Oration 
last night in Melbourne. 
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RICHARD GLUYAS 


For too long politicians around 
the world have been seduced by 
the Silicon Valley technology gi- 
ants allowing them to grow un- 
checked, News Corp chief 
executive Robert Thomson has 
said. 

Delivering the Keith Murdoch 
Oration at the State Library of Vic- 
toria last night, Mr Thomson said 
the dominance of the digital search 
and social media giants allowed for 
bad behaviour to be “institutionally 
ingrained”. 

Mr Thomson, a long-time critic 
of the rising dominance of the Sili- 
con Valley behemoths including 
Google and Facebook, said the 
“line of least compliance” should 
not have been the starting point for 
the world’s journey into the future. 

“As a result, we have institu- 
tionally ingrained some seriously 
bad behaviour and have dominant 
digital companies culturally ill- 
equipped to cope with contempor- 
ary challenges,” he said. 

“Had fewer politicians, and not 
justin Australia, not been seduced 
by net narcissism, we may have 
cognisant communities better 
able to cope with the ‘e-existential’ 
challenges,” he said. 

Mr Thomson hit out at the 
“seamless spread of witless non- 
sense, delivered digitally, globally, 
endlessly, daily”. He said the “vil- 
lage square had shrunk and been 
subdivided”, as the population 
sought affirmation through alien- 
ation and virtue in victimhood, in 
contrast to the joy that used to 
flow from shared experiences. 

It was now clear, as well, that 
“verticals in digital” ran deep and 
had radicalised some participants, 
transforming them into jihadists 
and contemporary fascists, he 
said. 

“At least there is a more vigor- 
ous debate on those subjects, and 
it’s clear there will be more regu- 
lation of companies who have 
sought to defy definition and 
avoid areckoning,” he said. 

His comments last night came 
after Australia’s competition 
watchdog found in a landmark re- 
view of the sector last December 
that a greater level of regulatory 
oversight was needed for players 
such as Facebook and Google. 

The platforms’ algorithms also 
ranked and displayed advertising 
and news content in a way that 
lacked transparency to advertisers 
and news organisations. 

As developed nations grappled 
clumsily with their digital futures, 
Mr Thomson said the challenges 
were even greater in countries such 
as China, India and Indonesia. 

Such countries were combin- 





Fighting the mob 


Thomson’s speech: 


¢ Had fewer politicians, 
and not just in Australia, 
not been seduced by net 
narcissism, we may have 
cognisant communities 
better able to cope with 
the e-existential 
challenges. 7 


¢ There is no doubt thata 
mob mentality has taken 
holdin much of the West 
and among the most 
pronounced of the mobs 
are illiberal liberals. 9 


¢ There actually isa 
hierarchy of content and 
of news, the fact-based 
and the fantasy-based, 
the profound and the 
profane, the veracious 
and the vacuous. 9 


¢ Australia famously 
dealt with a tyranny of 
distance, now the world 
has a tyranny ofthe 
distinguished, a smug, 
sneering elite that 
derides popular 
concerns as ‘populism’. 7 


¢ It’s fair to say thata 
significant majority of 
Washington DC 
reporters are liberal, and 
that they fall into two 
categories, liberals who 
are professional and 
professional liberals. 9 


¢ Weare going througha 
strange phase in seeking 
affirmation through 
alienation, virtue in 
victimhood. 9 


ing their digital revolutions with 
industrial revolutions, confront- 
ing mass rural-to-urban mobility 
in the age of the mobile telephone. 

Mr Thomson blamed the “an- 
archic” designers of the internet for 
the proliferation of “digital drivel”. 

Meanwhile, Mr Thomson, a 
former managing editor of The 


Pensioner death a mystery 


The last days of Melbourne 
woman Vicki Ramadan remain a 
mystery as police investigate her 
bashing death in her home. 
Detectives said yesterday 
there were no mobile phone or in- 
ternet records nor credit card 
transactions to help confirm 
when the 7/-year-old was last 


in her northwest Sydenham 
kitchen on April 6. She was be- 
lieved to have been dead for days. 

Squatters in a nearby house 
have been interviewed. 

Police had previously con- 
firmed Ms Ramadan had lodged 
complaints about the squatters in 
the months before her death. 


alive. A neighbour found her dead AAP 
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POLITICIANS UNDER TECH GIANTS’ SPELL FOR TOO LONG, SAYS NEWS CORP CHIEF EXECUTIVE 


‘Time to end Silicon seduction 





AAP 


Robert Thomson at the State Library of Victoria last night; top right, businessman Gerry Harvey with AFL boss Gillon 
McLachlan; senator Mitch Fifield and Sport Australia boss John Wylie; and former minister Gareth Evans and wife Merran 


Wall Street Journal and editor of 
London’s The Times, was confident 
global superpowers China and the 
US would strike a trade deal. 

He said global affairs had 
reached a “complicated phase” 
with more at stake for both coun- 
tries and the world. A deal would 
likely have historic significance, 


he said, as it may signal “a new 
realm of responsibility” for the 
Asian superpower, he said. 

Mr Thomson said there was 
private acknowledgment among 
Chinese officials that for some 
time they had the better of the bi- 
lateral deal. “We are in a different, 
rather complicated phase with 





more at stake for both countries 
and the world. But, when you 
speak privately with Chinese offi- 
cials, they are almost surprised 
that they haven’t been called out 
years ago for dodgy trade practic- 
es,” Mr Thomson said. 

“China still has a binary ap- 
proach to trade and, on those 


monochromatic terms, the coun- 
try recognises that it has obviously 
had the better of the bilateral 
deal,” he said. 

He said the world was fortu- 
nate that China vice-premier and 
economic tsar Liu He “under- 
stands that we are in a defining 
moment in world affairs”. 


Professor’s legal victory a coup for free speech 


GRAHAM LLOYD 
COMMENT 





Peter Ridd has struck a powerful 
blow against the notion that 
science can be conducted by con- 
sensus. 

Having won his Federal Court 
case for unfair dismissal against 
James Cook University, Pro- 
fessor Ridd has shown that plain 
speaking and an open mind can 
still trump bureaucratic intrusion 
and the dead hand of conformity. 

Ridd’s victory has been a win 
for free speech and press freedom. 

In an age of climate change 
dogma where some consider it is 
OK to “no-platform” those with 


Judge rules academic’s sacking was 


Continued from Page 1 


justify the sacking were unlawful. 

Judge Vasta found that a 
clause in the university’s enter- 
prise agreement, which upholds 
academic freedom, justified 
Professor Ridd’s conduct. 

“This trial was purely and sim- 
ply about the proper construction 
of a clause in an enterprise agree- 
ment,” he said. 

Judge Vasta also said the 
university had misunderstood 
“the whole concept of intellectual 
freedom”. 

“Tn the search for truth, it is an 
unfortunate consequence that 
some people may feel denigrated, 
offended, hurt or upset,” he said. 

A penalty hearing will be set 
for a later date. 

At a three-day hearing last 
month, barrister Chris Murdoch, 


an opposing view, Ridd’s sacking 
touched a raw nerve around the 
world. 

Thousands of people from the 
US, Europe and Australia opened 
their wallets to help fight what 
they considered an_ injustice 
against Professor Ridd personally 
and a pox on the foundations of 
science and university life in gen- 
eral. 

Professor Ridd endured a Star 
Chamber-like investigation at 
James Cook University after he 
was first found guilty of “failing to 
act in a collegial way and in the 
academic spirit of the institution”. 

His crime was to call attention 
to perceived deficiencies in the 
communication of reef science by 
the nation’s premier institutions. 

As Ridd refused to shut up and 
things continued to spiral, the 
university searched his email ac- 
count for correspondence with 
journalists, including me, that 
might prove he was not toeing the 
university line. 


representing the university, 
argued Professor Ridd went 
beyond his right to intellectual 
freedom by personally attacking 
his colleagues, threatening to 
“hurt” the university and breach- 
ing confidentiality directions. 

In 2016, Professor Ridd 
emailed a journalist to allege 
images given to the media by uni- 
versity colleagues were mislead- 
ing because they showed poorly 
affected corals, which were selec- 
ted over nearby healthy coral and 
used to show “broadscale decline” 
of reef health. 

Professor Ridd claimed the use 
of the images was “a dramatic 
example of how scientific organ- 
isations are happy to spin a story 
for their own purposes”. 

He also said his colleague, 
Professor Terry Hughes, the head 
of JCU’s Centre of Excellence for 





Ridd 


In the end they found jokes to 
former colleagues — so the uni- 
versity found Ridd guilty of 
breaching a “no satire” direction. 

This, too, was thrown out of 
court. 

Professor Ridd launched the 
legal action against JCU and 
could have settled and walked but 
instead he chose to stand and 
fight. 

Ridd’s big aim always has been 
to draw attention to what he con- 
siders to be a lack of quality assur- 
ance in reef science. 

He asks a simple question: If 


Coral Reef Studies, would “wrig- 
gleand squirm” when asked to ex- 
plain discrepancies in the images. 

Professor Ridd was censured 
again in 2017 when he repeated 
the claims on Sky News. 

After a third alleged violation 
of the code of conduct, including 
allegedly leaking confidential 
university information, Professor 
Ridd was sacked in April 2018. 

James Cook University last 
night challenged Judge Vasta’s 
ruling in a lengthy statement 
from its provost, Chris Cocklin, 
which accused the media of 
inaccurate reporting on the case. 

“We disagree with the judg- 
ment and maintain we have not 
taken issue with Dr Ridd’s nor 
any other employee's rights to 
academic freedom,’ Professor 
Cocklin said. 

Professor Cocklin, who was 


medical research is suffering a 
replication crisis where published 
findings can’t be repeated, then 
why would reef science, in which 
researchers sometimes have a 
fierce emotional stake, be any 
different? 

Given the billions of dollars of 
public funds at stake, why should 
this be a heretical question to ask? 

Professor Ridd’s solution is 
that a small portion of govern- 
ment funds given to Great Barrier 
Reef management be used to 
check the quality of research find- 
ings. 

He does not want to run the 
audit or particularly be involved. 

Professor Ridd knows his 
treatment at JCU will resonate 
with many academics around the 
world who have not been pre- 
pared or able to stand up to their 
institutions. 

But the real win is all about the 
science and spirit of inquiry. Let- 
ting the findings follow the facts 
and not the fancies. 


‘unlawful’ 


involved in Professor Ridd’s 
disciplinary process, said the 
university was “considering its 
options” on the matter. 

“We disagree with the judge’s 
comments and are also troubled 
by the fact he fails to refer to any 
legal precedent or case law in 
Australia to support his interpret- 
ation of our enterprise agree- 
ment, or academic freedom in 
Australian employment law,” 
Professor Cocklin said. 

Professor Ridd’s legal action 
was partially funded by conserva- 
tive think tank, the Institute of 
Public Affairs, and a GoFundMe 
web page that raised $260,000 
from 2500 donors. 

IPA policy director Gideon 
Rozner said the judgment was 
proof that Australian universities 
were confronted by a “free- 
speech crisis”. 
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Rate cut ‘is of little 
use’ to borrowers 





DAVID UREN 
ASSOCIATE EDITOR 


Interest rate cuts would be less 
effective in boosting the economy 
than in the past but the Reserve 
Bank says they would still help if 
jobless numbers start rising. 

The last RBA board meeting 
included a discussion of the 
circumstances in which rate cuts 
would be warranted. 

Minutes of the meeting record 
board members “discussed the 
scenario where inflation did not 
move any higher and unemploy- 
ment trended up, noting a de- 
crease in the cash rate would 
likely be appropriate in these 
circumstances”. 

However, the board makes it 
clear it is in no hurry to act. The 
minutes say there is no strong 
case for any “near-term” adjust- 
ment to interest rates, adding 
moreover, “it was not possible to 
fine-tune outcomes”. 

The minutes say a rate cut 
would deliver less support to the 
economy because people would 
be less likely to take up the incen- 
tive for additional borrowing at a 
time when their debts were high 
and house prices were falling. 

“Nevertheless, a lower level of 
interest rates could still be expect- 
ed to support the economy 
through a depreciation of the 
exchange rate and by reducing re- 
quired interest payments on bor- 
rowing, freeing up cash for other 
expenditure,’ the minutes say. 

The RBA believes the weak- 
ness in consumer spending that 
dragged economic growth lower 
in the latter half of last year is con- 
tinuing and its next review of the 
economy, to be released just one 
week ahead of next month’s fed- 
eral election, will mark down its 
forecasts for the year ahead. 

The weakness in household 
spending was concentrated in 
items traditionally related to 
turnover in the housing market, 


such as furnishings and car sales. 
“Retail sales data and contacts in 
the bank’s liaison program (with 
private businesses) suggested that 
growth in housing-related con- 
sumption had remained soft in re- 
cent months,” the minutes say. 

Household spending was 
being depressed by a lack of 
growth in disposable income. 

While employment growth 
has been good and there has been 
some improvement in average 
hourly earnings, the RBA says 
“non-labour” income, which in- 
cludes returns from investments, 
business income and government 
benefits, remains weak. Tax has 
eroded what growth there has 
been in gross income. 

“Tax payments by households 
had been growing noticeably fast- 
er than income growth in recent 
years, partly because of efforts to 
increase tax compliance.” 

The RBA says investment in 
new housing appears to have 
passed its peak, although there is 
uncertainty about how rapidly it 
would decline. The RBA believes 
that by holding rates steady, as it 
has since August 2016, it has be- 
come a “source of stability and 
confidence”. It says there is little 
likelihood of a scenario in whicha 
rate rise is called for. Inflation, 
which has been below 2 per cent 
almost continuously since late 
2014, is expected to remain low 
for some time. Prices are being 
held down by low wage growth, 
strong competition among retail- 
ers and efforts by governments to 
ease the growth of prices for servi- 
ces such as energy. 

The minutes say maintaining 
the record low rate of 1.5 per cent 
is contributing to the fall in the 
jobless rate and a gradual im- 
provement in inflation. 

“The central scenario was for 
further gradual progress to be 
made on both unemployment 
and inflation,” the minutes say. 
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KPMG challenged 
over Palmer report 





CHARLIE PEEL 


Liquidators of the collapsed 
Queensland Nickel have disput- 
ed the accuracy of a report by top 
financial advisory firm KPMG 
used in Clive Palmer’s defence in 
Supreme Court proceedings. 

KPMG has been ordered via 
subpoena to produce documents 
used to prepare a report based on 
talks between Mr Palmer’s neph- 
ew, Clive Mensink, and Queens- 
land Treasury that took place 
shortly before the Townsville 
nickel refinery’s collapse in Jan- 
uary 2016. 

In October 2015, Mr Mensink, 
who was the director of QNI, 
asked the Queensland govern- 
ment to guarantee a bank loan 
that could allegedly have kept the 
cash-poor company afloat. 

The general-purpose _ liqui- 
dator and the special-purpose 
liquidator appointed by the 
government to claw back tax- 
payer funds paid out to sacked 
QNI workers have disputed 
claims made by Mr Palmer and 
other defendants in the liqui- 
dation matter that are based on 
KPMG advice. 

The defendants are relying on 
the report to form part of their 
defence. 


The liquidators say the report 
was influenced by QNI bosses, 
who provided “instructions and 
inputs” in its preparation. 

According to the defence sub- 
mitted by the defendants, when it 
became obvious in late 2015 that 
QNI was struggling for cashflow, 
the business explored various 
funding options. 

This included meetings with 
prospective lenders, including 
Westpac and National Australia 
Bank. According to the court doc- 
uments, NAB advised that it 
would be prepared to loan funds 
to QNIifit were to be backed by a 
government guarantee. 

On October 12, 2015, Mr Men- 
sink and former QNI chief finan- 
cial officer Daren Wolfe met then 
state under-treasurer Jim Mur- 
phy and KPMG partner Dennis 
Molloy. 

Mr Murphy allegedly told Mr 
Mensink that the government 
could not lend funds until QNI 
co-operated with a review by 
KPMG. Using forecasts of nickel 
prices, KPMG concluded that the 
business had a cashflow issue 
until April 2016. The liquidators 
have questioned the account of 
the meeting with Queensland 
Treasury representatives. 

Mr Mensink has been in Bul- 
garia since the refinery collapsed. 


Huge increase in Aussie 
money going abroad 





MARK SCHLIEBS 


Huge jumps in the amount of 
money leaving Australia for Lux- 
embourg, Singapore, Switzerland 
and China have been recorded by 
Austrac, leading to an 8 per cent 
rise in the total funds transferred 
out of the country last year. 

In total, $2.513 trillion leaving 
Australia was reported to Austrac 
last year, up from $2.314 trillion in 
2017, according to data released 
under Freedom of Information 
legislation. 

Austrac has attributed part of 
that rise on a single financial en- 
tity that has centralised clearing 
houses in Luxembourg, Singa- 
pore, Hong Kong and the US. 

The data also shows the US 
and Britain dominating funds 
transfers out of Australia — ac- 
counting for $662 billion and 
$633bn, respectively, last year. 
This was a 12.3 per cent — or 
$69bn — increase on funds to 
Britain, and an 8.6 per cent rise — 
worth $52 million — to the US, 


on 2017 transfers. Among the 
largest increases seen were 
money flows to countries such as 
Luxembourg, known for being 
tax havens. Last year, $69.7bn left 
Australia bound for the small Eu- 
ropean nation, a 25.6 per cent in- 
crease on the $55.5bn reported to 
Austrac as International Funds 
Transfer Instructions in 2017. 

Similar increases were seen in 
money heading to China, which 
amounted to $36.7bn last year, 
and to Switzerland, where trans- 
fers rose from $20bn in 2017 to 
$25.5bn. Austrac said one finan- 
cial institution had skewed some 
figures after establishing central- 
ised clearing houses. 

A spokesman said yesterday 
said there were several reasons 
why the amount being trans- 
ferred out of Australia could rise. 

“These include changes in 
demographics and _ population; 
increases in economic, financial 
and trade activity; and changes in 
macroeconomic conditions (in- 
cluding inflation and exchange 
rate fluctuations),” he said. 
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Dame Edna alter ego loses ‘Barry’ award for sake of neutral gong 


LIAM KIDSTON 
Comedian Barry Humphries 








REMY VARGA 


Barry Humphries may be famous 
for his gender bending but organ- 
isers at the Melbourne Inter- 
national Comedy Festival have 
stripped his name from an award 
because of political correctness. 

The festival announced yester- 
day his name has been dropped 
from an award to make the gong 
gender-neutral, provoking con- 
troversy among comedians and 
providing another target for 
Humphries’s infamously barbed 
humour. 

MICF director Susan Provan 


THE NATION 


said removing gender from the 
award was appropriate as a third of 
the recipients of the Barry were 
women. 

“As one of Victoria’s major 
events and one of the world’s 
greatest comedy festivals, it is time 
for (the) award for most outstand- 
ing show to be in our name,’ she 
said. “Removing gender from the 
award name is appropriate now — 
not least to acknowledge that one- 
third of all past recipients are 
women.” 

Ms Provan said the award was 
about Melbourne, not Barry Hum- 
phries, Australia’s most famous 
comic export. 


SPERM DONOR, LESBIANS IN COURT 








Custody 
case tests 


whoisa 








RICK MORTON 
SOCIAL AFFAIRS WRITER 


In a landmark case that could re- 
write the status of parenthood, 
lawyers for a sperm donor who is 
attempting to stop a lesbian cou- 
ple leaving the country with the 
daughter who calls him “Daddy” 
have invoked “the spectre of a 
child being left with no parents”. 
Appearing at a hearing before 
the High Court yesterday, coun- 
sel for the commonwealth argued 
that the specific reading of the 
Family Law Act relied upon by 
the mother’s lawyer and state ju- 
risdictions would leave some 
children without any parents at 
all, excluding even a woman who 
carried and gave birth to a child. 
Attorney-General Christian 
Porter intervened in the case to 
support the man, known to the 


‘There will always 
be one parent for 
a child, very often 
two but never 
three’ 





RACHEL DOYLE 
SENIOR COUNSEL 


court as Robert Masson, after he 
lost an appeal in the Family Court 
to establish his right as a legal par- 
ent of the girl. 

Lawyers for the Victorian At- 
torney-General are supporting 
the girl’s mother — known as 
Susan — in the bitter legal battle. 

Mr Masson agreed to donate 
sperm to Susan, a friend of 25 
years, on the understanding that 
he would play a role in the child’s 
life. 

The court has heard that he 
was an active parent, was listed as 
the father on the girl’s birth cer- 
tificate and both she and another 
child who is not biologically re- 
lated to him call Mr Masson 
“Daddy”. 

At issue in the case is whether 
the federal law has force, over- 
ruling the state law in NSW, and 
whether the state legislation is 
covered by section 79 of the Ju- 
diciary Act, which finds that all 


parent 





state laws “except as otherwise 
provided” by commonwealth law 
will “be binding on all courts exer- 
cising federal jurisdiction in that 
state or territory”. 

Rachel Doyle SC, appearing 
for Victoria, argued the NSW law 
ought to apply and that “biology is 
not ever necessary or sufficient to 
establish the status of parent- 
hood”. “Of course, in times gone 
by, biology was not sufficient to 
establish this either,” she said. 

“In the case of illegitimacy, 
where a child was conceived and 
born ex-nuptial, the father bore 
no responsibility for that child. 

“The spectre of a child being 
left with no parents (as put by the 
commonwealth) is not a real one. 
There will always be one parent 
for a child, very often two but 
never three.” 

But when Bret Walker SC, ap- 
pearing for Susan, made similar 
arguments, he was repeatedly 
pulled up by the High Court justi- 
ces. “Does it not, rather, depend 
on the involvement the sperm 
donor has in the life of the child 
and is that not the crux of the 
issue,” Justice Virginia Bell said. 

“You cannot just take (section) 
60H on its own, Mr Walker.” 

Justice Geoffrey Nettle said 
further: “Is there not a difference 
between the university student 
who is adonor to asperm bank for 
a few bob and the sperm donor 
who plays a role in the life of the 
child?” 

Mr Walker said the definition 
of parent under the Family Law 
Act was “not all that straightfor- 
wardly set down” but argued 
against the need to “liberate or ex- 
pand ... the notion of parent in 
order to serve the child’s best 
interests”. “There is a fluidity to 
the concept of parentage,” he said. 

Ms Doyle said that in the ab- 
sence of specific provision in the 
federal law, state laws should take 
precedence. She added that be- 
cause all state laws were uniform, 


the “other spectre” of people 
“forum-shopping” in different 
jurisdictions for the right results 
did not apply. 


“There is no state or territory 


where a person in the position of 
(Mr Masson) is considered the fa- 
ther,” she said. 


Hearings continue today. 


Dad accused of ‘forced 
wedding’ of daughter, 15 


A jury is deliberating on whether 
a Melbourne father forced a 22- 
year-old man to marry his 15- 
year-old daughter in an Islamic 
wedding under sharia law. 

The County Court heard evi- 
dence from the bridegroom that 
he met the girl online and after 
meeting in person several times, 
he went back to the girl’s home. 

The groom said soon after he 
arrived, the girl’s father came at 
him with a knife and threatened 
to behead him. Lawyers for the 
father said his account was lies. 

“Because what really hap- 
pened was the first meeting you 
had with (the father) was when he 
caught you upstairs at about 2am 
in bed with his daughter,” lawyer 
Peter Kilduff said. 

The young man denied this. 
The groom told the court the 





Mystery over 


“The award is not tied to any 
one person to best celebrate and 
focus on the outstanding artists 
who make up Melbourne Inter- 
national Comedy Festival,” she 
said. “The award name celebrates 
Melbourne as the city that inspired 
the growth of our festival.” 

Other high-profile comedians 
last night expressed their oppo- 
sition to the decision. 

“The new name, The Mel- 
bourne International Comedy 
Festival Award, is a mouthful. I 
think it should be called Not The 
Barry Award,” Jimeoin told The 
Herald Sun. “Or The I Couldn't 
Give a F.k Award. Every year it 
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‘(Humphries) was a 
lovely man, as far 
as his career’s 
concerned, he’s a 
fantastic comedian’ 





JIMEOIN 
COMEDIAN 


attracts some controversy, that 
way it becomes bigger and bigger. 
“T did one TV show with him. 
He (Humphries) was a lovely man, 
as far as his career’s concerned, 
he’s a fantastic comedian.” 
Comedian Greg Fleet said he 





also disagreed with the name 
change. 

The award goes to the best in 
show and was launched in 1998 as 
the Stella Award. It was renamed 
the “Barry” in 2000 to honour 
Humphries, who was one of the 
show’s founding patrons. 

Former Victorian premier Ted 
Baillieu, who served on the MICF 
board for more than a decade, said 
the name change was a bit sad. 

“T think it’s a bit sad but I don’t 
think Barry will be that fussed — I 
think Edna is more likely to be 
fussed,” he told The Australian. 

“If anyone was gender-neutral, 
I thought it would probably be 
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Edna Humphries, (but) Barry has 
been irreverent in the past I 
acknowledge.” 

Humphries attracted wide- 
spread controversy last year after 
he called being transgender “a 
fashion” in Britain’s The Spectator. 

“How many different kinds of 
lavatory can you have? And it’s 
pretty evil when it’s preached to 
children by crazy teachers.” The 
comedian also described calls for 
transphobia to be treated as a form 
of assault as “terrible ratbaggery”. 

Victorian opposition arts 
spokesman David Davis said 
Humphries couldn't be white- 
washed from history. 


lar doctor’s execution 


Luping Yeng on a recent holiday. The popular doctor was gunned down in the garage of his family home in MacGregor, Brisbane, late on Monday night 





MACKENZIE SCOTT 


Brisbane’s Chinese community is 
in shock following the murder of 
popular doctor Luping Zeng, 
gunned down in the garage of his 
family home in the city’s south on 
Monday night. 

Shortly before midnight, Dr 
Zeng, 56, was shot once in the 
chest as he packed his car, while 
his wife, an overseas-trained doc- 
tor, and two daughters, both 
trainee doctors, were inside the 
family home in the affluent sub- 
urb of MacGregor. 

Residents reported hearing 
screaming after the gunshot, and 
paramedics treated Dr Zeng at the 
scene before he was rushed to 
Princess Alexandra Hospital, 
where he later died. 

The GP had over 30 years’ ex- 
perience in medicine, and was a 
skin cancer specialist for the local 
Chinese community at Waterford 
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Police investigators at the home in MacGregor 


Medical Centre & Skin Cancer 
Clinic, speaking both Cantonese 
and Mandarin. 

Investigations were still in 
their early stages yesterday, with 
police interviewing witnesses to 


establish how the slaying oc- 
curred. It is not clear whether Dr 
Zeng and his killer were known to 
each other. 

Acting Detective Inspector 
Steven McCartney said police be- 


lieve one person was behind the 
shooting, but “it could possibly be 
more”. 

“Every avenue at this time is 
being explored ... the investiga- 
tion is inits early stages and we are 
trying to establish why and how 
this occurred,” Inspector McCart- 
ney said. 

Colleague and close family 
friend Hong Shi said family and 
friends of Dr Zeng were in shock, 
struggling to process why some- 
one would want to harm the well- 
respected doctor. 

“It’s ashock, it’s very sad. I was 
shaking after I heard the news,” 
Dr Shi said. 

“T can’t understand, he was a 
gentle person. He spoke softly, he 
wouldn't hurt an ant. We just 
can’t comprehend it.” 

Close friends are rallying be- 
hind the family. 

Several local Chinese com- 
munity groups said the murder 
had shocked the tight-knit com- 


A million Thrones fans tune in to Foxtel 





ZOE SAMIOS 


The highly anticipated return of 
HBO’s hit show Game of Thrones 
paid off for Foxtel, with the pre- 
miere episode of the final season 
smashing previous audience 
records. 

More than 900,000 viewers 
watched the episode on Monday 
on linear television, according to 
OzTAM, and data provided by 
Foxtel shows an extra 333,000 
viewers watched the episode 


father threatened to kill his family 
in Iran unless he married his 
daughter. “I kill all your family 
members, one by one. I’m not 
going to leave any one of them 
alive and I kill you here as well,” 
the father allegedly said. 

“T said I will marry her. But I 
told him that this is not lawful, 
you re forcing me.” 

The court was played a wed- 
ding video of the couple smiling 
and kissing but the man told the 
court he was told to smile and he 
was left by himself at the wedding 
venue to clean up until 5am. 

He said once they were mar- 
ried, he lived with the girl’s family 
but felt like a “worker”. The court 
heard from a marriage celebrant 
that the girl and her father sought 
a divorce months later. 

TESSA AKERMAN 





through Foxtel On Demand and 
live streaming on Foxtel Go and 
Foxtel Now. 

The first episode, titled “Win- 
terfell”, ran throughout Monday 
on the Fox Showcase channel. 
Adding the figures of the separate 
sessions together, 962,000 Aus- 
tralians have watched the episode 
so far, al7 per cent increase on the 
season seven premiere. 

It was the biggest premiere- 
day audience for a show in 
subscription television, with Fox 
Showcase delivering a 7.1 per cent 


share of audience. When the first 
episode of the previous season ran 
in July 2017, it set a pay-TV record 
in Australia, with almost 900,000 
viewers watching the show across 
Foxtel Now and Foxtel. 

The season six premiere in 
Australia pulled a national audi- 
ence of 727,000. 

Brian Walsh, Foxtel’s exec- 
utive director of television, said 
the numbers from the episode 
were a “testament” to the hunger 
of fans. 

“The Wall may have fallen but 


last night’s ratings have rocketed 
Game of Thrones higher than ever 
as Australia joined the rest of the 
world in watching this global tele- 
vision event in numbers never be- 
fore seen on Foxtel,” Mr Walsh 
said. 

“Frankly there is no other 
show like it. It is the television 
series of a generation,” he said. 

Game of Thrones ran against 
the final half-hour of Nine’s Today 
Extra, Seven’s The Morning Show 
and Ten’s Studio 10, when it first 
premiered at llam local time. 


munity, which had grown in the 
area. Honorary president of the 
Queensland Chinese Forum, 
Peter Low, said: “Things like that 
don't happen every day in Bris- 
bane.” 

Dr Zeng earned his medical 
degree in China, entering post- 
graduate studies in plastic and re- 
constructive surgery. After 
spending Il years in the field, he 
moved to Australia in 2000 to fur- 
ther his medical training. He 
spent time in various Australian 
hospitals, before he became a 
qualified general practitioner in 
2006. Dr Zeng went on to under- 
take further postgraduate study in 
skin cancer medicine at the Uni- 
versity of Queensland. 

Police are seeking information 
about a small, light-coloured 
sedan or hatchback seen leaving 
the scene, appealing to the public 
for dashcam and CCTV footage. 

The family has lived in the 
property since 2007. 





HBO 


Kit Harington and Emilia 
Clarke in the season- 
opening episode 
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“While not defending any spe- 
cific comment that’s been made, 
Barry Humphries’s enormous 
contribution to entertainment and 
to Australian arts over decades 
can't easily be airbrushed away,” 
he said. “I think there’s a role for 
recognising people who’ve made 
such along-term contribution.” 

Victorian Premier Daniel 
Andrews declined to weigh in on 
the matter yesterday. 

A spokeswoman for Martin 
Foley, the Victorian Minister for 
Equality and Creative Industries, 
said he was broadly supportive of 
the move but it was ultimately a 
matter for the festival. 


Sacking 
of Folau 
strains 

freedom 


EXCLUSIVE 


JESSICA CORTIS 








The sacking of Israel Folau sets a 
dangerous precedent for 
religious debate in Australia, a 
leading figure in the Anglican 
Church has warned. 

“If a rugby player can be 
sacked by doing nothing more 
than posting on his social media 
page what is essentially a sum- 
mary ofthe Bible then it’s a signal 
to the rest of us that we better 
keep our mouths shut,” Anglican 
Bishop Michael Stead, who leads 
the south Sydney diocese, told 
The Australian yesterday. 

Bishop Stead, who is also 
chairman of the Religious Free- 
dom Reference Committee for 
Sydney, said Australians should 
have the right to have religious 
conversations without fear of a 
backlash. 

“It’s time for our leaders to 
pass legislation to _ protect 
religious debate and provide a 
space for respectful con- 
versation,” he said. 

Folau, 30, was handed an 
official high-level breach notice 
by Rugby Australia on Monday 
following a homophobic Insta- 
gram post where he quoted a 
Bible passage condemning 
homosexuals, drunks and liars. 
The Wallabies star, who has 
played 62 Tests, has until the end 
of today to indicate whether he 
plans to fight his sacking. 

The Sydney Catholic Arch- 
diocese was also critical of RA’s 
decision to terminate Folau’s 
contract, accusing the sport’s 
governing body of bowing to 
pressure from corporate spon- 
sors to adopt certain positions on 
social issues. 

“Tt not only highlights the in- 
fluence a major corporate spon- 
sor can have on the decisions of 
sporting codes, but shows the 
pressure on businesses to take 
social and moral positions unre- 
lated to their core business,” said 
Monica Doumit, director of pub- 
lic affairs at the Archdiocese of 
Sydney. 

Former Australian Feder- 
ation of Islamic Councils presi- 
dent Keysar Trad said the Folau 
matter showed Australia has 
“lost the art of respectful debate”. 

“They've kicked Folau off the 
rugby team and stopped him 
from doing something he loves 
based on something that has 
nothing to do with his pro- 
fessional ability,” Mr Trad said. 

“Tt was always known he was 
a religious person. Are they ask- 
ing him to rip out the pages of the 
Bible they believe aren't politi- 
cally correct just so he can con- 
tinue to play the sport?” 

Religion is not covered as a 
protected attribute in the four 
current federal anti-discrimin- 
ation acts and needs bipartisan 
support to be legislated. 
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Bears, drones or humans may have caused mass walrus suicide 





NETFLIX 
Walruses atop the cliff in the Our Planet documentary 





GRAHAM LLOYD 


Polar bears, drones and a docu- 
mentary film crew may have been 
responsible for a mass suicide of 
walruses that a David Atten- 
borough documentary has blamed 
on climate change. 

Controversy has dogged the 
WWE-sponsored program since it 
was launched on Netflix this 
month with footage of walruses 
plunging to their deaths over a sea 
cliffin Siberia. 

In the Our Planet documentary, 
Sir David said the walruses had 
been driven to the cliffs because of 
melting sea ice. “Walruses’ eye- 


sight out of the water is poor, but 
they can sense the others down 
below; as they get hungry, they 
need to return to the sea,” he said. 

“In their desperation to do so, 
hundreds fall from heights they 
should never have scaled.” 

Doubts about the sequence 
were raised after it was revealed to 
be a historical event that had been 
well publicised in which polar bears 
had stalked and eaten the walruses. 

Canadian zoologist Susan 
Crockford said records of walrus 
“haul-outs” on to land went back 
more than a century. 

“The idea that walruses are 
being driven on shore by sea ice de- 
cline is entirely incorrect,” she said. 


The US Fish and Wildlife Ser- 
vice said while walruses used sea 
ice for a variety of activities, in- 
cluding breeding, birthing, resting 
and avoiding predators, they had 
shown an ability to adapt to sea ice 
loss and did not require a higher 
conservation status. 

Attention now centres on 
whether the film crew had blocked 
the walruses’ exit path after they 
had been spooked by drones used 
in filming. 

“Walruses often flee haul-outs 
en masse in response to the sight, 
sound and especially odours from 
humans and machines,” a spokes- 
man for US fisheries said. 


Documentary-maker Sophie 


Lanfear defended the film crew’s 
actions. 

“When approaching the wal- 
ruses, we made sure we were 
downwind of them and that we 
could not be seen,” she said. 

“We only stood up when it was 
safe to do so and when we weren't 
at risk of scaring any walruses.” 

The filmmakers used a walrus 
behaviour expert supplied by 
WWE. 

“Fundamentally, the reason 
walruses used this haul-out lo- 
cation is because of a lack of sea ice 
in the region, meaning they are 
coming ashore more frequently 
than they did in the past,” Ms Lan- 
fear told British media. 





ACCOUNTANTS 


EXCLUSIVE 


JOE KELLY 





More than six million Australians 
claimed $2.3 billion worth of de- 
ductions in 2016-17 to cover the 
cost of managing their tax affairs, 
and Scott Morrison has warned 
Labor would change the rules to 
deny relief to people “during a div- 
orce or following the death of a 
family member”. 

The Prime Minister made the 
claim in a joint letter signed by 
Treasurer Josh Frydenberg and 
sent to peak accounting bodies on 
Friday. Bill Shorten yesterday said 
the Labor overhaul would funnel 
more revenue into essential servi- 
ces, including better access to life- 
saving cancer treatments. 

The sector is split on whether to 
pass on the Prime Minister’s letter 
to its membership base, but is 
strongly opposed to the Labor pol- 
icy, which will limit deductions for 
professional advice at tax time at 
$3000. 

The cap will affect individuals, 
trusts and partnerships although 
an exemption is to apply for indi- 
vidual small businesses with posi- 
tive business income and annual 
turnover up to $2 million. 

One in every 100 taxpayers will 
be caught by the Labor shake-up, 
which is estimated to raise $1.8bn 
over the decade. 

In his letter, Mr Morrison says 
the Labor policy will hit individu- 
als restructuring their finances fol- 
lowing significant personal events 
in their lives. 


ALP wipes 
policy 
details off 
website 


Continued from Page 1 


asked “how come this page is 
down?” 

“They said they're updating it; I 
can’t add any more at this point,” 
Mr Shorten said. 

A Labor spokeswoman said the 
superannuation fact sheet was “so 
old it referenced Malcolm 
Turnbull 36 times” and was still 
online despite the fact it could not 
be found on the Labor website. 

The PEFO, released within 10 
days of the issue of the writs for a 
general election, is used as the 
basis of the economic parameters 
for the major parties’ policy 
costings. The update takes into 
account all government decisions 
made before the writs were issued 
and the circumstances likely to 
have an effect on the economic 
outlook. 

The Prime Minister, who has 
sharpened his pitch to older 
Australians, yesterday pledged 
that there would no be any new 
super taxes under a Coalition 
government. 

The Coalition suffered a voter 
backlash over its decision to limit 
tax-free pensions to $16 million 
for individuals and $3.2m for cou- 
ples ahead of the 2016 election. 

Self-Managed Super Fund As- 
sociation chief executive John 
Maroney said anything that re- 
sulted in less flexibility or took 
away incentives to put money into 
super would result in more retirees 
relying on welfare. 

“We support incentives to help 
people pay for their own retire- 
ment and that is at risk if Labor 
moves ahead with these changes,” 
Mr Maroney said. 

Mr Frydenberg last night ac- 
cused Mr Shorten of launching a 
$100bn tax raid on older Austra- 
lians. “Bill Shorten is treating sen- 
ior Australians with contempt,” 
Mr Frydenberg said. 

“These senior Australians have 
done nothing wrong other than 
save for their retirement in the 
hope they won't beaburden on the 
public purse and Bill Shorten’s 
thanks to them is to frame them as 
tax cheats and slug them with 
higher taxes.” 

Opposition finance spokesman 
Jim Chalmers said Mr Shorten 
was promising no changes to 
superannuation on top of what 
Labor had already announced. 

The opposition says reducing 
the concessions will overwhelm- 
ingly affect a small number of 
wealthier savers. 

The sharpening of the tax de- 
bate ahead of the election came as 
Labor prepared to ramp up a new 
digital and ground campaign, after 
independent think tank, the Grat- 
tan Institute, calculated the gov- 
ernment might need to cut $40bn 
a year to achieve its target to re- 
duce spending from 24.9 per cent 
of GDP to 23.6 per cent by the end 
of next decade. 

ADDITIONAL REPORTING: 
BEN PACKHAM, GREG BROWN 


“Discouraging Australians 
from getting the financial advice 
they need and then depriving 
them of their rightful income is a 
double burden that cannot be jus- 
tified,” the Prime Minister said. 

“There are good reasons why 
many individuals and businesses 
require extensive tax advice, such 
as during a divorce or following 
the death of a family member. 

“Imposing a cap may lead to 
taxpayers limiting the advice they 
seek and making the wrong 
decision.” 


‘Discouraging 
Australians from 
getting the 
financial advice 
they need is a 
burden that cannot 
be justified’ 





SCOTT MORRISON 
PRIME MINISTER 


Chartered Accountants Aus- 
tralia New Zealand has left the 
door open to passing on Mr Morri- 
son’s letter to its Australian mem- 
bership, which is comprised of 
about 80,000 accountants. 

Tax leader at CA ANZ Michael 
Croker told The Australian: “My 
sense is our members would like to 
have more material outlining the 
policy reasons behind why we 
think the Labor policy is objection- 
able.” 

The Institute of Public Acc- 
ountants has decided to pass on 
the letter to its 15,000-strong 
membership, which includes 5000 


’§ warning on 


practising accountants. IPA chief 
executive Andrew Conway said 
the overhaul represented an 
attack on “millions of hardwork- 
ing taxpayers who are doing the 
right thing”. 

He likened it to a revenue grab 
and warned the $3000 cap would 
deter taxpayers from getting ap- 
propriate tax advice. 

“Ifthe opposition provides a re- 
sponse to these concerns, we will 
also distribute the correspondence 
to members,” he said. 

CPA Australia head of external 
affairs Paul Drum said a decision 
had been taken not to pass on the 
letter to members but he con- 
demned the Labor policy as 
inefficient, inequitable and unsus- 
tainable. 

Mr Shorten yesterday stood by 
the policy, saying Labor was com- 
mitted to closing “tax subsidies 
and loopholes for the big end of 
town” and some individuals were 
using the deduction to reduce their 
taxable income by up to $1m. 

“Can we afford to be giving 
away millions of dollars of tax sub- 
sidy to people for the cost of mini- 
mising their tax already?” he said. 

“IT would rather use that tax- 
payer money for the best schools 
in the world, for the best TAFE, for 
the best aged care, for the best 
healthcare system. 

“Tt is a matter of priorities. 

“We are just saying that per- 
haps once you are paying over 
$3000 a year to an accountant you 
shouldn’t be able to deduct that off 
your tax. 

“Do we want to be a country 
who can’t afford to be alongside 
you when you are in the fight of 
your life on cancer?” 


Secrets and lies to test 
our trust and patience 





DENNIS SHANAHAN 
COMMENT 





Scott Morrison and Bill Shorten 
are sticking to their initial 
wholesale and retail election 
campaign strategies — broad 
economic management versus 
big spending on health — 
convinced they are doing the 
right thing. 

The real point of contest and 
political conflict is now the tax 
fight. So far, the Prime Minister 
has largely kept to the argument 
that “Bill Shorten and Labor can’t 
be trusted to manage money’, 
while the Opposition Leader 
unveils new funding packages for 
cancer care, blood tests, specialist 
treatment and GP visits as he 
argues the Coalition has “never 
seen an education or health 
profile they didn’t want to cut”. 

The Coalition’s broad 
argument is that it has the 
economic experience to deliver 
reductions in debt and deficit with 
tax cuts and more spending 
without raising taxes further. It’s 
a broadbrush approach that relies 
on general principles. 

The ALP’s argument is more 
specific, concentrating on health 
services and saying its planned 
tax rises of at least $200 billion 
will be spent on services. 

Yesterday, both leaders and 
their camps were brought into 
even sharper conflict over 
competing tax claims. Shorten 
came under pressure to produce 
details for his proposals on 
negative gearing while he accused 
Morrison of funding his tax cuts 
“for the top end of town” with 
$40bn in cuts to services. 

Ducking key details, Shorten 
did not produce costings for the 
ALP’s climate change policy and 
had to concede Labor’s negative 
gearing policy, released in 2016, 


was now being “updated” and he 
could not give an idea of what the 
update meant. 

Last week, Labor had to admit 
the numbers on its negative 
gearing projections had changed 
and the publicly promoted figures 
were disowned by the ABS, the 
Grattan Institute and the PBO. 
Morrison had to face questions 
about future “secret cuts” after 
Labor pounced on a Grattan 
Institute projection suggesting 
the Coalition would have to fund 
its tax cuts over 10 years witha 
$40bn reduction in health and 
education budgets. 

Shorten’s message on tax was: 
“The whistle has been blown on 
the government’s secret cuts to 
spending in the budget. 

“This government is promising 
tax cuts in five years’ time for 
some people, but it’s doing it on 
the basis of $40bn worth of cuts. 

“The secret’s out. This is a 
government with secret cuts to 
spending in its budget to fund its 
promises on the never-never, for 
tax cuts.” 

Every possible Labor 
frontbencher then launched 
claims that the Coalition had a 
secret plan to cut childcare, 
health, education, TAFE, 
et cetera. This will be a theme for 
Labor for the next five weeks. 
Like the claimed cuts to health 
and education, the claims of 
“secret cuts” will be repeated 
endlessly until they take on a life 
and reality of their own. 

The Coalition’s response is 
Labor is lying. Finance Minister 
Mathias Cormann said: “Labor’s 
assertions that the government 
would have to make spending 
cuts in the future to pay for our 
income tax relief for hardworking 
Australians are false.” 

Adopting the Prime Minister’s 
overarching theme about Labor 
as economic managers, Cormann 
said: “What Labor’s latest 
statements show again is that 
they do not know how to read 
budget papers. They do not know 
how to manage money.” 

Get ready for the tax fight to 
continue on these lines for the 
rest of the campaign 
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GARY RAMAGE 


Scott Morrison joins Liberal MP Sarah Henderson on the campaign trail, with a visit to the Torquay Bowls Club 


Bowling for votes in marginal seat 


CORANGAMITE 





ROSIE LEWIS 


Liberal MP Sarah Henderson, 
who holds a seat so marginal it is 
notionally Labor’s, has just five 
business days left to convince vot- 
ers of Corangamite she should be 
re-elected before pre-polling 
opens, in what is shaping up to be 
one of the Coalition’s toughest 
fights. 

Scott Morrison yesterday dedi- 
cated a full day to campaigning 
with Ms Henderson in Coranga- 
mite, southwest of Melbourne, at- 
tending a seniors forum in 
Drysdale, dropping in to an aged- 
care home in Grovedale and end- 
ing the afternoon at the waterside 
Torquay bowling club. 

For the first time in the cam- 
paign, he donned a baseball cap 
and was happy to take off his shoes 
in Torquay to try his hand at bowls. 

The Prime Minister was rather 
pleased with the result after hitting 
the jack — even if a little too hard 
— but failed to sink a pool ball ina 





GARY RAMAGE 


The Prime Minister shoots pool with aged-care residents 


game against aged-care residents 
at Luson The Vue earlier in the 
day. 

Victorian Liberal sources said 
Ms Henderson could win the seat 
but acknowledged there were only 
100 votes between it being Liberal 
or Labor after a redistribution 
shrunk her margin from 3.13 per 
cent to -0.03 per cent. 


Bill should read his super plan’s fine print 





JUDITH SLOAN 
COMMENT 





I guess when you are planning to 
increase taxes by close to $387 bil- 
lion over 10 years, some of the 
components might slip your mind. 
But when additional taxes on 
superannuation are expected to 
raise $34bn, it’s probably wise to be 
across the details. 

According to big-picture Bill 


Shorten, Labor has no plans to in- 
crease taxes on superannuation. 
Even when prodded on the topic, 
the Opposition Leader replied “we 
have no plans to increase taxes on 
superannuation”. 

In a desperate bid to spare his 
leader, finance spokesman Jim 
Chalmers said what Shorten 
meant was there were no plans for 
extra taxes on superannuation be- 
yond those already announced. 
Good try — up there with “I don’t 
know what she said but I agree 
with whatever she said”. 

The changes to superannu- 
ation Labor is planning are draco- 
nian. The non-concessional cap 
will be reduced from $100,000 to 
$75,000, reducing the scope for in- 
dividuals to amass a large enough 


superannuation balance to fully fi- 
nance their retirements. There will 
also be a change to the Division 
293 tax, which imposes a contri- 
bution tax of 30 per cent on high- 
income earners rather than the 
standard 15 per cent. The income 
above which this higher tax will 
apply will be reduced by Labor 
from $250,000 a year to $200,000, 
affecting 130,000 individuals. 
Labor wants to ditch catch-up 
contributions that allow rollover 
of unused concessional contribu- 
tions on a five-year rolling basis. 
This new arrangement is useful to 
women who work part-time to 
look after young children. The 
abolition of the catch-up arrange- 
ments would affect about 230,000. 
The intention also is to remove 


the scope for deductible contribu- 
tions which has replaced the un- 
workable work test and is available 
to those up to the age of 74. The 
number caught by this change is 
about 800,000. 

Of course, the Coalition doesn’t 
have clean hands on this stuff — it 
dramatically increased the tax- 
ation on superannuation at the 
2016 budget as well as imposing a 
series of restrictive rules. 

But Labor wants to take this 
further as well as renege on some 
of the more recent positive 
changes made by the Coalition, 
such as the contributions catch-up 
and deductibility. 

The message for Shorten is: do 
your homework before making 
firm declarations that are false. 


It would take a “huge effort” to 
withstand a statewide swing but 
Ms Henderson was viewed posi- 
tively by voters in party research. 

Once pre-poll opens on April 
29 the party wants Ms Henderson 
at booths every day because that 
was the best point of sale with 
voters. 

Mr Morrison used the seniors 


forum at the Springdale Com- 
munity Centre to launch an elec- 
tion scare campaign over Labor’s 
franking credits crackdown, warn- 
ing self-funded retirees Bill Shor- 
ten was coming after Australians’ 
money — starting with them. 

Over-65s made up more than 
30 per cent of Corangamite at the 
2016 census. 

Mr Morrison was given an easy 
time by attendees, with many of 
them Liberal Party members. 

Ms Henderson’s office sent out 
an invitation to the event and fly- 
ers were also posted around the 
electorate. 

“Every time Bill Shorten runs 
out of money in his own pocket he 
comes after the money in yours 
and he’s starting with you, he’s 
started with self-funded retirees,” 
Mr Morrison said. 

“Fifty thousand pensioners 
(will be) hit by Labor’s retiree tax, 
not just self-funded retirees, not 
just those in self-managed super 
funds, I mean they’re getting hit by 
more than $10,000, but the aver- 
age is about $2300 for all of those 
impacted.” 
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Flip on 
training 
levy for 
robot age 


AUTOMATION 


EXCLUSIVE 


BEN PACKHAM 





Labor is backing away from a pro- 
posal for an economy-wide train- 
ing levy on business to help 
workers adjust to technological 
change amid a backlash from busi- 
ness over the prospect of a new 
“robot tax”. 

Unions have warned that auto- 
mation looms as a “once-in-a- 
lifetime disruptive economic 
event” for workers, who will need 
retraining to meet the needs of the 
“jobs of the future”. 

The ALP platform, endorsed by 
members last December, said 
Labor would “consider the im- 
plementation of a temporary, 
economy-wide training levy for 
businesses with 100 or more em- 
ployees”, with funds used to re- 
train workers in higher and 
vocational education. 

The Australian Industry Group 
said its members recognised the 
importance of workplace training, 
but levying business to pay for it 
would bea “tax onjobs”. 

“It would lead to reduced 
employment, reduced competit- 
iveness and less job security for 
those who remain employed,” Ai 
Group chief executive Innes Wil- 
lox said. 

He said redundancy pay was al- 
ready included in national em- 
ployment standards, and requiring 
workers to pay a training levy as 
well “would be expecting employ- 
ers to pay twice”. 

The Australian Chamber of 
Commerce and Industry said the 
levy would be unfair on employers 
that already invested heavily in 
training, and might have un- 
intended consequences. 

“For those businesses it may 
even be counter-productive as 
they may lessen their training ef- 
fort due to the cost of a levy,” 
ACCIs James Pearson said. 

A Labor spokeswoman said an 
economy-wide training levy 
would not be implemented by a 
Shorten government. 

Australian Workers Union 
national secretary Daniel Walton 
said it should not be ruled out. 

“It’s not something that needs 
to be mandated immediately and 
placed in, but it... should have con- 
sideration to it, given what differ- 
ent nations are doing around the 
world to deal with these changes,” 
Mr Walton said. 

The Australian Manufacturing 
Workers Union said employers 
needed to ensure workers also 
benefited from technological 
change in the workplace. 

“We don't see any reason why 
you wouldn't structure an oppor- 
tunity to get employers to collab- 
orate with each other to produce a 
pool of funds to contribute to the 
training effort that was required,” 
the union’s national skills co-ordi- 
nator, Ian Curry, said. 

Microsoft founder Bill Gates 
has warned robot taxes would be 
required to protect the role of 
humans in the workforce and 
billionaire Richard Branson said a 
universal basic income would be 
needed to keep displaced workers 
from becoming homeless. 

Labor’s digital © economy 
spokesman Ed Husic has pre- 
viously warned 3.5 million 
Australian jobs were likely to be 
affected by technological change, 
and that governments would need 
to consider dramatic measures 
like taxing AI bots if unemploy- 
ment rose. 

“We will (need to do it) if 
unemployment goes through the 
roof. We haven’t prepared for 
what’s coming but we have one of 
the most targeted welfare systems 
on the planet and we are actively 
trying to reconsider things like 
how we lift Newstart,” Mr Husic 
had said. 


‘Mythbusters’ target funding claims 


SCARE CAMPAIGNS 


ROSIE LEWIS 


Scott Morrison has attacked Bill 
Shorten’s character in a bid to dis- 
credit any Mediscare-style cam- 
paign during the election, accusing 
the Opposition Leader of “lying all 
the time”, as a dedicated team of 
Coalition “mythbusters” work be- 
hind the scenes to challenge 
Labor’s funding claims. 

Still smarting from Labor’s 
Mediscare campaign in 2016, 
which former prime minister Mal- 
colm Turnbull blamed for the loss 
of Coalition seats after he scraped 
through to win a one-seat majori- 
ty, senior Liberal operatives said 
they had learned their lesson and 


would be on the front foot until 
May 18. While strategists would 
not reveal how many of the 
Coalition’s 130 staff based at its 
Brisbane headquarters were part 
of the special myth-busting unit, 
The Australian understands Lib- 
eral employees are working each 
day to point out fact from fiction. 

“We've got a pretty strong digi- 
tal media presence. That’s a depar- 
ture from the past,” Liberal sources 
said. “Digital responses are just as 
important as traditional media 
these days. We're not going to va- 
cate the field on this and will hold 
Shorten and his lies to account.” 

Asked yesterday how he plan- 
ned to combat a Mediscare 2.0 
campaign, the Prime Minister tar- 
geted Mr Shorten and his $2.3 bil- 
lion cancer package. 


Mr Shorten, who yesterday an- 
nounced $200 million for free 
blood tests for cancer patients, has 
come under increasing pressure to 
detail how much Labor’s proposed 
new Medicare item for specialist 
oncologist consultations will cost 
and what kind of consultations it 
will apply to. 

“Bill Shorten lies ... he wanted 
people to believe you could go toa 
public hospital for cancer treat- 
ment and that it wasn’t covered — 
he knows itis,” Mr Morrison said 

“T know there are out-of-pock- 
et expenses ... involved in cancer 
treatment ... but I think to suggest 
to people that are suffering with 
cancer that somehow there aren’t 
cost-free services ... I think that’s 
very misleading and in its worst 
case it’s actually quite cruel.” 
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Regional Bill’s entourage hints at a female-voter problem 


migrants 








NEWCOMERS 


EXCLUSIVE 


JOE KELLY 





The Migration Council of Austra- 
lia has called on the incoming gov- 
ernment to overhaul the 
immigration portfolio amid warn- 
ings that mismanagement of the 
migration program will have a 
“profound impact on our economy 
and our social cohesion”. 

The warning was sounded as 
Scott Morrison’s plan to move mi- 
grants to the regions was chal- 
lenged by independent think tank 
the Grattan Institute as a “danger- 
ous fantasy” that would fail to ad- 
dress overcrowding in the cities. 

Migration Council of Australia 


“There is reduced 
knowledge and 
policy capacity in 
the migration area 
of Home Affairs’ 


CARLA WILSHIRE 
MIGRATION COUNCIL CHIEF 





chief executive Carla Wilshire yes- 
terday urged the winner of the 
May election to rethink resource 
allocation to the migration pro- 
gram, warning it had been effec- 
tively downgraded in the merger 
with Home Affairs. 

“I am increasingly concerned 
that the migration program is not 
being properly managed,” she said. 
“Fixing this will be a big job and it 
needs to a priority of an incoming 
government of any persuasion. 

“Australia’s citizenship backlog 
is now the largest in our history 
with well over 220,000 people 
waiting to have their applications 
progressed. We have an unpre- 
cedented build-up of spouse visas 
with the queue growing to tens of 
thousands and we have up to 
30,000 people claiming asylum 
each year arriving by plane. 

“Business and community 
groups are not being appropriately 
consulted on how the migration 
program affects their industries 
and there is reduced corporate 
knowledge and policy capacity in 


schemea 
‘fantasy’ 





the migration area of Home Af- 
fairs.” 

Ms Wilshire also said the new 
annual cap of 160,000 on the per- 
manent migration intake — re- 
vealed by The Australian last 
month — could have a negative 
impact on the economy, while the 
rollout of new regional visas could 
“create further issues around im- 
plementation and integration”. 

Mr Morrison announced last 
month a decision to set aside 
23,000 places for two new visa 
classes for skilled workers to live 
and work outside Melbourne, Syd- 
ney, Brisbane, Perth and the Gold 
Coast for three years before ac- 
cessing permanent residency. 

The Grattan Institute warned 
that the push to direct migrants 
from the cities to the regions 
would not fix city congestion, ar- 
guing the move was more likely to 
sap productivity. “Even if the 
scheme were successful in increas- 
ing migration to regions, it would 
not reduce city population pres- 
sures. Net overseas migration is 
dominated by ... international stu- 
dents and working holiday (‘back- 
packer’) visas,” the Institute said in 
its “Orange Book” for an incoming 
government. 

“Despite policy experience, 
wishful thinking persists that gov- 
ernment policy can somehow shift 
significant populations from capi- 
tal cities to regions ... But it is a 
dangerous fantasy. It provides an 
excuse for governments to avoid 
making the hard decisions that 
would improve housing afford- 
ability and how our cities work.” 

Immigration Minister David 
Coleman said it was “very import- 
ant that the migration system is 
more closely matched to the needs 
of regional Australia” and noted 
the reduction in the permanent in- 
take was accompanied by a “re- 
cord $100 billion of infrastructure 
across the country”. “The require- 
ment that people live and work in 
regional Australia for three years 
in order to obtain permanent resi- 
dency will ensure a high level of 
compliance, as has been seen with 
the existing 489 visa,” he said. 

Abul Rizvi, a former deputy 
secretary of the Immigration De- 
partment, warned that visa proces- 
sing functions had “lost out” after 
being subsumed into the super 
portfolio of Home Affairs. 
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Bill Shorten with Senate candidate Emily Gore, left, and Boothby candidate Nadia Clancy as he speaks to doctor Jing Jing at Flinders University’s College of Medicine in Adelaide yesterday 


GENDER 





CAROLINE OVERINGTON 
ASSOCIATE EDITOR 


Does Bill Shorten have a problem 
with female voters? Will they have 
a problem voting for him, as prime 
minister? 

Put your ear to the ground, 
there’s a bit of chat out there — on 
the hustings, around the place — 
that women don’t much like the 
Opposition Leader, and the reason 
he is so rarely seen in public with- 
out a woman by his side is that the 
ALP knows it. This is despite the 
ALP proudly being the more fem- 
inist of the two parties. 

Chat is one thing. What do the 
polls say? Well, there was a bit of a 
leak from Liberal Party head- 
quarters about nine months ago 
that suggested Shorten was par- 
ticularly unpopular with young 
women (his rating was -77 with fe- 
male voters under 35). 

Presumably the ALP’s own in- 
ternal polling says much the same. 

But that was nine months ago, 
and a lot has changed since then, 
not least those that occupy The 
Lodge: the Turnbulls have been re- 
placed by the Morrisons. 

The woman with the highest 


Shorten in testy clash with reporter 


CONFRONTATION 





ELIAS VISONTAY 


Bill Shorten was involved in a testy 
exchange with a journalist in Adel- 
aide yesterday over Labor’s refusal 
to release costings for its emissions- 
reductions target. 

The Opposition Leader sparred 
with Ten Network journalist Jon- 
athan Lea, who interrupted Mr 
Shorten repeatedly as he grew dis- 
satisfied with the responses given 
to his question at the doorstop 
press conference in the seat of 
Boothby. 


“You have focused almost ex- 
clusively, since your budget-reply 
speech, on health. When can vot- 
ers expect to learn more about 
Labor’s emissions-reduction tar- 
get, how youre going to get there, 
and the cost to the economy?” Lea 
begun. 

Mr Shorten responded: “Well 
first of all, I haven’t spoken exclus- 
ively about health.” Lea shot back: 
“Well to be fair, some of your staff- 
ers said the same in private con- 
versations. You've focused pretty 
exclusively on it since Sunday.” 

Mr Shorten then said: “I don’t 
know what private conversations 
you have with people or what you 


want to reveal,” before going on to 
speak about how Scott Morrison 
“loves to boast about his strong 
economy”, which he criticised as 
relying on stagnant wages and cor- 
porate tax cuts. 

Once Mr Shorten had finished, 
the journalist complained: “You're 
not answering the question, Mr 
Shorten.” 

The Opposition Leader then 
tried to move onto another jour- 
nalist’s question. Lea interrupted. 

“Answer the question. When 
can people know? When can peo- 
ple know, Mr Shorten, the cost to 
the economy? You didn’t answer 
the question.” 


profile, and the greatest success to 
date — first female foreign minis- 
ter, first female deputy leader — in 
the Liberal Party, Julie Bishop, has 
quit, as has Kelly O’Dwyer. Julia 
Banks has turned on her own, de- 
scribing Liberal colleagues as bul- 
lies. So maybe Shorten’s position 
has improved? 

The best polls — Galaxy and 
Newspoll — detect ambivalence 
about the Labor leader, but it’s not 
gender-based. David Briggs, man- 
aging director of YouGov, says 
women prefer Morrison to Shor- 
ten, but so do men, and by a greater 
margin. “There’s a seven-point 
gap between Morrison and Shor- 
ten among women voters,” Briggs 
says. “With men, it’s nine points. 
So there isn’t really a gender story 
in the polls.” 

And yet there absolutely is a 
gender story on the hustings. 

Shorten has surrounded him- 
self with women, from day one. 
Sometimes it’s his wife, Chloe; 
sometimes it’s his deputy, Tanya 
Plibersek; sometimes it’s his “bus 
captain” Kristina Keneally. Yester- 
day, in Boothby, he was with candi- 
dates Nadia Clancy and Emily 
Gore, and health spokeswoman 
Catherine King; in the marginal 
seat of Reid last week, he had King, 
Penny Wong, Jenny McAllister 


BOOTHBY 


Oysters, cheese and 
a little backlash as 
leader takes a walk 


On his first street walk of the 
campaign in Adelaide’s 
southern suburbs, Bill Shorten 
bought cheese, sampled oysters 
and copped voter backlash over 
his “retiree tax” and negative 
gearing policies. 

Stepping out at Westfield 
Marion in the Liberal-held 
electorate of Boothby, the 
Opposition Leader talked to 
shoppers in a seat held by the 
Coalition on a 2.7 per cent 
margin. 

The sentiment of shoppers 
who spoke to The Australian 
was that they liked Mr Shorten, 
trusted him and felt it was time 
for a change. 

Bridget Finch said she liked 


him “a lot better than that 
Malcolm Turnbull” and that he 
would “look after pensioners”. 

“T think Shorten is the best 
candidate, I really do.” 

Grandmother-of-two Gay 
Garuda said Labor’s health and 
education policies meant he had 
her vote. 

“T think we will vote Labor 
this time ... it’s all about the 
grandchildren,” she said. 

Speaking in a coffee shop, 
Cynthia, from Reynella East, 
said she liked the fact Mr 
Shorten had been at the helm for 
a long six years. 

“Yes, the leadership is good ... 
I don’t know about the 
Coalition,” she said. 

Boothby — held by 
government MP Nicolle Flint — 
is considered the only real threat 
Labor poses to the government’s 
South Australian seats. 

But it wasn’t all easy going. 
Mr Shorten, again, was forced to 


hear anguish over his proposed 
changes to negative gearings. 

Boothby local Diane told Mr 
Shorten she did not like negative 
gearing and his “retiree taxes”’. 

“It was set up another 
politician ... people planned for 
that. You take something away 
from someone and they rely on it 
and it does make a difference,” 
she said. 

“T told him I don’t like the 
retiree taxes. It’s not really a tax 
but people are going to lose out 
... [won't be voting Labor.” 

Mr Shorten ate a Coffin Bay 
oyster before heading to The 
Cheesemonger for a wheel of 
manchego. 

He’s yet to secure cheese 
shop manager David 
Mansfield’s vote. 

“He seemed like a nice fella, 
another politician. Hope he’s 
lactose-intolerant,” Mr 
Mansfield joked. 

RICHARD FERGUSON 





and Julie Collins by his side. What’s 
he playing at? It’s in part a reflec- 
tion of electoral reality: you’re see- 
ing a lot of Labor women on the 
hustings because the ALP is com- 
mitted to running alot of women. 
For example, it’s running four 


women in the four seats the Co- 
alition unquestionably needs to 
hold in WA: Melita Markey, Kim 
Travers, Hannah Beazley (daugh- 
ter of former federal Labor leader, 
now WA Governor Kim Beazley) 
and Mellisa Teede are contesting 


EMISSIONS OMISSIONS: An edited extract of yesterday’s news conference 


Jonathan Lea, Ten Network your staffers said the same in 
journalist: *You have focused _ private conversations. You’ve 
almost exclusively, since your focused pretty exclusively on 
budget reply speech, on it since Sunday? 

health. When can voters 













~~ BS: ©1 don’t know what 
expect to learn more a | private conversations you 
about Labor's emissions } #% ' }. have with people or what 
reduction target, how " hy you want to reveal. But let 
youre going to get there, = mejust goto the record. I 
and the cost to the just said, four minutes ago, 
economy??? we that Mr Morrison 
Bill Shorten: & | loves to boast about 
Well first of all, I his strong economy. 
haven't spoken I’m pretty sure we 
exclusively were all here when I 
about health.9 said that. But let me 
JL: “Well to be |say it again, because 


fair, some of I think it’s a really 


good point to make. Mr 
Morrison loves to boast about 
his strong economy. But his 
strong economy is your classic 
Liberal strong economy. It’s 
built upon two propositions, 
one, low wages, they’re proud 
of it. They almost have a 
religious fervour, don’t they, 
about being happy when the 
wages are low and corporate 
profits are up. Did you know 
that since the last election, 
corporate profits have gone up 
39 per cent? But in fact wages 
have moved on average 5 per 
cent. And the second leg that 
he relies upon for this Liberal 


Pearce (3.7 per cent), Swan (3.6 per 
cent), Stirling (6.2 per cent) and 
Canning (6.8 per cent) respectively. 

All their opponents are men: 
Attorney-General Christian Por- 
ter is defending Pearce, Andrew 
Hastie is defending Canning; 


Steve Irons is the incumbent in the 
marginal seat of Swan; and Vince 
Connelly was preselected to con- 
test the seat of Stirling ahead of 
four women. 

So there’s reality, and then 
there’s perception. There is a per- 
ception that the Coalition is a sex- 
ist party. It isn’t committed to 
gender parity among candidates; it 
won't entertain quotas (Morrison 
has appointed more women to 
cabinet than there have ever been 
in cabinet but that hasn’t seemed 
to have cut through). 

The perception that the ALP 
treats women with respect, and the 
Coalition treats them with con- 
tempt, is a clear point of difference 
between the parties, and Shorten’s 
working it for whatever it might be 
worth. He’s announced his inten- 
tion to appoint a female governor- 
general if elected (fun fact: the last 
woman in that role was his moth- 
er-in-law). He’s also made much of 
the fact that Australia will have a 
female deputy prime minister if 
he’s elected. In fact, Pilbersek is 
running less like a deputy, more 
like a vice, as in president, as if this 
were a US-style campaign. She’s at 
least as high-profile, and as per- 
sonally popular, as Julia Gillard 
was under Kevin Rudd, circa 2007, 
but maybe not let’s not go there. 


strong economy is the 
reduction, the reduction in 
real spending on services. In 
particular, health, but also I 
mentioned education, I 
mentioned TAFE. I 
mentioned childcare...9 


JL: You're not answering the 
question Mr Shorten.? 


BS: Oh OK. I’m going to give 
someone else a go.? 


JL: “Answer the question. 
When can people know? 
When can people know, Mr 
Shorten, the cost to the 
economy? You didn’t answer 
the question.? 


BS: Do you know what, Jon? 
I’m going to go to the next 
person.? 

JL: No, you should answer 
the question. That’s why we’re 
here, to ask questions. And 
youre not answering the 
question. When can people 
expect to know Mr Shorten, 
the cost to the economy? Why 
can’t you answer the question 
Mr Shorten?? 

BS: *Because I’m going to give 
your colleagues half a go.? 

JL: €No, because you should 
answer it. Why can’t you 
answer the question Mr 
Shorten?? 
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ALP plan to tackle cheap import dumping 


TARIFFS 


EXCLUSIVE 


PRIMROSE RIORDAN 





Emergency tariffs on imports 
could be imposed on Australia’s 
trading partners if Labor wins the 
election, with opposition industry 
spokesman Kim Carr also warning 
that Donald Trump’s policies 
could lead to a “flood” of cheap 
metals being dumped in Australia. 

Senator Carr said he was con- 


Adani sending vote ‘backwards’ Dutton poin 


Continued from Page 1 


growing threat of losing Herbert — 
held on a margin of 37 votes. 

But the polling also shows that 
the looming poor performance in 
regional Queensland could be 
countered by bigger than expected 
gains in Brisbane and its fringes. 

Labor last month put the Lib- 
eral-held seat of Brisbane on its tar- 
get list. Polling has boosted hopes 
for three other Coalition marginal 
seats in southeast Queensland — 
Petrie, Bonner and Forde and, 
possibly, Dickson, held by Peter 
Dutton. 

Focus group research by the 
Liberal National Party earlier this 
year put climate change as the top 
issue among voters in the seat of 
Brisbane, held by Liberal Trevor 
Evans on a margin of 6 per cent. 

Insiders are speculating about a 
possible Labor pivot away from 
regional Queensland to the city- 
based seats in the state, as well as in 
Victoria, on the back of voter con- 
cerns about climate-change action. 

It comes as former Greens sena- 
tor Bob Brown will today launch 
his “Stop Adani protest” convoy’s 
19-day journey from Hobart to 
Canberra, via central Queensland, 
ensuring the project will remain a 
central issue ahead of the election. 


cerned the Trump administra- 
tion’s pursuit of its trade interests 
would have “serious consequences 
for Australian industry”. 

“We're seeing it in iron and 
were seeing with steel, we're see- 
ing it with aluminium, we're seeing 
it with a range of products,” Sena- 
tor Carr said. “The American gov- 
ernment is pursuing its trade 
agenda, which has profound con- 
sequences for Australia. It’s a time 
now when we should have height- 
ened vigilance to ensure that there 
isnota backwash that overwhelms 
Australian industry.” 


CFMEU which demanded federal 
Labor candidates sign a pledge to 
support the coal industry or face 
campaign opposition from the 
union, said state Labor’s 2017 with- 
drawal of support for a federal loan 
to Adani had “certainly contribut- 
ed” to his loss. And he said Palas- 
zczuk government delays to the 
project would hurt the prospects of 
federal Labor candidates. 

“It (the anger) is not just among 
miners but also small business peo- 
ple who need certainty to plan 
ahead with projects like these,” he 
said. “The Greens are driving all of 
this but while everyone talks about 
Adani, there are seven or eight 
other mines on the drawing board 
that nobody is talking about.” 

A Labor insider told The Austra- 
lian: “The Adani issue is hurting us 
in regional Queensland seats; the 
campaign workers on the ground 
are saying it is the big issue.” 

Mining drives the economy of 
central Queensland’s  coal-belt 
seats with 8466 people in Capricor- 
nia — or 12 per cent of workers — 
working for the industry at the last 
census in 2016. 

Fewer than 600 votes would 
need to switch to Labor for incum- 
bent Michelle Landry to lose the 
Rockhampton-based seat. There 
were 6416 people — or 9 per cent of 


Senator Carr, who would be in 
charge of the anti-dumping com- 
mission if he remains in the job fol- 
lowing the election, criticised the 
Coalition for not using “safeguard” 
measures that increase tariffs or 
introduce quotas to combat surges 
of cheap imports from abroad that 
disadvantage Australian compan- 
ies. The temporary tariffs or quo- 
tas — called “safeguard” measures 
— would apply to all imports from 
all countries of a particular prod- 
uct and involve public hearings 
and formal notifications to the 
World Trade Organisation. It is ef- 


companies in Flynn, where Nat- 
ionals MP Ken O’Dowd can barely 
afford to lose 900 votes to Labor 
before his seat is injeopardy. 
Former Queensland Labor 
minister John Mickel yesterday 
said Adani was causing “trouble” 
for both Labor and Liberal cam- 
paigns in regional Queensland. 


“lm sure that Labor, north of 
Caboolture, is having trouble with 
that issue, just as the Liberal Party 
will be having trouble with that 


issue north of Caboolture as well,” 
Professor Mickel said. 


“That’s why the Queensland 


section of the National Party is so 
bullish on it and you can see it gets 
bullish around what are the coal 
seats like Capricornia and to some 
extent Dawson.” 

Although the Carmichael pro- 
ject has cleared all federal hurdles, 


it still needs the state government 


to approve two management plans 
relating to the endangered black- 
throated finch and the mine’s use 
of groundwater. 


The finch plan has stalled after 


a government-commissioned re- 


view recommended tough new 


rules. Adani said it gave the state 
Environment Department a “com- 


prehensive list of deficiencies and 
errors’ a month ago, but is “still yet 
to receive any clarity on timing or 





Mr Pearce, a member of the workers — employed by mining _ process”. 
THE ADANI EQUATION ‘— Mining industry data 
Seat Held by Margin % Votes * # of workers ** Wages paid *** 
Capricornia Michelle Landry (LNP) 0.63 111 8566 $856m 
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ABC host apologises for mum slur 


LINGIARI 





PAIGE TAYLOR 


An ABC presenter has apologised 
to Country Liberal Party candidate 
for the seat of Lingiari Jacinta Price 
after wrongly broadcasting that 
her mother, Bess Price, a former 
member of the NT parliament, was 
accused of a taxpayer rort. 

ABC Radio Darwin breakfast 
co-host Adam Steer was live to air 
on Monday when he appeared to 
confuse Jacinta Price’s mother 
with another Aboriginal woman 
who was a member of the NT par- 
liament, Larissa Lee. 

Ms Lee faced a series of contro- 
versies during her time in politics, 


and at one point her parliamentary 
car entitlement was suspended by 
the Speaker. 

Jacinta Price said she was “gob- 
smacked” and did not know what 
Steer was talking about when he 
cut in as she spoke about the need 
for the NT government to spend 
money wisely. 

“But isn’t that, I mean with all 
due respect, Jacinta, isn’t it a little 
funny that’s coming from you 
when at the same time your moth- 
er allegedly misspent money, mis- 
used cars when she was in, when 
she was in government,” he said. 

Ms Price was in the middle of 
her reply, telling Steer “That’s quite 
a defamatory comment” when he 
interrupted. He said: “There was a 
Four Corners expose on it.” 


Ms Price said: “No there wasn't. 


That’s avery defamatory comment 
and I would like you to retract that 


comment.” Steer replied: “OK, well 
I will retract that comment at this 
stage then.” 

Ms Price said it was not until she 
got off air and spoke about the alle- 
gation with her parents that she re- 
alised how Steer made the mistake. 


“That’s when my father said “They 
have got your mother confused 
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with another Aboriginal woman’, 
she said. 


Bess Price said she was hurt and 
upset when she heard what had 


been said about her on radio. She 


told The Australian she wanted 


Steer to apologise to her in writing. 
Yesterday, Steer read an apolo- 
gy live to air. 
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fectively the next step up from the 
anti-dumping fines and investiga- 
tions the Australian government 
already undertakes. 

“Of course I would (like to see 
safeguards used more). There is no 
point in having an anti-dumping 
commission that fulfils its func- 
tions with diligence only to have it 
circumvented by international 
cartels that want to use Australia 
to offload their products,” Senator 
Carr said. “These are important 
mechanisms under the World 
Trade Organisation principles and 
they should be used.” 
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The Trump administration an- 
nounced last year that it would im- 
pose tariffs on steel and 
aluminium imports. 

While Australian imports have 
avoided the duties so far, the taxes 
hit products from Europe, Mexico 
and Canada. Senator Carr argued 
the move would redirect global 
supply chains and could lead to ex- 
porters looking to dump excess 
product previously sold to the US 
in Australia. 

But any move to initiate anti- 
dumping safeguards or emergen- 
cy tariffs could make Australian 


r 


agriculture exporters nervous — 
particularly when China launched 
an anti-dumping investigation 
into Australian barley imports late 
last year. 

A Coalition source said Chi- 
nese officials often pointed to Aus- 
tralian anti-dumping  invest- 
igations and _ penalties when 
countering Australian arguments 
about Beijing’s protectionism. 

Industry Minister Karen An- 
drews announced more anti- 
dumping duties on imported paper 
from Finland, Korea, Russia and 
Slovakia this week, ranging from 


ts the finger of ‘shame’ 


J 
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3.8 to 16.4 per cent. “These duties 
will assist Australian paper to 
more strongly compete with over- 
seas manufacturers in a fairer 
economic environment,” Ms An- 
drews said. 

Last year the World Trade Or- 
ganisation singled out Australia as 
a global leader in imposing these 
sorts of trade sanctions, with trade 
experts blaming the report card on 
bipartisan “odious protectionism” 
of the steel industry. 

Australia was listed as the third 
most active WTO member to im- 
pose anti-dumping measures in 


a 
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Home Affairs Minister Peter Dutton and his Labor opponent Ali France in the ABC radio studio last night 


DICKSON 





JARED OWENS 


Peter Dutton last night accused 
his Labor opponent, Ali France, of 
being “ashamed to be an Austra- 
lian” during their heated first de- 
bate in the marginal Brisbane seat 
of Dickson. 

After repeating his apology to 
Ms France over “insensitive” 
comments to The Australian 
about her disability last week, the 
Home Affairs Minister chal- 
lenged the former journalist over 
a now-deleted tweet saying she 
was “ashamed” of Australia’s asy- 
lum-seeker policies. 

“Ali has said before that she’s 


ashamed to be an Australian be- 
cause of our border protection 
policies. It’s been deleted from her 
Twitter account, but that’s the re- 
ality,” he told the ABC radio event 
at Bray Park in northern Brisbane. 

“Tm not going to step back and 
say that we are going to change 
our border protection policies be- 
cause I think they’ve been in our 
country’s best interests.” 

In December 2016, Ms France 
shared a New York Times opinion 
piece by Ashley Gilbertson, a US- 
based Australian photojournalist 
on Manus Island, titled “I Am 
Ashamed to Be Australian”. She 
added to the tweet: “Xmas: Auss- 
ies will open presents, drink wine 
& think nothing of the people on 
Nauru and Manus. Ashamed!” 


Ms France last night rejected 
the attack on her patriotism as 
“really unfair”, noting she had 
twice represented Australia in the 
sport of outrigger canoeing. 

“T never said I’m ashamed to be 
Australian. I shared an article in 
which someone in New York 
wrote an article about their ex- 
perience,’ Ms France said. 

“IT have represented Australia 
twice in sport, I’ve won two gold 
medals. When I stood on that po- 
dium, singing the national an- 
them, I couldn’t be prouder.” 

Mr Dutton, the MP for Dick- 
son since 2001, holds the seat by a 
thin 1.7 per cent margin. Although 
GetUp has identified Mr Dutton 
as its Nol target, Ms France insist- 
ed she would not be beholden to 


the left-wing activist group. “I 
have had no contact with GetUp. I 
have been out for more than 12 
months on the ground, we have a 
huge number of local volunteers,” 
she said. “One of the biggest issues 
when I’ve been doorknocking is 
people are telling us they are sick 
of the chaos in Canberra. They 
want stability.” 

Mr Dutton, who twice contest- 
ed the Liberal leadership last year, 
stood by his role in destabilising 
and ousting Malcolm Turnbull. 

“My judgment was we had to 
do whatever we could to stop Bill 
Shorten becoming prime minis- 
ter, and I do not resile from that 
today. I think Scott Morrison is 
doing a great job and we need to 
make sure we win,” he said. 


‘Don't penalise charities for having a voice’ 


PHILANTHROPY 





HELEN TRINCA 


Philanthropy Australia, the peak 
body for the sector, has stepped 
into the election campaign with a 
call for the federal government to 
legislate to protect charities that 
engage in advocacy campaigns. 

The potentially contentious 
move follows Coalition claims in 
recent years that resources from 
charities with tax-deductible do- 
nation status were being used to 
lobby against major resource and 
industrial projects. 

Philanthropy Australia chief 
executive Sarah Davies met federal 
Minister for Families and Social 
Services Paul Fletcher yesterday to 
push the cause after a similar meet- 
ing with opposition spokesman on 
charities and not-for-profits An- 
drew Leigh on Monday. 

Ms Davies told The Australian 
she was not concerned the group 
could become involved in a con- 
troversial exercise in the middle of 
the election campaign. “We are 
genuinely concerned that the 
overall ‘small p’ political zeitgeist 
that we have seen in the last cou- 
ple of years is (leading to) the shut- 
ting down of civic voices and the 
ability to advocate,” he said. 

“There’s a sense that we don’t 





DAVID GERAGHTY 
Sarah Davies yesterday 


like dissenting voices, and that’s 
really dangerous to a healthy 
democracy. We believe a plural- 
ism of voices around social and 
economic policy is absolutely 
critical and charities are essential 
in being part of that mix. 

“They have an extraordinarily 
deep experience day in, day out (of 
the community). It’s very clear 
there has been an overall pervad- 
ing culture in the past few years 
that has tried to diminish that 
(pluralism).” 

Ms Davies said that last year’s 
proposed amendments to the 
Commonwealth Electoral Act 
would have shut down the voices 


OUR TOP 
PHILANTHROPISTS 


of charities. Both sides of politics 
had eventually agreed to amend 
the proposed changes so they did 
not have that effect. 

But the sector wanted reassur- 
ance and Philanthropy Australia 
wanted the Charities Act and the 
Not-for-profit Sector Freedom to 
Advocate Act to be amended to 
explicitly state that advocacy un- 
dertaken in pursuit of a charity’s 
specified charitable purposes was 
in the public benefit. 

Ms Davies said charities were 
often wrongly conflated in the de- 
bate with groups such as GetUp 
that did not have tax-deductible 
status and operated under differ- 


ent rules. Charities had clear rules 
barring them from engaging in 
political advocacy. 

In a policy document released 
ahead of the election, Phil- 
anthropy Australia argues that 
not-for-profit bodies “are feeling 
pressured to take a more cautious 
approach to advocacy because 
they fear it may impact upon the 
funding they receive and the ser- 
vices they provide’. 

“The advocacy work of some 
charities has been attacked by cer- 
tain figures within the Australian 
government and threats have 
been made to the deductible gift- 
recipient status of certain organis- 
ations, for example during the 
house standing committee on the 
environment’s inquiry into the 
Register of Environmental Or- 
ganisations ... This atmosphere 
needs to change,” Philanthropy 
Australia says. 

The document also calls for tax 
changes to encourage people to 
set aside some of their superannu- 
ation as bequests. Ms Davies said 
that in Australia in the next 15 
years, there would be intergenera- 
tional transfer of about $2.4 tril- 
lion of existing wealth. 

This was a potential pool for 
philanthropy but there was no 
“stick” in the form of an inherit- 
ance tax to encourage people to 
donate their wealth to charities. 
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2017, behind India and the US, and 
the fourth most active in initiating 
anti-dumping investigations. 

Labor has proposed to triple 
these lower-level anti-dumping 
penalties. 

Economic Law lecturer at the 
University of New South Wales, 
Weihuan Zhou, has said while this 
could benefit a small group of in- 
dustries that compete on imports, 
such as those producing steel and 
A4 copy paper, it could hurt manu- 
facturers by increasing the price of 
inputs for Australian produced 
goods. 


Clear sign 
of bullish 


Labor in 
Victoria 


KEY SEATS 


RACHEL BAXENDALE 
VICTORIAN POLITICAL 
REPORTER 


Labor is distributing postal-vote 
application forms across the blue- 
ribbon Liberal seats of Goldstein 
and Higgins for the first time ever, 
in a sign of the party’s confidence 
in Victoria. 

Party strategists say their pri- 
mary focus in the southern state 
remains on the _ ultra-marginal 
Liberal seats of Dunkley and Cor- 
angamite, which are notionally 
Labor by | per cent and 0.03 per 
cent respectively following a redis- 
tribution, as well as Latrobe 
(3.2 per cent) and Chisholm 
(3.4 per cent). Labor’s next tier of 
target seats includes Casey (4.5 per 
cent), Deakin (6.4 per cent) and 
Flinders (7 per cent), with Higgins 
(10.1 per cent) and Goldstein (12.7 
per cent) presenting much more 
challenging margins. 

However, a pattern of voting at 
the state election in November — 
which saw larger swings against 
Liberals in eastern suburbs blue- 
ribbon seats closer to the city than 
in more marginal seats further out 
— has Labor on the attack. 

Backbencher Tim Wilson’s 
bayside seat of Goldstein overlaps 
with the state seat of Brighton, 
held by the Liberals by just 1.12 per 
cent in November and Sandring- 
ham, where the party held on by 
just 0.65 per cent. Victorian Trades 
Hall polling last month showed 
Labor ahead in Goldstein 52-48 on 
a two-party-preferred basis. 

Responding to Labor’s postal- 
vote application distribution in his 
seat, Mr Wilson said: “After ignor- 
ing and neglecting our community 
for nearly 120 years, I’m glad Labor 
has finally found it on the map.” 

The inner-eastern suburbs seat 
of Higgins overlaps state seats 
Prahran (Greens 7.45 per cent) and 
Malvern (Liberal 6.1 per cent). 

After the resignation of front- 
bencher Kelly O’Dwyer, paedia- 
trician Katie Allen is running for 
the Liberals, having unsuccessfully 
run for the state seat of Prahran. 

While the more traditionally 
Liberal eastern parts of Higgins 
will help her hold the seat, Labor, 
with former Law Council presi- 
dent Fiona McLeod, and the 
Greens, with LGBTIQ activist 
Jason Ball, are both running hard. 

“Voters may go really ugly on 
the Libs, but they may not,” a 
Labor strategist told The Austra- 
lian. “It’s hard to read.” 

Labor has opted not to distrib- 
ute postal-vote application forms 
in Kooyong, where Treasurer Josh 
Frydenberg is defending a 12.8 per 
cent margin against Greens candi- 
date and human rights lawyer 
Julian Burnside, Liberal-turned- 
independent Oliver Yates and in- 
digenous former family therapist, 
university lecturer and Labor staff- 
er Jana Stewart. 

Kooyong overlaps with Haw- 
thorn, where former Victorian 
legal affairs spokesman John Pes- 
utto lost his seat to retirement vil- 
lage resident turned Labor MP 
John Kennedy by 330 votes, and 
Kew, where Liberal frontbencher 
Tim Smith held on with a more 
than halved margin of 4.8 per cent. 


Bishops turn poll spotlight on to the plight of indigenous 


THE CHURCH 





JOHN FERGUSON 
ASSOCIATE EDITOR 


A contrite Catholic Church has 
acknowledged the abuse scourge 
but called for the political classes 
to focus on the poor and vulner- 
able during the election campaign. 

The Australian Catholic Bish- 
ops Conference’s statement on 
the 2019 election has urged more 
foreign aid and assistance for indi- 
genous Australians. 


ACBC president Mark Cole- 
ridge has called for all asylum- 
seeker claims involving those who 
arrive in Australia to be processed 
onshore “as speedily as possible”. 

Archbishop Coleridge also has 
asked for all remaining refugees 
on Manus Island and Nauru to be 
resettled and for Aboriginal and 
Torres Strait Islander people to be 
given a fairer deal. 

He wants a “renewed urgency” 
to the commitment of closing the 
gap between indigenous Austra- 
lians and the rest of the commun- 
ity. “This is a running sore at the 


heart of the nation,” Archbishop 
Coleridge has said. 

“Through our agencies, the 
church plays a critical role in 
working with indigenous peoples 
in health, education and welfare. 

“But Aboriginal and Torres 
Strait Islander peoples continue to 
suffer grave disadvantage and 
should not have to keep waiting 
for justice. Nowis the time to act.” 

Archbishop Coleridge’s com- 
ments come at an acutely difficult 
time for the church as it battles the 
incarceration of its most senior 
figure, Cardinal George Pell. 


Pell, 77, has been convicted of 
multiple charges of sex abuse in- 
volving two choirboys at St Pat- 
rick’s Cathedral in Melbourne in 
1996 and 1997. He is appealing the 
convictions. 

“As bishops, we offer this state- 
ment as a way of sharing key 
points of Catholic teaching that 
you may want to reflect upon as 
we prepare for the election,” Arch- 
bishop Coleridge writes. 

“The ongoing revelations of 
child sexual abuse have under- 
mined the credibility of bishops. 

“We have no monopoly on 


truth, but we offer these reflec- 
tions in a spirit of solidarity, as 
people who also have to consider 
our vote carefully, who can draw 
upon a deep wisdom concerning 
the common good and who are 
called to care for the most vulner- 
able in our community.” 

The church retains significant 
influence in Australian society, 
through its churches and through 
education and health, both multi- 
billion-dollar industries. 

The bishops have declared no 
political party speaks entirely for 
the church. 
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Hanson- Young 


rules out bid for 
Di Natale’s job 


GREENS 








LUKE GRIFFITHS 


Sarah Hanson-Young has ruled 
out challenging Richard Di Natale 
for the Greens’ leadership, regard- 
less of how the party performs at 
the upcoming election. 

The South Australian senator 
yesterday said she had “absolutely 
no ambition” to become party 
leader and that Senator Di Natale 
was doing a “greatjob”. 

The pair will today launch the 
Greens’ environmental policy in 
Adelaide, which is expected to re- 
volve around Australia becoming 
a “renewable energy superpower’. 
This includes a move to 100 per 
cent renewables by 2030. 

Senator Hanson-Young, 3/7, 
said Senator Di Natale’s leader- 
ship was assured after the election 
even if the party failed to improve 
its position, in terms of both its pri- 
mary vote and representation. 

“I won't be putting my hand up 
for the leadership. I will be sup- 
porting Richard,” she said. 

“I think Richard’s doing a great 
job ... [look forward to a strong re- 
sult for the Greens because people 
want climate action and they 
know we can't waste another term 
of government. I think we're really 
well positioned and this is a cli- 
mate election and it’s an election 
where people just don't believe 
they can trust the major parties.” 

Senator Hanson-Young has 
twice failed in her bid to become 





‘T think Richard’s 
doing a great job ... 
I look forward to a 
strong result for 
the Greens’ 





SARAH HANSON-YOUNG 
GREENS SENATOR 


the Greens’ deputy leader; a pos- 
ition currently shared by Queens- 
land senator Larissa Waters and 
the party’s only lower house mem- 
ber, Melbourne MP Adam Bandt. 

The Greens’ primary vote has 
gone backwards since Senator Di 
Natale succeeded Christine Milne 
in May 2015. 

Since the 2016 election, where 
it received 10.2 per cent of the pri- 
mary vote, the Greens’ Newspoll 
vote has flatlined at 9 per cent. But 
Senator Hanson-Young does not 
believe party support has peaked. 





Mr Bandt and six of the Greens’ 
nine senators, including Senator 
Hanson-Young, are up for re-elec- 
tion on May 18. 

Senator Hanson-Young said 
the party’s focus was to retain all 
sitting members, rather than ex- 
pand its parliamentary numbers. 

She said she was not com- 
placent about being returned to 
the Senate, which she entered in 
2008. “We're doing everything we 
possibly can,” Senator Hanson- 
Young said. 

She was elected th out of 12 
senators for South Australia at the 
2016 double-dissolution election, 
with only 5.9 per cent of the pri- 
mary vote — down from 13.3 per 
cent in 2010. 

“We know that in South Aus- 
tralia there is a myriad of minor 
parties vying for those final two 
(Senate) spots and we’re going to 
fight for it,’ Senator Hanson- 
Young said. 

After preferences, Senate can- 
didates must win at least 14.3 per 
cent of the vote in their state to 
claim one of six vacant Senate 
seats — a bar twice the height of 
2016, when there were twice as 
many seats up for grabs. 

Senator Hanson-Young 
backed Senator Di Natale’s pos- 
ition that campaigning should 
continue over Easter. 

“People have more to worry 
about than how many days off pol- 
iticians get,” she said. 

Labor and the Coalition have 
agreed not to run political adver- 
tisements or make any major 
announcements on Good Friday, 
Easter Sunday and Anzac Day. 
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Kerryn Phelps and supporters handing out election flyers at Bondi in Sydney’s east yesterday 





BRETT COSTELLO 


Small ‘? Phelps takes major Left turn 


WENTWORTH 





BRAD NORINGTON 


Kerryn Phelps’s decision to side 
with Labor in almost 70 per cent of 
recorded parliamentary votes 
since arriving in Canberra has 
fuelled Liberal campaign claims 
that she has not turned out to be 
the “safe pair of hands” or “moder- 
ating influence” she promised to 
be as an independent MP. 

Dr Phelps, who won the Syd- 
ney seat of Wentworth at a by- 
election in October following 
Malcolm Turnbull’s sudden exit, 
voted with Labor in 28 of 41 divi- 
sions she attended between Nov- 
ember and this month. 

The Sydney GP and City of 
Sydney councillor has repeatedly 
dismissed Liberal claims she is 


“Labor in disguise”. She told 
Wentworth voters last October 
that if elected, she would be “mod- 
erating’ and “stabilising’, and 
would not vote against the govern- 
ment on budget supply or no- 
confidence motions. 

Senior Liberals said yesterday 
that Dr Phelps’s “stellar voting rec- 
ord” of mainly supporting Labor 
undermined her public stance. 

“There were a lot of things she 
said she could agree with the Lib- 
erals about, but that’s contradicted 
by her voting pattern,” a senior 
Liberal campaign source said. 

The Liberals are running Dave 
Sharma against Dr Phelps in 
Wentworth for a second time after 
he lost in October. Dr Phelps has 
the advantage of incumbency this 
time, and possible goodwill. 

Dr Phelps yesterday dismissed 
the Liberals’ attack, saying she was 


elected on a platform of being “an 
economic conservative while 
socially progressive’. She had not 
threatened budget supply or confi- 
dence in the government on the 
floor of parliament, she said. 

“I am proud of my record as a 
small T liberal in a complex parlia- 
ment,” she said. “For example, I 
was not prepared to back the gov- 
ernment’s ‘big stick’ (home affairs) 
legislation, not just because it was 
poor policy but because I was ex- 
pected to vote on it sight unseen.” 

Liberals are hopeful Mr Shar- 
ma, a former career diplomat, can 
prevail this time considering the 
October result was very close. 
They also hope local resentment 
over Mr Turnbull’s treatment by 
his own party has eased. 

Dr Phelps’s record in parlia- 
ment shows she was present for 
just under 90 per cent of divisions 


— or 4] out of 46 when a marking 
of the roll was required for votes 
between November and April 
rather than a show of voices. 

She voted with Labor on 
68.2 per cent of occasions, com- 
pared with the Coalition (26.8 per 
cent). Her tally of voting neither 
with Labor nor the Coalition was 
just under 5 per cent. 

Dr Phelps voted with Labor on 
amendments to home affairs legis- 
lation in February, the first time in 
almost 80 years a government lost 
a vote on its own legislation in the 
House of Representatives. 

While indicating she would 
stick with the government in no- 
confidence motions, Dr Phelps 
was absent for a division in 
November when Labor tried un- 
successfully to pass a resolution 
following the departure of Mr 
Turnbull. 
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Apple Isle 


BASS 





MATTHEW DENHOLM 


New polling has the Liberals 
ahead in the key Labor-held Tas- 
manian marginal seat of Bass, a 
significant boost for Coalition 
hopes in the island state. 

A survey of 847 residents in the 
northern Tasmanian seat on 
Monday night has Liberal candi- 
date Bridget Archer on 54 per cent 
of the two-party-preferred vote. 

The UComms automated 
phone poll, conducted for a forest 
industry group, has incumbent 
first-term Labor MP Ross Hart on 
46 per cent of the two-party- 
preferred vote. 

It is a promising sign for state 
Liberals, who are targeting Bass, 
held by Mr Hart with a margin of 
5.4 per cent, as well as the marginal 
seats of Braddon and Lyons. 

Mr Hart is well behind on first 
preferences, with the poll showing: 
Labor with 32.6 per cent of the pri- 
mary vote, the Liberals with 
42.8 per cent, and the Greens on 
10 per cent. With several conserva- 
tive minor parties, preference dis- 
tribution favours the Liberals. 

The poll suggests forestry re- 
mains an issue in the electorate, 
which includes Launceston and 
Flinders Island, with 80 per cent of 
voters rating the sector as import- 
ant or very important. 

“This survey in a key electorate 
of national focus demonstrates 
that voters want political parties 
and candidates to support forest 
industries,” said Ross Hampton, 
chief executive of the poll’s com- 
missioner, the Australian Forest 
Products Association. 

Today the Coalition will fur- 
ther its pitch for Tasmanian votes 
by announcing $100 million for a 
new irrigation scheme that would 
benefit all three electorates. 
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Working together to make 
tax returns easier. 


For many Australians working in the gig economy, tax time 
also means a long time. Because Australia has one of the most 
complex tax systems in the world and complying can take hours 
sorting paperwork and receipts. So we built Airtax and got 
together with innovators such as Square and Intuit QuickBooks 
to help people do their tax in minutes. By directly sharing their 
data, users can take care of their paperwork easily and swiftly, 
effectively tapping in to a digital accountant. This has enabled 


over 4,300 sole traders to spend an additional 45,000 hours 
earning, instead of drowning in admin. 


At PwC, we call this The Together Effect. 


Find out more at pwc.com.au/thetogethereffect 





© 2019 PricewaterhouseCoopers. All rights reserved. PwC refers to the Australian member firm, and may sometimes refer to the PwC network. Each member firm is a separate legal entity. Please see www.pwc.com/structure for further details. 
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children home 
via Iraq: expert 





PAUL MALEY 
MARK SCHLIEBS 


The International Committee for 
the Red Cross could evacuate the 
three surviving Sharrouf children 
by transporting them across the 
Syrian border and into Iraq, a 
Middle East expert said. 

Lowy Institute terrorism ex- 
pert and Middle East specialist 
Rodger Shanahan said the ICRC 
was well placed to act as a broker 
between the Kurds, who control 
the al-Hawl camp in which the 
Sharroufs are trapped, Iraq and 
the Syrian regime. 

“Given they work on both 
sides, they would have relations 
with the Syrian government so it’s 
a potentially neat option for the 
Australian government,” Dr 
Shanahan told The Australian. 

There are about 70 Australians 
or people with claims to Austra- 
lian citizenship estimated to be in 
refugee camps in northern Syria. 
A few are fighters, some are 
women, but most, about 40, are 
children. Dr Shanahan said it was 
not realistic to apply a one-size- 
fits-all policy to repatriating them, 
should the government be in- 
clined. 

“Each case has to be dealt with 
on its merits,” he said. “The Shar- 
roufs are unusual circumstances 
in that both parents are dead. We 
all know they were taken as kids. 
They have a family support net- 
work back in Australia. If you 
were going to get one group out 
this would be it.” 

The government has made it 
clear it is in talks with the ICRC 
about the fate of the Sharrouf 
children. Scott Morrison yester- 
day said “hurdles” needed to be 
cleared before a decision could be 
made to allow the orphans to re- 
turn to Australia. 

Speaking a day after the ABC’s 
Four Corners program broadcast 
the plight of the surviving Shar- 
rouf orphans and the efforts of 
their grandmother to be reunited 
with them, the Prime Minister 
said each case would be treated on 
its merits and that “Australia’s na- 
tional security interests always 


Judge jails woman 
convicted of ISIS 
terrorism offences 


An Adelaide woman has been 
jailed for three years after she 
was found to be a member of the 
Islamic State terror group. 

Zainab Abdirahman-Khalif 
communicated with other 
members and organised a trip to 
join Islamic State before her 
arrest. She later lied to police 
and showed no remorse for her 
involvement. 

In South Australia’s first 
terrorism trial, the 24-year-old 
was last year found guilty by a 
Supreme Court jury. 

She showed no emotion 
yesterday as judge David Peek 
sentenced her to a non-parole 
period of two years and three 
months, backdated to her arrest 
in May 2017. With time served, 
she will be eligible for parole 
later this year. 

Abdirahman-Khalif was 
stopped by police at Adelaide 


Airport in July 2016 while trying 
to board a plane to Turkey. 

She told officers she was 
taking a last-minute holiday, 
despite having a small amount 
of clothing, no return flight and 
less than $200. 

Justice Peek said he agreed 
her secret trip to Turkey was “in 
order to engage with the 
terrorist organisation, ISIS”. 

“There is no getting around 
the fact you blatantly lied to 
police about this,” he said. 

The Somalian refugee was 
later released but arrested at 
the Port Adelaide TAFE SA 
campus in May 2017 following a 
police investigation. 

Justice Peek said 
Abdirahman-Khalif had 
repeatedly expressed support 
for Islamic State and jihad by 
playing chants about 
martyrdom, infidels, extreme 
violence, killing and death. 

He said while she was in 
continuous contact with group 
members, she was not involved 
in violent acts of terrorism. 

LUKE GRIFFITHS 








Zaynab 


comes first”. Bill Shorten said 
Labor would work with security 
agencies about the issue if it 
formed government, but added it 
was “humane” to not hold child- 
ren responsible for their parents’ 
actions. 

Mr Morrison again ruled out 
sending Australians into “a very 
dangerous part of the world” to 
get the kids out of Syria. 

“There are a lot of hurdles to 
clear on this and Australians can 
be absolutely satisfied we will fol- 
low those processes extremely 
closely,” Mr Morrison said. 


“But we’re mindful of the fact 
we re dealing with children and so 
what I’m not doing is getting 
drawn into any final decisions 
here at this point.” 

The children — Zaynab, 1/7, 
Hoda, 16, and Humzeh, 8 — were 
taken to Syria by their parents, 
who have since died. Zaynab has 
two toddler daughters and is preg- 
nant again. Sharrouf was killed in 
an airstrike in September 2017, 
along with his two older sons, 
Abdullah, 12, and Zarqawi, II. 

The children’s mother, Mrs 
Nettleton’s daughter Tara, died of 
medical complications in 2015. 

Four Corners showed footage 
of the surviving children being re- 
united with Karen Nettleton in 
the Al-Hawl refugee camp in 
Syria. Ms Nettleton has been try- 
ing to get them out of the camp 
and into Turkey, where they can 
obtain travel documents and con- 
sular assistance. 
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Terror accused denigrates Shia 





TESSA AKERMAN 


A Sunni Muslim man accused of 
burning down a Shia mosque in 
an act of terror told a WhatsApp 
group that followers of Shia were 
“stupid”, a court has heard. 

Ahmed Mohamed is charged, 
along with Abdullah Chaarani, 
with attempting a terrorist act 
over a fire at a Shia mosque in 
Melbourne’s north in November 
2016 and committing a terrorist 
act over a fire that destroyed the 
same mosque in December 2016. 

A third man, Hatim Moukhai- 
ber, is charged over the December 
blaze. 

Yesterday the Victorian Su- 
preme Court viewed transcripts of 
WhatsApp messaging groups in- 
cluding one from October 2016 
where Mr Mohamed shared a link 
of avideo titled Shia Burning. 

One member in the group said 
“Watched it 3x” while another de- 


scribed it as yum. “Haaaard” Mr 
Mohamed replied. In a post from 
November 2016, Mr Mohamed 
denigrated Shia. “I always say 
whoever follows the religion of 
shiaism is stupid and ignorant,” he 
said. “Because it’s stupid to follow 
something stupid.” 

The court also heard evidence 
from Islamic studies expert Adri- 
an Gully about the conflict be- 
tween Shia and Sunni Muslims 
and the conflict in Syria. 

Patrick Tehan QC, represent- 
ing Mr Chaarani, questioned Dr 
Gully about Syrian President 
Bashar al-Assad’s support from 
Shiites. 

Dr Gully said it wasn’t easy to 
assess Shia as being people behind 
Assad but said the Syrian internal 
conflict was one of the driving for- 
ces of Islamic State’s campaign in 
Syria. “The desire to eradicate 
Shia is part of (Islamic State’s) 
campaign for worldwide domina- 
tion,” he said. 


Mr Tehan again pressed Dr 
Gully about Assad favouring Ala- 
wites (the sect to which Assad be- 
longs) and Shiites over Sunnis. 

“Arab governments tend to 
trust people who think like-mind- 
edly ... have history with them and 
that generally manifests itself in 
positions handed out,” Dr Gully 
said. 

Mr Tehan put that Islamic 
State were “staunch opponents” 
of the Assad regime, Sunnis were 
disproportionately affected by the 
regime and Islamic State had their 
own currency and a “slick” public 
relations machine 

Dr Gully said Islamic State fol- 
lowers were sincere about adher- 
ing to the group’s interpretation of 
the purity of their faith. Mr Tehan 
said he wasn’t suggesting there 
was nothing bad about Islamic 
State but in regards to their fol- 
lowers: “They’re not hypocrites, 
are they?” 

The trial continues. 
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Septuagenarian fashion designer Carla Zampatti with models Sophie, left, and Laura at her Woollahra home in Sydney’s east 





GLYNIS TRAILL-NASH 
FASHION EDITOR 


Carla Zampatti has dressed Aus- 
tralia’s most powerful and influen- 
tial women for decades, but don’t 
talk to her about “power dressing”. 

“T don't like the word ‘power’,” 
Zampatti tells The Australian. “It’s 
a male word. 

“I don’t think women are after 
power. They want to be able to 
have an input to how society 
works, to how business works, to 
how life works. It’s about being in- 
dependent, making their own 


ears on, Zampatt 


THE NATION 






decisions and running their own 
lives and influencing others.” 

Zampatti’s pragmatism and 
ability to understand what women 
need — whether running com- 
panies, households or the country 
— has seen her stay at the top of 
the Australian fashion industry 
for 54 years, a feat almost incon- 
ceivable to most designers. 

Many of Australia’s most suc- 
cessful and powerful women, past 
and present, are regular clients of 
her polished tailoring. They in- 
clude former prime minister Julia 
Gillard, ABC chair Ita Buttrose, 
NSW Premier Gladys Berejiklian, 
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Macquarie Bank chief executive 
Shemara Wikramanayake and 
former governor-general Quen- 
tin Bryce. 

Beyond the boardroom, her 
red carpet designs in sequins or 
tuxedo variations are worn by 
names including Tina Arena, 
Dami Im and Delta Goodrem. 

The designer will add some 
much-needed star power to next 
month’s Mercedes-Benz Fashion 
Week Australia, when she takes 
out the coveted closing slot. 

“I’m delighted — it’s an hon- 
our. I’ve done an opening show 


but never a closing show.” 


Court to probe TWU election 








CHARLIE PEEL 


A Federal Court inquiry will 
probe the 2018 election of offi- 
cials to the Queensland branch of 
the Transport Workers Union 
after a union member accused 
rival officers of breaching elec- 
tion regulations. 

The election, conducted by 
the Australian Electoral Com- 
mission, was allegedly subject to 
improper conduct by members of 
the Your Transport Workers 
Team, according to a claim filed 
by union delegate Darren White. 

Mr White ran for the role of 
state branch secretary as part of 
the rival Team Driven. 

At the election on December 
10, Mr White received 660 votes 
but was beaten by incumbent 
Peter Biagini with 1983 votes. 

He sought the inquiry to es- 
tablish the legality of all positions 
declared following the election. 

“I believe there is sufficient 
evidence to establish irregular- 
ities have occurred in the elec- 
tion, and that the court should 
conduct an election inquiry,” he 
said in his claim file in Brisbane’s 
Federal Court. 


AWU scores wages 
win over Alcoa 


The Australian Workers Union 
is celebrating victory over the 
US aluminium giant Alcoa after 
the Fair Work Commission 
yesterday intervened to prevent 
workers’ wages from being 
slashed by between 40 and 
60 per cent. 

Steel workers at three sites 
south of Perth were on strike in 
the second half of last year ina 


protracted dispute over 
whether Alcoa could force 
them to take award wages and 
conditions. 

Yesterday, the commission 
ruled that could not happen, 
and the workers were to remain 
on the agreement they 
negotiated with Alcoa in 2014. 

AWU national vice- 
president Brad Gandy said the 
decision “should shake Alcoa 
to its senses” and that it had 
been “unconscionable”. 

PAIGE TAYLOR 





At a hearing this week, judge 
Berna Collier agreed there were 
sufficient grounds to warrant an 
inquiry by the court. 

Mr White alleged that on at 
least 18 occasions, representa- 
tives of the Your Transport 
Workers Team, including Mr 
Biagini and branch president 
Brad Wyatt, attended formal 
work events throughout Queens- 
land where they met with TWU 
members to improperly cam- 
paign for re-election. Sites visited 
by the branch offices included 
Brisbane Airport, StarTrack Gold 
Coast, SkyBus Gold Coast and 
Ipswich Waste Services. 

On each occasion, Mr White 


alleged, committee members 
wore branded team clothing, dis- 
tributed campaign material and 
took photographs with members 
holding campaign material. 

The photographs were later 
uploaded to the Your Transport 
Workers Team Facebook page. 

Mr White said the branch em- 
ployees would also have required 
“right of entry” permission under 
the Fair Work Act before enter- 
ing the worksites. 

At Surfside Buslines, a ballot 
box was installed without the 
knowledge or consent of the elec- 
toral commission, he said. 

The inquiry will be heard on 
June IL. 





till stops the show 


we | 
SF qr 
ee 


At a time when retail is strug- 
gling, Zampatti says her success is 
very much the result of offering 
solutions to women. 

“Designers are all about find- 
ing the best solutions — for the cli- 
ent, for the fabric, for the shape. 
Were alittle bit like engineers. 

“Women haven't got time for 
trivial fussing about. That’s why I 
understand my client so well. I live 
their lives. I’m on boards, I’m busy 
with functions, I support various 
groups. I’m out and about and | 
need clothes for that.” 

Zampatti “very much” hopes to 
see more women elected in next 
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JOHN FEDER 


month’s federal election, and is 
already feeling the loss of Julie 
Bishop from the Australian politi- 
cal stage. 

“Women want to have an input 
and a say to make things work 
better,” she said. 

Zampatti, now in her mid-7Os, 
brings up herself the distant 
notion of retirement, saying: “I’m 
really appreciative of my clients 
who support me. They keep telling 
me: ‘Please, please don't retire.’ 
That in itself is quite inspiring and 
enough to keep you going.” 
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Police fined $650,000 
over death in freezer 


South Australian police have 
been fined $650,000 over the 
death of a woman who became 
trapped in a walk-in freezer at a 
police training centre in the 
Adelaide Hills. 

The fine was reduced to 
$390,000 because of the force’s 
early guilty plea, while no officers 
or individuals will be held to 
account over the death of cook 
Debra Summers in 2016. 

Summers died from hypother- 
mia after becoming locked in the 
freezer at the Echunga facility, 
35km southeast of Adelaide. 

Police pleaded guilty in the 
South Australian Employment 
Tribunal to breaching work safe- 
ty laws and Deputy Police Com- 
missioner Linda Williams said the 
force was “mortified” over the 
death of the 54-year-old. 

“It’s terrible what happened to 
Deb. We are deeply sorry for the 
family,” she said. 

“We will never let anyone in 
our workplace down again.” 

Ms Williams said a full inquiry 
had been conducted and no disci- 
plinary action would be taken 
against any individual officers or 
staff. 


Tribunal deputy president 


Brian Gilchrist said the death of 
Summers was preventable. 

“No one deserves to die at 
work because of their employer’s 
lack of care,” he said. 

“And there is no penalty this 
court can impose that will right 
the wrong that occurred. Nor can 
there be any correlation between 
the size of any fine imposed and 
the value of Ms Summers’s life. 
Her life was priceless.” 

In earlier submissions, prose- 
cutor Jeff Powell said issues with 
the freezer and problems at the 
training centre had either gone 
unnoticed or unattended for 
years. “Quite apart from the obvi- 
ous and foreseen perils of some- 
one working alone at a work site, 
the precise issues with the walk-in 
freezer were not only foreseeable 
and obvious, they too were fore- 
seen,” Mr Powell said. 

He said a technical document 
had detailed how the freezer 
should be serviced every six 
months, including a check of the 
emergency release system. 

Had the document been ad- 
hered to, “in all likelihood the pre- 
cise consequences here would 
have been avoided”, he said. 

AAP 
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The most powerful man in 
Australian super 


In the April issue of The Deal, chair of Industry Super Australia Greg Combet shares 
his vision for the evolution of the $2.8 trillion superannuation industry. 


Plus, in our exclusive Harvard Business Review section, discover the best ways to 
manage a mid-career crisis. 


Pick it up tomorrow 
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RECONSTRUCTION PLEDGES TOP $1 BILLION IN FIRST 24 HOURS AFTER CATASTROPHE 


Macron vows to world: we will rebuild 





JACQUELIN MAGNAY 
EUROPE CORRESPONDENT 


Before daylight had even unveiled 
the soul-destroying fire-ravaged 
shell of the beloved Notre Dame, 
an international rebuilding fund 
announced by French President 
Emmanuel Macron had topped 
€680 million ($1.07 billion). 

Two French billionaires im- 
mediately dipped into their funds 
to kick start what will be decades of 
reconstructing the 850-year-old 
cathedral and attempts to replace 
some of the artefacts destroyed in 
yesterday’s inferno. 

The head of one of the biggest 
lumber companies in the country, 
Sylvain Charlois, vowed to find the 
biggest and best oak beams to re- 
build the “forest” framework that 
had held up the roof. Mr Charlois 
acknowledged that some of the 
100m-long wooden beams were 
1000 years old, but he told French 
radio: “The work will surely take 
years, decades even, but it will re- 
quire thousands of cubic metres of 
wood. We'll have to find the best 
specimens, with large diameters.” 

Shocked French business exec- 
utives were mobilised within min- 
utes of Mr Macron’s sombre 
declaration from outside the still 
glowing embers of Notre Dame. 

“We will rebuild Notre Dame. 
The worst has been avoided,” Mr 
Macron said. 

Francois-Henri Pinault, a 
member of France’s sixth-richest 
family which controls the fashion 
group Kering, put up €100m of its 
own money. “This tragedy strikes 
allthe French and beyondall those 
who are attached to the spiritual 
values. Faced with such a tragedy, 
everyone wishes to revive this 
jewel of our heritage as quickly as 
possible,” he said. 

That was soon followed by Ber- 
nard Arnault who controls the 
LVMH group (Louis Vuitton Moet 
Hennessy) pledging €200m. 

Last night, French cosmetics 
giant L’Oreal and its founding Bet- 
tencourt family donated €200m. 

Mr Macron said “the worst had 
been avoided” after as many as 
500 firefighters battled the blaze 
and saved the stone walls and two 
belltowers. One firefighter was se- 
riously injured, but there were no 
other reported casualties as the 
spire and large sections of the blaz- 
ing lead and wooden roof dramati- 
cally collapsed as __ horrified 
onlookers gasped in shock. 

Junior Interior Minister Lau- 
rent Nunez said yesterday: “Now 
the fire danger has been dealt with, 
there is the issue of the building 
and whether the structure has re- 
sisted the very serious fire. A meet- 
ing of experts and _ national 
architects is taking place this 
morning to consider whether the 
building is stable and whether fire- 
officers can set up inside to con- 
tinue their work.” 

Culture Minister Franck Ries- 
ter said while the principal struc- 
ture had been saved, the situation 
was precarious but there was cause 
for optimism as two belfries had 
been saved. 

Paris Mayor Anne Hidalgo said 
the cathedral’s most precious his- 
toric artefacts were rescued. “The 
Crown of Thorns, the tunic of 
Saint Louis and several other 
major works are now in a Safe 
place,” Ms Hidalgo said. It is be- 
lieved that many of the gargoyles, 
have survived. 

But the collapse of the 19th- 
century spire could have also 
claimed relics of the patron saints 
of Paris Saint Denis and Saint 
Genevieve and a small piece of the 


Bureaucracy 








CHARLES BREMNER 
PARIS 


Lovers of Notre Dame deplored 
the politics and bureaucracy that 
have held up the much-needed 
restoration of the most-visited 
monument in Europe. 

“The means were not provided 
to maintain it,” said Marie-Claude 
Gauvard, a medieval historian and 
author of a book on the Gothic 
cathedral. 

“The renovation work was fin- 
ally started and it was high time, 
and perhaps a bit late,” she added. 

As property of the state, like all 
French churches since 1905, the 
cathedral has been deprived of 
more than minimum government 
funding to cope with crumbling 
stone, a collapsing roof and rotting 
gargoyles. Funds for repairs have 
arrived belatedly, thanks to a cam- 
paign over the past year by the 
Catholic Church to raise €150 mil- 
lion ($237m) from sponsors in the 
US and elsewhere. 

Work was held up because 
renovation came under the orders 
of too many institutions, including 
the French state, Paris city council, 
the Ministry of Historic Monu- 


‘The worst has been avoided’ ... 


Crown of Thorns stored in the 
very top of the spire housing. Offi- 
cials said the fire didn’t reach the 
treasury and so some of the chali- 
ces were saved. Sixteen bronze 
statues including the Apostles had 
been removed last week and relo- 
cated elsewhere in Paris during the 
renovation work. 

The Queen, who was devastated 
when fire damaged Windsor Castle 
in 1992, said last night: “Prince Phil- 


ments and the Catholic arch- 
diocese of Paris, Ms Gauvard said. 

Stephane Bern, a TV presenter 
appointed by President Emmanu- 
el Macron to raise funds for his- 
toric monuments, said yesterday 
he felt anger. “Notre Dame is part 
of our history and of the French 
nation. For me, a close friend is 
leaving us,” he said. The collapsing 
spire was “symptomatic of what 
we are living through, a society 
going up in flames”. 

He was bitter because Mr Mac- 
ron last year blocked his demands 
to charge an entrance fee for visi- 
tors to the cathedral as the best 
way of financing repairs to the rav- 
ages inflicted by the 14 million 
visitors who go there each year. 

Most other great churches in 
Europe, from Westminster Abbey 
to the monuments of Venice, 
charge entrance fees and some- 
times quite high ones. Mr Macron 
said there could be no question of 
charging people to visit public 
monuments, especially when he 
was trying to make museums free. 

“In 1905, there were millions of 
worshippers and a few thousand 
visitors at Notre Dame de Paris,” 
Mr Bern said. “Today there are 14 
million tourists and a few thou- 


A 


i ee 
in ee | =| ao os ee 


7 


. as See —_— 


The 19th-century spire of Notre Dame is engulfed yesterday; it collapsed, below left, about an hour and a half after the alarm was raised 


A hole in the heart 
city may have forever 





ip and I have been deeply saddened 
to see the images of the fire which 
has engulfed Notre Dame. I extend 
my sincere admiration to the emer- 
gency services who have risked 
their lives to try to save this import- 
ant national monument. My 
thoughts and prayers are with those 
who worship at the cathedral and 
all of France at this difficult time.” 
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flayed for restoration delay 


sand worshippers. How can you 
maintain the place in these con- 
ditions?” To keep the tourist 
monument operating, the cathe- 
dral employs 6/7 full-time staff. 
Electricity costs €800 daily, heat- 
ing costs €1000. The state is paying 
no more than €40 million in the 
next decade because its coffers are 
low and because of fears of infrin- 
ging secular values. 

Leftist politicians have cam- 
paigned against spending on re- 
ligious property at a time of 
spending cuts and the commit- 
ment to the strict secularism that 
bars religion from public life. 

Andre Finot, the cathedral 
communications director, has lik- 
ened the crumbling cathedral to 
the empty facades maintained by 
Soviet Russia to impress foreign- 
ers and its own people. “It’s a bit 
like a Soviet decor —a restored fa- 
cade with a ruin behind it,” he said. 

No major restoration had been 
carried out since Eugene Viollet- 
le-Duc’s work in the mid-19th cen- 
tury. Behind the public areas lay 
desolation, said a magazine report 
last year. Wooden planks covered 
holes in the roof. PVC tubing was 
sticking out from gutters. 

THE TIMES 


Notre Dame cathedral 
Around 12 to 14 million people visit the 


Gothic cathedral yearly 
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An emblem of Gothic beauty 
that created its own mythology 


JONATHAN MORRISON 
connor 


One of the finest and earliest 
examples of Gothic architecture, 
Notre Dame was among the first 
cathedrals in the world to use the 
flying buttresses with which the 
style is synonymous. 

The cathedral, which is likely to 
have been built on the remains of 
earlier churches and _ temples, 
some dating from Roman times, 
was built in a series of distinct 
stages. The century-long con- 
struction began in 1163 but it took 
until 1250 to complete the western 
facade, with its two 69m towers 
and the spectacular rose window, 
with a diameter of 9.6m, which 
gives it such a pleasing symmetry. 

More flying buttresses were 
added to the apse and choir as late 
as the 14th century. It was only 
after a substantial renovation by 
architect Eugene Viollet-le-Duc, 
beginning in 1831, that it took its 
rightful place among the most cel- 
ebrated sanctuaries in the world. 

Viollet-le-Duc added the 93m 
spire that supported a weather vane 
containing three holy relics: one of 
St Denis, one of St Genevieve and 
supposedly afragment of the Crown 
of Thorns, which is held within the 
cathedral with a piece of the Cross. 
He also added many of the chimera 
that appear to gaze down on Paris 
and attached his own face to one of 
the 28 statues of kings on the main 
facade. 

The roof, with 210,000kg of 
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The roof fell on to the altar 


lead on top, is also notable for its 
early use of the rib vault — in effect 
a number of barrel vaults run to- 
gether — which gives Notre Dame 
its nave of more than 100m. Some 
13,000 oak trees were fashioned 
into supporting beams for the 
roof’s frame, equivalent to 2lha of 
forest, and the vast quantity of an- 
cient timber may have been a fac- 
tor in the fire’s spread. It is unclear 
whether a covered water reservoir 
between the two towers was used 
to tackle the blaze. 

Even the doors at Notre Dame 
are festooned with legend: there’s 
a story that a young ironworker 
called Biscornet was tasked with 
making the side portals, and after 
months of hard work in his forge 
he astounded Parisians with the 
beauty of his work. But a rumour 
circulated that Biscornet — the 
name means “two horns” — had 
sold his soul to the devil to accom- 
plish the work in time; this was 
compounded by his mysterious 


death soon afterwards. The priests 
of the cathedral soon began to tell 
tales of how the doors would lock 
of their own accord until sprinkled 
with Holy Water. 

As well as the heartbreaking 
damage to the structure of Notre 
Dame, the tallest building in Paris 
until the completion of the Eiffel 
Tower in 1889, the fire is likely to 
have destroyed a trove of artefacts 
and three of the most beautiful 
stained glass windows ever made. 

The great organ dates from 
1401 and is the largest in France; 
the 13-tonne Emmanuel Bellinthe 
south tower was recast in 1681. The 
Crown of Thorns was brought to 
the cathedral in 1239 by St Louis 
himself, and the building also con- 
tains a collection of large paint- 
ings, such as those commissioned 
by the Parisian Goldsmiths 
Society between 1630 and 1707. 
Firefighters managed to save at 
least the Crown of Thorns. 

The chief architect of Cologne 
cathedral says it could take 
decades to repair the damage. 

Peter Fuessenich, who oversees 
all construction work for the 
Gothic cathedral in the German 
city, told broadcaster RTL last 
night that “it will certainly take 
years, perhaps even decades, until 
the last damage caused by this 
terrible fire will be completely 
repaired.” 

Cologne cathedral was heavily 
damaged during World War II 
and work to repair itis still ongoing 
more than 7/0 years later. 

THETIMES, AP 














MICHAEL J. LEWIS 


The full extent of the destruction 
of Notre Dame Cathedral in 
Paris, surely the most beloved of 
all Gothic buildings, will not be 
known for some time, but for 
world culture it is a catastrophe. 

Many will have been surprised 
to learn that a Gothic cathedral 
can burn. But as the recent 
destruction of the Glasgow School 
of Art reminds me, there is a great 
deal of combustible material in a 
masonry building. 

We think of the great Gothic 
cathedrals, with their slender 
flying buttresses, as essays in stone 
construction, but they were 
always capped by steep timber 
roofs. These used to burn from 
time to time before Benjamin 
Franklin invented the lightning 
rod, but as late as 1836 Chartres 
Cathedral lost its roof (which was 
replaced with one of the first iron 
trusses). 

The critical question is to what 
extent the fire has damaged the 
stone superstructure. Even if the 
collapsing roof has not pushed in 
some of the stone vaults below, 
any limestone masonry in 
prolonged contact with the 
flames is likely to have been 
weakened. That masonry can be 
recut and replaced, but not so the 
stained glass of the rose windows 
of the transepts, the cross arms. 
That of the north transept, an 
image of the Virgin surrounded 
by 48 prophets and kings of the 
Old Testament, is — one can 
hardly bear to say was — one of 
the glories of medieval art. 

To appreciate the magnitude 
of the loss, it helps to understand 
the uncommon quality of Notre 
Dame. The building of a Gothic 
cathedral took centuries, not 
years, and most are a patchwork 
of different styles by different 
architects. But Notre Dame had 
an unusual degree of unity. Begun 
in 1163 and not completed until 
about 1250, it had at least three 
different designers, each of whom 
worked to maintain its spatial and 
rhythmic clarity. And although its 
construction spanned the 
muscular Early Gothic to the 
graceful High Gothic, its design is 
one of exceptional homogeneity. 

It should be remembered that 
Notre Dame was not a pristine 
piece of medieval art. During the 
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French Revolution, it was the 
focus of mob violence, and the 
great Gallery of Kings above its 
west facade was thrown down (in 
the mistaken belief that these 
were French, not biblical kings). 

By this time, much of the 
stained glass had been removed 
and replaced with clear glass in 
the name of brightening the 
interior. In the wake of its 
revolutionary secularisation, the 
cathedral was desperately in need 
of restoration. 

Help came in the form of 
literature in 1831 when Victor 
Hugo wrote his The Hunchback of 
Notre-Dame, which in French is 
named after the cathedral, Notre- 
Dame de Paris. The novel aroused 
a swell of public sentiment for the 
ravaged building. 

The restoration was 
accomplished between 1843 and 
1864 by Eugene Viollet-le-Duc 
and Jean-Baptiste-Antoine 
Lassus, two architects who were 
uncommonly knowledgeable 
about Gothic construction. They 
quickly realised that the cathedral 
could not be restored to an ideal 
state of perfection because the 
Gothic itself was coming of age as 
the building progressed. As a 
result, their restoration respected 
different phases of the building’s 
construction. One must hope that 
their successors who will begin 
the sad work of reconstruction 
will be as scrupulous. 

What has been lost is more 
than just a great building. Like the 
Eiffel Tower, Notre Dame was 
the symbol not just of Paris but all 
of France. And like the Eiffel 
Tower, it was a statement of 
proud and soaring ambition 
expressed in the most progressive 
technology available. 

In asense, the Eiffel Tower is 
itself a child of Notre Dame, 
concentrating its weight on 
delicate iron girders just as the 
cathedral directed its stresses on 
to its exquisitely tapered flying 
buttresses. It is this uncanny 
alignment of ambition and 
technology that has captured the 
popular imagination. 

Above all, it is the perfection of 
its form and the invincible 
authority of its presence that have 
made Notre Dame one of those 
few monuments that haunt our 
memory — amemory now seared 
by the image of Viollet-le-Duc’s 
spire collapsing into the flames. 





Michael J. Lewis teaches 
architectural history at Williams 
College in Williamstown, 
Massachusetts 
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All Bashir’s cronies 
must go, protesters 
tell Sudan generals 





JANE FLANAGAN 
MOHAMED EZZ 


The leaders of Sudan’s uprising 
have threatened to escalate pro- 
tests that toppled Omar al-Bashir 
unless the council of generals that 
took power in his place is disband- 
ed and replaced by civilian rulers. 

Protesters piled on the pres- 
sure with a long list of demands 
after successfully blocking a fresh 
attempt to break up their mass sit- 
in outside the defence ministry in 
the capital, Khartoum, which 
began Il days ago and proved the 
tipping point that ended Bashir’s 
30 years of brutal rule. 

Speaking for the first time 
since the removal of Bashir, 75, 
last Thursday, representatives of 
the Sudanese Professionals As- 
sociation said they would not co- 
operate with the ruling council 
unless their demands were met. 
“We will continue the mass esca- 
lation and the sit-ins to fulfil our 
demands,” said Ahmed al-Rabie, 
from the SPA. 

The latest concession from the 
military ruling council, for pro- 
testers to name their preferred in- 
terim prime minister and cabinet, 
was insufficient while Bashir-era 
appointees had power, protest 
leaders said. 

Their insistence that the ruling 
council made up of Bashir cronies 
must relinquish power is a gam- 
ble, risking a combustible con- 
frontation and an increased risk 
of violence and chaos. Many 
Bashir allies may fear prosecution 
under a civilian government. 

The resolve of protesters was 
tested on Monday when troops 
surrounded their unarmed ranks. 
They responded by linking hands 
and forming a ring around the site 
before a lengthy stand-off with se- 
curity forces. 

Chants of “revolution, revol- 
ution” grew as leaders of the his- 
toric uprising sent out an urgent 
call for protesters to fill the streets 
and block any attempt to disperse 
them. They also appealed to sym- 
pathetic troops for protection. 

“We hope everyone will head 
immediately to the areas of the sit- 
in to protect your revolution and 
your accomplishments,” the SPA 
appeal said. 

Sulaima Sharif, 42, got a mess- 
age on her phone and immedi- 
ately went on to the street. “When 


the calls come we just drop what 
were doing and join our sisters 
and brothers. We have never run 
from danger, we run towards it. 
That’s why we are winning.” 

Monday’s confrontation came 
as representatives of western 
countries, including the UK and 
US, had their first meetings with 
Sudan’s new rulers. Some protest- 
ers were unhappy that the diplo- 
mats met General Mohammad 
Hamdan Daglo, the deputy chief 
ofthe military council. He is wide- 
ly mistrusted by protesters for his 
leadership of the notorious Rapid 
Support Force, which grew out of 
the Janjaweed militia and is ac- 
cused of perpetrating atrocities 
on the orders of Bashir in the 
western region of Darfur. 

Many regional powers are 
nervous that further instability in 
Sudan will inflame an already vol- 
atile region. The situation in 
Sudan has drawn parallels with 
Algeria, where popular protests 
won the resignation of Abdelaziz 
Bouteflika but where the existing 
military elite is still in power. 

Lieutenant General Abdel- 
Fattah Burhan, who took over the 
military council on Saturday — 
barely 24 hours after another 
general had seized power — has 
pledged to “uproot the regime’ of 
the former president, now under 
arrest. But there are lingering sus- 
picions the present concessions 
have been offered to protesters to 
buy time so the sit-in will end and 
the generals will cling to power. 

Although the sit-in shows no 
signs of losing momentum, Muri- 
thi Mutiga, from the International 
Crisis Group, said a protracted 
deadlock in negotiations over next 
steps increased the prospect of viol- 
ence as rival factions in the security 
apparatus panicked over the loss of 
their power and privilege. 

“The wind is obviously in the 
sails of the protesters and they 
have achieved so much more 
than they probably ever imag- 
ined,” he said. “The power of the 
street protests is the only card 
they can deal and they aren't 
ready to fold. But along stalemate 
is dangerous. Both sides need to 
speed up talks and agree, to pre- 
vent chaos and violence.” 

The uprising began in Decem- 
ber over the rising costs of fuel 
and food, but quickly grew into 
calls for Bashir to step down. 

THETIMES 


Aegean farmers replaced 
ancient British hunters 


BERLIN: A wave of migrants 
from what is now Greece and 
Turkey arrived in Britain about 
6000 years ago and virtually re- 
placed the existing hunter-gath- 
erer population, according to a 
study published yesterday in the 
journal Nature. 

Scientists examining samples 
of ancient remains dating as far 
back as 8500BC found the dark- 
skinned foragers who had inhab- 
ited the British Isles since the last 
Ice Age left comparatively little 
trace in the genetic record after 
the transition to farming, suggest- 
ing there wasn’t much _ inter- 
breeding with the newcomers 
who arrived about 4000BC. 

By contrast, the same Aegean 
migrants mixed extensively with 
local populations when _ they 
introduced farming to continen- 
tal Europe about 1000 years earli- 
er, according to previous DNA 
studies. 

“Tt is difficult to say why this is, 
but it may be that those last Brit- 
ish hunter-gatherers were rela- 
tively few in number,” said Mark 
G. Thomas, a professor of evol- 
utionary genetics at University 
College London who co-wrote 
the study. “Even if these two 
populations had mixed com- 
pletely, the ability of adept conti- 
nental farmers and _ their 
descendants to maintain larger 





population sizes would produce a 
significant diminishing of hunter- 
gatherer ancestry over time.” 

The researchers from the UK 
and the US found that the re- 
mains of Britain’s early farmers 
were genetically similar to those 
discovered in what is now Spain 
and Portugal, indicating this 
population travelled east to west 
through the Mediterranean, and 
then up to Britain. 

Strikingly, the newcomers ap- 
pear to have arrived first on the 
western coast before spreading to 
other parts of Britain, suggesting 
they didn’t cross the English 
Channel using the shortest poss- 
ible course but instead braved the 
wilder Atlantic route in much 
more complicated maritime cir- 
cumstances. 

In their paper, Thomas and his 
colleagues also note the “con- 
siderable variation in pigmen- 
tation levels in Europe” during 
the Stone Age as shown from the 
genetic samples they examined. 
Whereas Britain’s outgoing hun- 
ter-gatherers — including the 
oldest known Briton, “Cheddar 
Man” — likely had blue or green 
eyes and dark or even black skin, 
the farming populations migrat- 
ing across Europe are believed to 
have had brown eyes and dark to 
intermediate skin. 

AP 
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A nurse in Madagascar treats an infant with measles 
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Voter turnout puzzle in 








AMANDA HODGE 
NIVELL RAYDA 
JAKARTA 


Indonesia goes to the polls today 
after a marathon campaign in 
which Islam has featured promi- 
nently and voters are more polar- 
ised than ever between two 
presidential candidates offering 
different paths to the same end. 

About 193 million people are 
eligible to vote in simultaneous 
presidential and legislative elec- 
tions that will determine the di- 
rection of one of Southeast Asia’s 
last remaining democracies, and 
an economy tipped to be among 
the world’s largest in a decade. 

President Joko Widodo, backed 
by centrist and centre-left parties, 
has for months enjoyed a double- 
digit lead over Prabowo Subianto, 
a Suharto-era general who leads a 
centre-right faction with a clutch of 
hardline Islamist backers. Yet the 
election contest is consistently 
referred to as a “close fight”. 

Blame that on a 21-year hang- 
over from the Suharto era in 
which sham elections routinely 
delivered the exact same land- 
slide result for the military- 
backed autocrat, and concerns of 
a possible “shy Prabowo” vote not 
reflected in polls. 

Voter turnout will also be a fac- 
tor. Toto Suryaningtyas, a senior 
researcher with Kompas poll- 
sters, predicts fears among pro- 
gressive voters of a Prabowo 
victory heralding “a return to a 
New Order-style government” 
will lift election turnout, citing as 
evidence the long queues at over- 
seas polling stations last weekend 
among historically apathetic ex- 
patriates. A higher turnout would 
benefit Jokowi. 

But Paramadina_ university 
political scientist Hendri Satrio 
says Indonesians are “tired of how 
polarising this election has been” 
and could stay away from the 
polls for fear of violence. 

National police chief Tito Kar- 
navian sought to allay those fears 
this week, warning that police 
would not tolerate voter intimi- 
dation or post-poll triumphalism 
that might incite conflict. 

Police and military resources 
would be concentrated in areas 


a democracy feeling strain 





Officials transport ballot boxes to a remote village in Manggamat, southern Aceh, yesterday 


with greater potential for conflict, 
including those where election 
violence had previously occurred, 
and where one group of support- 
ers heavily outnumbered an- 
other, he said. “We want to make 
sure that the majority do not force 
their will on to the minority. We 
will make sure that everyone feels 
that they can vote safely.” 

At its most simplistic, Indo- 
nesia’s presidential race pits Joko- 
wi, an understated former 
furniture exporter and pluralist 
who has delivered steady growth 
and an_ infrastructure drive, 
against blue-blooded Prabowo, a 
tempestuous former special for- 
ces commander and millionaire 
with a protectionist streak, poor 
human rights record and a nostal- 
gia for the Suharto era. 

Where Jokowi's rallies have 
been a celebration of the coun- 


try’s ethnic, racial and religious 
diversity, Prabowo’s have been 
largely pious gatherings featuring 
Islamic prayer sessions and fiery 
denunciations of poor economic 
management and _ foreigners 
“raping the motherland”. 

Yet both are Muslims and nat- 


‘We want to make 
sure that the 
majority do not 
force their will on 
to the minority’ 





TITO KARNAVIAN 
NATIONAL POLICE CHIEF 


ionalists offering similar pitches 
— greater prosperity, more jobs, 
an end to corruption — and have 
chosen running mates designed 


Actress pleads not guilty to fraud 





MELISSA KORN 
NEW YORK 


Actress Lori Loughlin and her hus- 
band, fashion designer Mossimo 
Giannulli, have pleaded not guilty 
to charges of conspiracy to commit 
mail fraud and launder money in 
connection with the college admis- 
sions cheating scandal. 

The couple was among 33 par- 
ents ensnared in a federal investi- 
gation that led to charges last 
month. Prosecutors allege 
Loughlin and Giannulli paid 
$US500,000 to bribe officials and 
secure spots for their two daugh- 
ters at the University of Southern 
California. 

The parents allegedly paid 
Newport Beach, California, col- 
lege consultant William “Rick” 
Singer tens of thousands of dol- 
lars to fraudulently boost their 
children’s SAT or ACT scores. 

Some also allegedly paid hun- 
dreds of thousands of dollars to 
bribe college coaches to desig- 
nate their children as recruited 
athletes, all but guaranteeing ad- 
mission to colleges including 
Yale University, USC, George- 
town University and others. 

Many of the payments were 
made through Key Worldwide 
Foundation, Mr Singer’s non- 
profit group, prosecutors say. 

Loughlin and Giannulli en- 
tered not-guilty pleas yesterday 
and waived their right to appear 





Full House star Lori 
Loughlin leaves court 


in court for an arraignment on 
the charges. They were indicted 
last week for conspiracy to com- 
mit mail fraud and honest ser- 
vices fraud, as well as money- 
laundering conspiracy. 

Many of the other parents in- 
dicted last week also in recent 
days have pleaded not guilty and 
waived their rights to appear for 
arraignment. David Sidoo, in- 
dicted last month and then who 
received an indictment on an ad- 
ditional charge last week, also 
pleaded not guilty. 

Thirteen parents, including 
actress Felicity Huffman, have 
agreed to plead guilty for their 
roles in the scheme. 

Loughlin appeared in Boston 





federal court earlier this month to 
hear the charges against her and 
review the terms of her release, 
but wasn’t required to enter a plea 
at the time. 

According to prosecutors, 
Loughlin, who played Aunt 
Becky on the sitcom Full House, 
and Giannulli paid $US500,000 
in bribes to have their daughters 
labelled as crew recruits for USC, 
even though they allegedly didn’t 
participate in the sport. The teens 
were admitted. 

Giannulli allegedly posed his 
daughters for photographs on 
stationary rowing machines to 
help make the case they were ath- 
letes. A FBI affidavit detailed 
what federal authorities said 
were email exchanges between 
the couple and Mr Singer, plot- 
ting the activity. Loughlin was 
fired from the Hallmark Channel 
a few days after prosecutors an- 
nounced the charges. 

Huffman, who starred in Des- 
perate Housewives, is to appear in 
Boston on May 21 to enter her 
plea to one count of conspiracy 
and fraud for paying a consultant 
$US15,000 disguised as a chari- 
table donation to boost her 
daughter’s SAT score. Prosecu- 
tors are seeking four to 10 months 
of confinement, and experts dif- 
fer on whether the plea, and 
Huffman’s apology taking full re- 
sponsibility for her actions, will 
leave her with an acting career. 

THE WALLSTREET JOURNAL 





to appeal to the other’s core 
supporters. 

Seeking to blunt similar at- 
tacks over his Muslim credentials 
to those he suffered during the 
2014 election in which he first de- 
feated Prabowo, Jokowi has opted 
for a powerful 76-year-old Islamic 
cleric, Ma’ruf Amin. Prabowo was 
under pressure from his Islamist 
coalition partners to also choose a 
cleric but instead picked 49-year- 
old Sandiago Uno — a private 
equities millionaire who could 
fund his campaign and appeal to 
younger voters. 

Notwithstanding his failure to 
stand up for minorities against ris- 
ing intolerance — including from 
within his own administration — 
Jokowi is still seen as the candi- 
date who better represents amore 
inclusive, tolerant Indonesia. But 
the tenor of this campaign, fol- 


AFP 


lowing that of the bruising 2017 
Jakarta gubernatorial race that 
led to the jailing of the former 
Christian governor for blas- 
phemy, has prompted warnings of 
a gradual erosion of Indonesian 
democracy. 

There are fears both candi- 
dates have ceded too much space 
to Islamists and the military. 

Dewi Fortuna Anwar, apolitical 
expert with the Indonesian Insti- 
tute of Science, acknowledges con- 
cerns the country’s fragile 
democracy is under pressure but 
says democracy is “embedded” in 
Indonesia. “The idea that people 
have the right to choose leaders, 
that they should have term limits, 
and that people from remote areas 
can come and win elections... that’s 
something that’s very precious to 
Indonesians,” she says. “People 
wont give that up easily.” 


Struggle to recover lost 
JSF jet and its ‘secrets’ 


TOKYO: A week after an F-35A 
stealth fighter jet crashed off the 
northeastern coast of Japan, US 
and Japanese military vessels 
are struggling to find the wreck- 
age and protect its valuable 


“secrets”. 


The Japanese jet vanished 
from the radar on April 9 over 
the Pacific as it was conducting a 
training mission with three other 
aircraft about 135km east of 


Misawa, northeastern Japan. 


A defence ministry spokes- 
man said the remains of the jet’s 
tail had been found but they were 
still hunting for the rest of the 


fuselage, as well as the pilot. 


“On average, two aircraft, in- 
cluding a helicopter, and two 
patrol vessels are constantly de- 
ployed in the around-the-clock 


search operations,” he said. 


Japan’s Maritime Self-De- 
fence Force has also dispatched 
an unmanned submersible ves- 
sel. The US military had dis- 
patched one military aircraft and 
one vessel to join the mission, 
said the official, adding the 
search had not been scaled back. 

Defence Minister Takeshi 
Iwaya said the crash would be 
discussed on Friday at a meeting 
with his US counterpart in 
Washington, which will also in- 
volve the two allies’ foreign min- 


isters. 


Mr Iwaya said: “The F-35A is 
an airplane that contains a sig- 
nificant amount of secrets that 
need to be protected. 

“With the help of the United 
States, we will continue to take 
the leading role in investigating 
the cause of the accident.” 

Akira Kato, a professor of 
international politics and re- 
gional security at Tokyo's J.F. 
Oberlin University, said rivals 
China and Russia would have “a 
strong interest in collecting even 
a single screw of the state-of-the- 
art plane.” And Hideshi Takesa- 
da, a defence expert and 
professor at Takushoku Univer- 
sity in Tokyo, said it would notbe 
a surprise if Moscow and Beijing 
were engaged in undercover ac- 
tivities to find some of the debris. 

“Even if Japan and the US 
find it, they may not disclose de- 
tails, including its exact location, 
due to concerns that China and 
Russia might try to collect it,” 
Professor Takesada said. 

Japan’s defence ministry con- 
firmed it had not spotted any sus- 
picious vessels or aircraft from a 
third country near the site. 

Japan’s air force announced a 
commission last week to study 
the cause of the accident, but it 
remains unclear what happened 
to the plane. 

AFP 


Low vaccination blamed for global measles outbreak 


GENEVA: The number of measles 
cases worldwide nearly quadru- 
pled in the first quarter of 2019 to 
112,163 against the same period 
last year, the World Health 
Organisation said. 

Higher rates of the preventable 
but contagious disease — which 
can kill a child or leave it blind, 
deaf or brain-damaged — have 
been recorded in all regions, the 
UN agency said, appealing for bet- 
ter vaccination coverage. 

WHO @6=said_ provisional data 
indicated a “a clear trend”, with all 
regions of the world seeing out- 
breaks. 


Africa had witnessed the most 
dramatic rise — an infection rate 
up by 700 per cent. 

Australia has also been hit. 
NSW has had 35 cases since 
Christmas and Queensland has 
seen 12 confirmed cases this year. 

Fresh outbreaks have hit the 
Democratic Republic of Congo, 
Ethiopia, Georgia, Kazakhstan, 
Kyrgyzstan, Madagascar, Myan- 
mar, The Philippines, Sudan, 
Thailand and Ukraine, “causing 
many deaths mostly among 
young children”, the WHO said 
yesterday. 

It gave no figures for fatalities 





but noted it estimated only one in 
10 cases was reported globally. 

“Over recent months, spikes in 
case numbers have also occurred 
in countries with high overall vac- 
cination coverage, including the 
US, as wellas Israel, Thailand, and 
Tunisia, as the disease has spread 
fast among clusters of unvaccin- 
ated people,” the WHO statement 
said. 

US federal health officials said 
yesterday the number of con- 
firmed cases of measles in Amer- 
ica this year jumped by nearly 
20 per cent in the week ended 
April 11 — the country’s second- 


worst outbreak in two decades. 
The officials said 555 measles 
cases had been confirmed so far 
this year, up from 465 as of a week 
ago. 

The 2019 tally is already the 
most since 2014, when 667 were 
reported. The most before that 
was 963 cases in 1994. 

While 20 states have reported 
cases, New York has been the epi- 
centre. Nearly two-thirds of all 
cases have been in New York, and 
85 per cent of the latest week’s 
cases came from the state. 

Most of the New York cases 
have been unvaccinated people in 


Orthodox Jewish communities. A 
growing and vocal fringe of par- 
ents in the US opposes measles 
vaccines in the belief, contrary to 
scientific evidence, that ingredi- 
ents in the vaccines can cause 
autism or other disorders. 

Increasing vaccination cover- 
age maximises a population’s pro- 
tection, the WHO said. 

Global coverage with the first 
dose has “stalled” at 85 per cent, 
against 95 per cent needed to pre- 
vent outbreaks, while 25 countries 
still did not include a second dose 
in their national programs, it said. 

REUTERS, AP 
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Taiwan: 
no fear of 
Chinese 
muscle 


YIMOU LEE 
TAIPEI 





Taiwan President Tsai Ing-wen 
has said her country was not in- 
timidated by China’s military 
drills this week. 

China’s People’s Liberation 
Army said its warships, bombers 
and reconnaissance _ aircraft 
conducted “necessary drills” 
around Taiwan on Monday, 
though it described them as 
routine. 

“We will not make any com- 
promise on our territory for even 
one inch. 

“We always hold on tight to 
our democracy and freedom,” Dr 
Tsai said at an event to mark Tai- 
wan-US ties in Taipei. 

Taiwan scrambled jets and 
ships to monitor the Chinese for- 
ces on Monday, its defence min- 
istry said, accusing Beijing of 
“trying to change the status quo 
of the Taiwan Strait”. 

China has repeatedly carried 
out what it calls “island encircle- 
ment patrols” in the past few 
years. 

A delegation led by former 
US Speaker of the House of Rep- 
resentatives, Paul Ryan, isin Tai- 
pei to mark 40 years since the 
signing of the Taiwan Relations 
Act, which governs US-Taiwan 
relations, and to reaffirm Wash- 
ington’s commitment. 

The US has no formal ties 
with Taiwan but is bound by law 
to help provide the island with 
the means to defend itself and is 
its main source of arms. 

Mr Ryan said the US consid- 
ered any military threat to Taiwan 
a concern and urged China to 
stop, saying the moves were 
counter-productive. 

Beijing suspects Dr Tsai is 
pushing for Taiwan’s formal in- 
dependence, a red line for China, 
which has never renounced the 
use of force to bring Taiwan 
under its control. 

Dr Tsai said she wanted to 
maintain the status quo with 
China but would defend Tai- 
wan’s security and democracy. 

Last month, Washington sent 
navy and coast guard ships 
through the narrow strait sepa- 
rating the island from the main- 
land, part of an increase in the 
frequency of US movement 
through the strategic waterway 
to show support for Taipei. 

REUTERS 


Baltic state 
‘resistance’ to 
repel Russia 


WASHINGTON: A_ Pentagon- 
commissioned report published 
yesterday envisions equipping 
Estonia, Latvia and Lithuania 
with “resistance” cells armed 
with unconventional weapons 
to deter Russian invasion. 

These capabilities would 
range from cyber to drones to 
long-range mobile communi- 
cations and non-lethal weapons 
as Well as small arms, explosives, 
anti-tank and anti-aircraft weap- 
ons, the Rand Corporation re- 
port said. “Total defence and 
unconventional warfare capa- 
bilities can complement existing 
conventional defence efforts of 
the Baltic states and NATO,” 
Stephen Flanagan, the report’s 
lead author, said. 

He said such cells would also 
buy time for national and NATO 
responses if Russia did invade 
one or all of the tiny republics on 
its western border, as it did with 
Crimea in 2014. NATO mem- 
bers since 2004, the Baltic states, 
which like Ukraine have an eth- 
nic Russian minority, are already 
in the process of building up spe- 
cial forces units. 

The report called for strength- 
ened co-operation between the 
Baltic states, the EU and NATO 
in areas such as crisis manage- 
ment, intelligence, resistance and 
fighting disinformation. 

The idea would be to organise 
each Baltic country’s defences 
around four levels of resistance. 
“Violent” units made up of spe- 
cial forces, reservists and unde- 
feated combat units would be 
charged with carrying out am- 
bushes or freeing prisoners. 

Less heavily equipped units of 
police or amateur sharpshooters 
would be in charge of sabotage 
operations. Civilians would pro- 
vide intelligence support, care for 
the wounded and feed troops. 

The report recommends sup- 
plying the Baltic states with 
night-vision goggles, portable 
computers, cameras and all-ter- 
rain vehicles as part of a program 
estimated to cost $US125 million. 

AFP 
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Millionaire Sanders 
tables his tax returns 


new fire 





Mueller report to light 





SADIE GURMAN 
REBECCA BALLHAUS 
WASHINGTON 


US Attorney-General William 
Barr expects to provide special 
counsel Robert Mueller’s report 
to congress and the public on Fri- 
day, a Justice Department official 
said yesterday, as members of 
both parties and the White House 
prepared themselves for an esca- 
lation of partisan combat. 

Portions of the roughly 400- 
page report of the investigation 
into Russian election inter- 
ference will be blacked out, as Mr 
Barr and other top Justice De- 
partment officials have spent the 
past three weeks reviewing it for 
sensitive information. 

Mr Barr has said he would col- 
our-code and explain his redac- 
tions, but the release of the 
document is unlikely to quiet 
Democrats’ demands for access 
to the full report. 

Washington has been waiting 
in suspense for the release of the 
report, which could determine 
the course and tenor of the rest of 
the Trump presidency and is like- 
ly to reverberate into the 2020 
campaign. It will also be the trig- 
ger for legal manoeuvres that ult- 
imately could put the question of 
how much of the report becomes 
public before the Supreme Court. 

The Attorney-General has so 
far released only afour-page sum- 
mary of Mr Mueller’s findings. 

In that summary, which took 
the form of a letter to the Republi- 
can and Democratic leaders of the 
House of Representatives and 
Senate judiciary committees, Mr 
Barr said the Mueller probe found 
Donald Trump and his campaign 
didn’t conspire with Russia to in- 
terfere in the 2016 election — but 
reached no conclusion on wheth- 
er the President obstructed justice. 

With the absence of a rec- 
ommendation on that matter, Mr 
Barr and Deputy Attorney-Gen- 
eral Rod Rosenstein determined 
that Mr Trump’s actions weren't 


Melania says she'll 
serve four more 
years as first lady 


WASHINGTON: Melania Trump 
says she’s ready to serve another 
four years as first lady if her 
husband is re-elected. 

“T love what I do,” Mrs Trump 
said yesterday. 

The first lady revealed her 
intentions during a question- 
and-answer period with students 
at Albritton Middle School at 
Fort Bragg, North Carolina. 

She travelled there with 
Karen Pence, Vice-President 
Mike Pence’s wife, to tour the 
installation and meet students as 
part of their shared focus on 
military families. 

When a student asked 
whether they wanted to serve 
again, they said they would. “I 
think our husbands are doing (a) 
fantastic job and I will support 
my husband if he decided to run 
again,” Mrs Trump said. 


“And yes, it’s a privilege, a 
great honour to serve and I will 
be here.” Donald Trump 
announced a re-election bid 
during his first year in office. 

Mrs Pence echoed the first 
lady. She noted that she was not 
elected or appointed, but was 
where she was “because I’m 
married to Mike Pence”. 

“What a privilege and 
honour to be able to go on this 
journey and it would bea 
privilege to continue as well,” 
Mrs Pence said. 

Asked how their new 
positions had changed their 
lives, Mrs Trump talked about 
moving from New York and 
different responsibilities. “But I 
would not change (it) for 
anything. I love what I do... I will 
always shine a light on children 
and (the) next generation.” 

Mrs Pence said one of the 
biggest changes for her and her 
husband “is the fact that we 
don’t drive anymore”. 

AP 





criminal. But Mr Barr didn’t elab- 
orate on why Mr Mueller didn’t 
reach a conclusion. 

And the Attorney-General 
has yet to explain exactly why he 
and Mr Rosenstein made a con- 
clusion that Mr Trump’s actions 
didn’t reach the level of a crime. 

The release of the redacted re- 
port is expected to help answer 
some of those questions, which 
have fixated Washington since 
the Justice Department received 
the findings on March 22. 

Mr Trump in recent days has 
repeatedly assailed the Mueller 
probe and called for a separate in- 
vestigation into how the special 
counsel’s inquiry began. 

In three tweets yesterday, he 
described the investigation as a 
“hoax” and accused Mr Mueller 
of being politically motivated. 
“INVESTIGATE THE INVEST- 
IGATORS!” he posted. 

Mr Trump may have been em- 


boldened by Mr Barr, who last 
week said he would form a team 
at the Justice Department to re- 
view the origins of a 2016 counter- 
intelligence investigation that 
conducted what he termed as 
“spying” on people affiliated with 
the Trump campaign — language 
that echoed the President’s long- 
standing criticism of the Russia 
probe. 

Mr Barr has said he would tes- 
tify about the report next month 
before the house and Senate 
judiciary committees. 

The house intelligence com- 
mittee has sought a classified 
briefing from Mr Mueller and his 
team as well as all documents re- 
lated to the nearly two-year 
probe, according to a letter last 
month signed by both its chair- 
man, Adam Schiff (Democrat, 
California), and ranking Republi- 
can Devin Nunes of California. 
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Melania Trump, right, and Karen Pence leave an aircraft at Fort Bragg, North Carolina 
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US Democratic presidential con- 
tender Bernie Sanders has re- 
leased 10 years of tax returns, 
providing details of his growing 
status as a millionaire fuelled by a 
sharp jump in income from book 
royalties since his losing 2016 
White House run. 

Senator Sanders, who routinely 
rails against the “millionaires and 
billionaires” he says have rigged 
the system to protect their wealth 
and power, had an adjusted gross 
income of $US561,293 ($785,360) 
last year, down from $US1,131,925 
in 2017, the returns showed. 

Senator Sanders augmented 
his Senate salary with book royal- 
ties, particularly in 2016 and 2017 
when he made more than 
$US800,000 each year in royal- 
ties. Sanders has published three 
books since the start of his first 
White House run, including best- 
sellers Our Revolution and Where 
We Go From Here. 

He had faced mounting pres- 
sure to release his taxes, with crit- 
ics saying the democratic 
socialist’s millionaire status 
undercut his populist economic 


message. He made no apologies 
for his financial wellbeing, telling 
The New York Times recently that 
“if you write a best-selling book, 
you can be a millionaire, too”. 

Yesterday, he took a more 
measured tone in releasing his re- 
turns, making reference to his up- 
bringing in a Brooklyn family of 
limited financial resources. 

“These tax returns show our 
family has been fortunate. I am 
very grateful for that, as I grew up 
in afamily that lived pay cheque to 
pay cheque and I know the stress 
of economic insecurity,” he said. 

The interest in presidential 
contenders and their taxes has 


jumped since Republican Presi- 


dent Donald Trump shattered 
decades of tradition during the 
2016 campaign by refusing to re- 
lease his returns. 

Several in the growing field of 
Democratic 2020 contenders, in- 
cluding Kirsten Gillibrand, Amy 
Klobuchar, Kamala Harris, Eliza- 
beth Warren, and Governor Jay 
Inslee of Washington, have re- 
leased their 2018 returns. 

REUTERS 


GOP rival for Oval Office ‘bully’ 


WASHINGTON: Donald Trump 
has 18 Democratic rivals for the 
White House, but yesterday he saw 
anew 2020 challengerjump into the 
race: a candidate from within his 
own Republican Party. 

“Tm in!” tweeted Bill Weld, a 
former Massachusetts governor 
who has called for Americans to 
stand up against the “schoolyard 
bully” currently in the Oval Office. 

Mr Weld, 73, has mulled a 
Trump challenge for months. He 
has little chance of snatching the 
Republican nomination from the 
sitting President, who remains 
popular among his base. 

But the upstart candidacy sig- 
nals there is at least some frus- 
tration within Republican ranks, 
particularly over Mr Trump’s 
bare-knuckle attacks on oppo- 


nents. “America has a choice,” says 
the narrator ofa video announcing 
Mr Weld’s candidacy. “A better 
America starts here.” 

The video highlights Mr Weld’s 
accomplishments as governor of 
the progressive state of Massachu- 
setts from 1991-97, when he bal- 
anced the budget, cut taxes, 
cracked down on corruption and 
helped reform welfare. But it also 
pointed to Mr Trump’s sexist com- 
ments about women, his mockery 
of a reporter with disabilities, and 
his unfulfilled pledge to have Mex- 
ico pay for a border wall. After his 
governorship, Mr Weld joined the 
Libertarian Party, served as run- 
ning mate to its 2016 candidate, 
Gary Johnson, and returned to 
Republican ranks in February. 

AFP 
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Stop construction deaths 
Stop worker exploitation 


Stop leks deta as 


Stop insecure work 


ABOLISH THE ABCC! 
VOTE THE LIBERALS OUT! 
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THE BUZZ 


GLYNIS TRAILL-NASH 


Looking good, 
inside and out 


Among its broader remit, fashion is about 
reinvention. But fashion insider Claudia Navone 
has managed a reinvention of epic proportions. 
When Buzz first started working as a fashion 
journalist, Navone was one of the more exotic 
creatures in the industry: the fashion director of 
Harper's Bazaar, she was an impossibly cool and 
deliciously accented Italian, with a throaty 


chuckle and covetable wardrobe. 


In 2006, she experienced what she describes as 
a spontaneous spiritual awakening of the 
“phantasmagorical” variety and has devoted the 
intervening years to immersing herself in all 
things spiritual. “Since I was a child I had this gift 
of being able to see, let’s call it ‘the other side’ 
Navone tells Buzz, adding that her parents and 
sister had similar experiences and abilities. “But 
still I went along and had my career and got in 
all the traps of the ego, wanting to be successful, 
wanting this, wanting that, wanting 20 handbags 
from Chanel. And I have no regrets.” 


‘I want to break through 
the paradigm that spiritual 
people wear rainbow caftans’ 
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CLAUDIA NAVONE 
FASHION INSIDER AND AUTHOR 


Navone now has written a book, The 
Shapeshifter, which launches this week in the US 
and is available on Amazon (publisher Waterside 
Productions is also home to tidying guru Marie 
Kondo). The memoir outlines her journey from 
ballet dancer to fashion leader to teaching 
transformative spiritual programs, and is described 
as part romance, part fairytale, part spiritual 
primer. And whatever your take on these things, 
she says: “Thank goodness it is glamorous and 
funny sometimes, it’s not terribly serious. I am 
very naked in this book because I show everyone 
all the unresolved energies that used to be my 
consciousness and how I learned through the 
spiritual study how to balance all of this and 
liberate myself from all the conditioning. But it’s 
not only about one thing, it’s about life. We all 
have a rich life and many facets that life presents 
us with, so it’s a big exploration into our 
consciousness and also it is a book of hope.” 

The peripatetic Navone, who has a family base 
in Florence but spends most of her time travelling 
between London, Ibiza and Brazil, is about to do a 
book tour to New York and Los Angeles. Buzz 
was keen to know if fashion still plays a part in 
Navone’s life. “Absolutely! There is nothing wrong 
with looking great. And I make sure I do because 
I also want to break through the paradigm that 
spiritual people wear rainbow caftans!” 

If your appetite has been whetted, Buzz’s tip 
would be to hold out for the audio book, which 
Navone is recording outside Sydney, because that 
accent is sure to add another dimension. 


Congratulations to Blair Archibald, who won the 
BT Designer Award in Sydney last week. The 
Melbourne-based menswear designer, who was a 
finalist in last year’s International Woolmark 
Prize, took the honour over fellow emerging 
designers Courtney Holm of A.BCH and Minhee 
Jo of Aaizel. The total prize pool for the award is 
valued at $100,000 and includes two years of 
financial and legal advice, a lookbook shoot 
produced by Vogue Australia and $10,000 cash. 
“The BT award has just been really validating 
in my career,” Archibald tells Buzz, “particularly 
(when) it has been increasingly difficult financially 
for designers in Australia, and to be given the 
mentorship from a legal and accounting 
standpoint will push my business forward. It’s 
really affirming that the commitment and sacrifice 
I put into my brand has come full circle.” 
Archibald is in good company, with previous 
winners including Albus Lumen, Macgraw and 
Christopher Esber. But further to the cashflow 
issues facing designers, particularly emerging 
ones, Buzz does have one beef. Given that BT 
Financial Group is a wealth management group, 
perhaps that cash prize could be increased? 








The look made 
famous by the 
American film 
legend is back — 
and yes, you can 
wear it 


HARRIET WALKER 


Katharine 
Hepburn in 
effortless, full- 
trousered 
splendour in 
1940 film 

The Philadelphia 
Story 





If you have ever suspected that 
most fashion trends are for the 
very tall and very thin, I’m afraid 
the street-style set’s new favourite 
look will do little to persuade you 
otherwise. The vogue among the 
A-list and the Instagram pack is 
for a style of high-waisted, wide- 
leg slacks known among fashion 
editors as “Hepburn trousers”, 
after their most famous wearer 
(Katharine, not Audrey). 

She wore hers with chic silk 
blouses, starchy men’s shirts with 
their collars popped, naturally, and 
androgynous blazers (my, she was 
yar). She accompanied them with 
brogues, tennis shoes and heels, 
and an unerring sense of effort- 
lessness. In my experience, this 
style of trousers requires near- 
constant attention — have they 
caught on my heel? Are they drag- 
ging along the ground behind me? 
—somuch so that Vetements ver- 
sion comes with a cut-out hole to 
slip your stiletto through to avoid 
tripping or tearing. One doubts 
whether Hepburn put so much 
thought into it. 

Victoria Beckham has long 
been a fan of the look and includes 
several pairs in most of her catwalk 
collections. Gigi Hadid wore some 
on the red carpet recently, as did 
Charlize Theron and _ Rachel 
McAdams. Actress Olivia Wilde is 


PRODUCT OF IMITATION 





a repeat offender, but I’m all too 
aware that this list may not do any- 
thing to change your mind on 
whether they work in real life. 

At fashion week — also not real, 
I know — they came in vibrant 
shades of yellow and red, as well as 
neutral khaki and impressively 
spotless white; as casual, paper 
bag-waist chinos or sharply tail- 
ored as part of a trouser suit; 
in aslouchy, mannish fit or 
nipped in at the waist to 
give a classically femi- 
nine corset effect. In 
short, they were styled 
according to every taste, 
worn formally and casually, 
for day and for night, so if you can 
find the right pair, they are the sort 
of thing that comes in quite handy. 
Yet can you wear them ifyou’renot 
impossibly willowy? 

Yes, says stylist and body-map- 
ping expert Anna Berkeley. “If 
youre short, don’t go too full with 
the fabric or it will make you look 
shorter,” she counsels. “High 
waists are fine on petites, as long as 
it’s right for your proportions. So if 
you have shorter legs and a long 
torso, go for it, but always add 
heels.” 

“Height definitely helps,” says 
British Vogue’s fashion features 
editor, Ellie Pithers. “Shorter 
women should consider where the 








THE RERACS 


cuff hits the ankle — at the skin- 
niest point for maximum flattery. 
A crisp front pleat can slim the 
thighs, too. And keep things light- 
weight up top to avoid a muffin 
top.” 

As with so many “statement 
styles”, Hepburn trousers requirea 
bit of planning, but once you get 
the hang of them they will become 
a regular in your wardrobe. I 
have a pair that are so 

comfy I think of them as 
jogging bottoms for the 
office. 

First, are you prepared 
to wear heels with them? 
Most people find this style 
requires a little boost, otherwise 
you can look a bit swamped. You 
want the trouser legs to drop clean- 
ly, with no bunching at the bottom. 
Ankle boots will work now, then 
strappy sandals in summer. 

If you're firmly flat-footed, all is 
not lost — consider wearing your 
Hepburns with thick-soled train- 
ers, as I do. You just need enough 
lift so your hems don’t pool on the 
ground; Katharine would not ap- 
prove of asogey cuff. 

Where to look? My first stop 
would be Zara, which has plenty of 
options, from summery linen 
beige to heavy-duty utilitarian 
green khakis (zara.com). I also like 
Topshop Boutique’s black satin 
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pair ($144, topshop.com) and Fin- 
ery’s, which come in a navy satin 
and work well with boots ($145, 
finerylondon.com). 

Some other great choices can 
be found from See by Chloe ($431), 
Acne Studios ($570), Sea ($590) 
and MM6 Maison Margiela ($612; 
all matchesfashion.com). Aje has a 
roomy take on the trend ($295, a-j- 
e.com.au), while Bianca Spender’s 
Concerto trousers come in three 
colours ($445-$495, biancaspend- 
er.com). Uniqlo has a few styles in- 
cluding in checks ($49.90, 
uniqlo.com), as does Witchery 
($169.95, witchery.com.au), while 
Materiel has a polished pair in 
pink ($458, net-a-porter.com). 

For those who can’t quite face 
the full Katharine (I hear you), 
there’s no shame in opting for a 
cropped version. Cos’s_ belted 
paper bag culottes are a versatile 
way in (from $115, cosstores.com), 
as are Topshop’s casual tie-waist 
style, which comes in a range of 
shades. 

I’m sure many of you will re- 
main unconvinced, and I under- 
stand why. Before people asked 
which Sex and the City character 
you were most like, it was which 
Hepburn — for the Audreys 
among you, there'll be LBDs 
aplenty very soon. 
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Partners and family often pay price for high achievers’ single-mindedness 





A constant quest to 
overcome limitations 
takes its toll 





MATTHEW SYED 


Like many readers, I was struck by 
a piece by Beverley Turner in The 
Times of London last week. It was 
about the breakup of her marriage 
with James Cracknell, a story that 
some will feel should never have 
been aired publicly, but which I 
found wise and moving. 

Cracknell, who I have met 
many times, is atwo-time Olympic 
gold medallist with a track record 
of setting — and achieving — 
seemingly impossible tasks. 

He rowed the Atlantic in 
2005-06, trekked to the South 
Pole three years later, and became 
the highest placed Briton (12th) in 
2010 in the 25-year history of the 
Marathon des Sables, a six-day 
ultra-marathon. On April7, he was 
a member of the victorious Cam- 
bridge crew in the Boat Race, hav- 
ing returned to university last year 
to complete a master of philos- 
ophy in human evolution. At 46, 
he is the oldest Boat Race winner. 


One part of Turner’s piece 
focused on the serious head injury 
suffered by Cracknell nine years 
ago while taking part in a televised 
journey across the US (rowing, 
running and cycling from Los 
Angeles to the Statue of Liberty in 
New York). 

The results were devastating, 
with Cracknell suffering memory 
loss along with an array of person- 
ality changes: impulsiveness, a 
lack of inhibition, forward-plan- 
ning and timekeeping difficulties, 
an inability to accurately read 
or show emotion, and poor 
anger management. 

The other part of the 
article focused on the 
one aspect of Cracknell’s 
character that survived 
the crash intact: his single- 
mindedness. 

This is the core of Cracknell’s 
being, the trait that attracted Tur- 
ner when they first met soon after 
he had won gold at the Sydney 
Olympics in 2000, but which, 
across time, morphed into some- 
thing quite different. 

“Real-life commitments were 
too pesky — they risked getting in 
the way of his ambition,” Turner, 
45, writes. “When James spent 50 






days rowing across the Atlantic 
with Ben Fogle, he failed to discuss 
his plans with me in any detail 
despite us having a two-year-old 
son.” 

Even after training, Cracknell’s 
mind would turn to the next day, 
and the next; a constant quest to 
stretch his limitations, a trait fam- 
iliar in so many elite athletes, but 
that often takes a toll on loved 
ones. 

“T have since spent many even- 
ings in the company of multiple 

Olympic medallists and it’s ob- 
vious to me that such 
ambitions rarely arise 

from a healthy psycho- 
logical place,” Turner 
writes. 

“Having to endure 
physical and emotional tor- 

ture to prove oneself on a glo- 
bal stage starts life as a blessing, but 
its inescapability is often a curse.” 

I remember chatting to English 
rugby legend Jonny Wilkinson a 
decade or so ago about his “ob- 
session”. He would practise foren- 
sically on the training pitch, 
kicking balls over the goalposts, 
honing his technique, perfecting 
his art, and then go home, osten- 
sibly to spend time with his girl- 


British rower James Cracknell ahead of the Boat Race 


friend. While having dinner, 
however, his eyes would glaze, his 
mind fixating on that one miss 
during practice. “I couldn’t switch 
off,” he said. 

British jockey and former track 
cyclist Victoria Pendleton and ten- 
nis great Martina Navratilova are 
others who have talked of the in- 
tensity of their ambition and of the 
havoc this could wreak on re- 


The history of 
our species has 
been shaped by 
the single-minded 
and fanatical; 
people who 

dared to 

believe when 
others doubted 





lationships. The desire to be the 
best is, for some, all-consuming. 

Moreover, the culture of elite 
sport is often one where switching 
off, regarded as essential in most 
walks of life, is frowned on. Jurgen 
Grobler, the Great Britain rowing 
coach who masterminded Crack- 
nell’s two gold medals, had a man- 
tra: “Rest is rust.” 

I agree with Turner that this 
sounds unhealthy, yet am I alone 
in reflecting on the idea that ob- 
session is often bound up with 
greatness? 

I think of Picasso in the frenzied 
last days working on Guernica, of 
George Mallory’s insatiable desire 
to climb Everest in 1924, a feat so 
daring (his team had but rudimen- 
tary equipment and no_sup- 
plementary oxygen) that one 
reads about it to this day with awe. 

“If you cannot understand that 
there is something in man which 
responds to the challenge of this 
mountain and goes out to meet it, 
that the struggle is the struggle of 
life itself upward and for ever up- 
ward, then you won't see why we 
go, he said. 

I also note how the history of 
our species has been shaped by the 
single-minded and fanatical; peo- 


ple who dared to believe when oth- 
ers doubted. 

About 65,000 years ago, asmall 
band of our ancestors left the safe- 
ty of Africa to cross the Red Sea, a 
65km stretch of water. 

Can we not but wonder about 
the courage of those first crossers, 
seeking a brave new world, over- 
coming odds that make the rest of 
us tremble? 

It was these adventurers who 
triggered the exodus out of Africa, 
and the modern history of Homo 
Sapiens. 

I certainly don’t think that ob- 
sessiveness, still less selfishness, is 
a hecessary or sufficient condition 
for high achievement. I know of 
many athletes who have lived rela- 
tively balanced lives, not least the 
likes of tennis star Roger Federer 
and former cricketer David 
Gower. Indeed, there may be per- 
formance advantages that accrue 
to those who learn how to wind 
down. 

But we should also acknow- 
ledge that obsessiveness is, for 
some people, central to their 
character and potency. I doubt 
that former prime minister Mar- 
garet Thatcher would have had 
anything like the impact on Brit- 


ain without that unwavering, pale- 
eyed intensity. She once said: 
“Marxists get up early to further 
their cause. We must get up even 
earlier to defend our freedom.” 

And this is why I have deep ad- 
miration for Cracknell and Tur- 
ner. He has persevered through 
hardship few of us could imagine, 
and come out the other side. I 
welled up watching him, just 1 
years younger than me, win the 
Boat Race. He is an inspiration to 
millions. 

Yet I feel every bit as much ad- 
miration for Turner, who has 
reared three children, often alone, 
a challenge that any parent will ac- 
knowledge is as demanding as any 
marathon. That she did so while 
nurturing a husband whose injur- 
ies altered his personality merely 
adds to one’s awe. As she put it last 
week: “Experts talk of ‘ambiguous 
loss’. It’s the perfect phrase. 

“Articulating what has gone 
(when the person is beside you) 
can be like catching snowflakes: 
they slip through your fingers or 
melt before you can see them 
clearly. And as with all grief, anger 
and sadness get too comfortable in 
your heart.” 
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Grandma’ visit to 
a Syrian camp 
puts government 
under pressure 





PAUL MALEY 


NATIONAL SECURITY EDITOR 





Khaled Sharrouf spent four years 
transforming his five children into 
propaganda villains of Islamic 
State. It took their grandmother 
just one hour of television to take 
them back. 

“They deserve to come back 
here,” a tearful Karen Nettleton 
told the ABC’s Four Corners pro- 
gram. “They deserve to be here 
and happy and safe, and have food 
and be able to walk down the 
street, be normal.” 

Nettleton’s quest to retrieve 
her grandchildren from Islamic 
State-controlled Syria, which cul- 
minated this week in an emotional 
reunion in front of TV cameras at 
al- Hawl refugee camp in the coun- 
try’s north, has increased the pres- 
sure on the Morrison government 
to evacuate the family, or what’s 
left of it. The spectacle of an elderly 
grandma from the suburbs of Syd- 
ney traipsing through the mud ofa 
Kurdish refugee camp plaintively 
calling for her grandkids has cast 
doubt on the government’s sug- 
gestion that the camp is a no-go 
zone for Australian officials. 

If a little old lady can get there, 
why can’t the government? 

It's more complicated than 
that, of course. Journalists, and 
grandmas, are free to travel in a 
way Australian officials cannot. 
But since the collapse of the 
caliphate the government’s ap- 
proach to Australians stranded in 
Syria has been to say and do as lit- 
tle as possible, publicly at least. 

That may now change. The eld- 
est of the Sharrouf children, 17- 
year-old Zaynab, is 7’ months 
pregnant. The odds of her safely 
delivering her baby in the putrid 
conditions of al-Hawl are not 
good. How will Australians react if 
the unthinkable happens? 

Yesterday, Scott Morrison 
hinted work was afoot to assist the 
children, although he offered few 
details. “We've been working with 
various international bodies on a 
range of these issues, (including) 
the International Red Cross,” the 
Prime Minister said. “I made it 
very clear that no Australian 
would be put at risk in terms of 
going into what is a very danger- 
ous part of the world, and that is 
the clear instructions that have 
been provided to officials.” 

Lowy Institute terrorism expert 
and Middle East specialist Rodger 
Shanahan says the most direct 
method of getting the Sharroufs 
out of Syria would be for the Inter- 
national Committee of the Red 
Cross to transport them across the 
border into Iraq and into the care 
of Australian consular staff. 

“The ICRC work on both sides 
so they would have relations with 
the Syrian government. It’s a po- 
tentially neat option for the Aus- 
tralian government,” Shanahan 
tells Inquirer. Iraq is close to the 
camp and it has a functioning gov- 
ernment with which Australia has 
good relations. The children could 
be cared for in Iraq and in time be 
repatriated. We will see. 

On Four Corners, Nettleton 
said they had a government guar- 
antee of any help needed “in get- 
ting the children back into 
society”, including deradicalisa- 
tion. “Just because they’re last 
name is Sharrouf, doesn’t mean 
they are monsters,” she said. “Are 
my children a risk to Australia? — 
absolutely not. No way.” 

Nettleton’s search for her 
grandchildren underscores a 
much larger problem, one that af- 
fects the dozens of Western coun- 
tries whose citizens travelled to the 
caliphate, and which will probably 
require a collective response, such 
is its scale. There are about 73,000 
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Karen Nettleton is reunited with her grandchildren after they spent five years with Islamic State 


THE CALIPHATE’ CUBS 
WANT TO COME HOME 


people in the camps in northern 
Syria. The Sharroufs are among 
the 70-odd Australians authorities 
estimate made it to al-Hawl fol- 
lowing the slow strangulation of 
the Islamic State’s self-styled 
“caliphate”. Some are fighters, a 
few are wives but most, around 40, 
are children, like the Sharroufs. 


‘If you were going 
to get one group 
out, (the Sharrouf 
children) would 
be it’ 





RODGER SHANAHAN 
LOWY INSTITUTE 


Their presence will be a standing 
challenge to whichever party 
crosses the line on May 18, as well 
as the Australian community as a 
whole, which will be asked to take 
back into its midst the small num- 
ber of Australians who swore to 
destroy the very society they now 
seek to rejoin. 

No Australian family better 
embodies those challenges than 
the Sharroufs. The five kids were 
taken into Syria by their mother, 
Anglo-Muslim convert Tara Net- 
tleton, in 2014. A few months earli- 
er their father, the convicted 
terrorist Khaled, had travelled to 
Syria with his friend Mohamed EI- 
omar. For the next few years Zay- 
nab, Hoda, Abdullah, Humzeh 
and Zarqawi became propaganda 
tools for their parents and for Is- 
lamic State. In 2014, The Austra- 
lian published the now iconic 
picture of a young Abdullah hold- 
ing the severed head of a Syrian of- 
ficial, an image that came to typify 
the depravity of Islamic State. 


A beer with Curtin 


Having yesterday perused the US 
presidential-style “Morrison- 
McCormack ’19” coffee mugs 
being flogged for $30 a pop on the 
Liberal Party website, we turned 
to Labor’s merchandise page and 
found beverage paraphernalia. 
Specifically this stubby holder 
(pictured) designed to keep your 
beer chilly within a protective 
ring of Labor leaders including 
Paul Keating, Ben Chifley, Julia 
Gillard, Gough Whitlam, Kevin 
Rudd and Bob Hawke. (It’s 
possible Hawkie never 
encountered a beer vessel as 
small as astubby and would be 
puzzled, but we could be wrong.) 
The other visage youll notice is 
John Curtin. This is gently 
paradoxical when you consider 


Then US secretary of state 
John Kerry called it “one of the 
most disturbing, stomach-turning, 
grotesque photos ever displayed”. 

Tara Nettleton died in 2015 and 
two years later Khaled was killed 
in an airstrike, along with his two 
eldest sons, 12-year-old Abdullah 
and ll-year-old Zarqawi. By then 
Zaynab had been married off to El- 
omar at age 13 and given him a 
child, Ayesha, now three years old. 

When Elomar was killed, Zay- 
nab remarried and bore a second 
child, Fatima, now two years old. 
Zaynab is said to be heavily preg- 
nant with her third. 

Shanahan says it is impossible 
to apply a blanket policy to the 70 
Australians in Syria. The way you 
treat an Australian fighter will be 
different from the approach taken 
with their children. 

’Each case has to be dealt with 
on its merits,” he says. “The Shar- 
roufs are in unusual circumstances 
in that both parents are dead. We 
all know they were taken as kids. 
They have a family support net- 
work back in Australia. If you were 
going to get one group out, this 
would beit.” 

Other cases will not be so 
straightforward. Melbourne 
woman Zehra Duman is among 
the handful of Australians plead- 
ing with her country to take her 
back, or at least her children. 

Duman was just 19 when she 
left for Syria in 2014. She married 
Mahmoud Abdullatif, a hard-par- 
tying Melbourne boy whose ca- 
reer as an Islamic State fighter 
ended abruptly when he was killed 
five weeks after the pair wed. 
Duman, now 24, says she’s had 
enough. Her two children are sick 
and malnourished, she can’t con- 
tact her family. She has no money. 
“I want to go back to my country,” 





There’s a beer in there, and 
prime ministers as well 


Curtin’s long, gruelling war with 
alcoholism. Indeed, the 
leadership came Curtin’s way 
only when he undertook a 
solemn vow to lay off the piss. 
Now his printed likeness can 
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Nettleton at al-Hawl refugee camp in northern Syria 


Duman says. “I think everybody’s 
asking for that because I’m an 
Australian citizen.” 

Unlike the Sharroufs, who were 
taken to Syria against their will, 
Duman’s pleas are unlikely to find 
much purchase among the 25 mil- 
lion Australians she set herself 
against when she joined Islamic 
State, an organisation that has 
waged war on liberal democracies 
across the globe. 

But odds are she'll end up back 
here anyway, either in a prison cell 
or, more likely, living in the com- 
munity she once despised with the 
assistance of the state she not that 
long ago considered the enemy. 

The camp at al-Hawl is run by 
the Syrian Democratic Forces. 
The SDF has made clear it wants 
countries such as Australia to take 
back their citizens. US President 
Donald Trump wants the same. In 
February, he tweeted bluntly that 
he expects Europeans, and one 
can assume Australians too, to 


improve your beer experience for 
$15 a go, which compared to the 
price tag on the Coalition mug 
leaves you with enough change to 
buy a set of four ALP coasters that 
also bear Curtin’s face. 


So many choices 


Scott Morrison once again found 
himself being quizzed about what 
happened last August when 
Malcolm Turnbull got turfed. 
Alas, it wasn’t a journalist asking 
so the Prime Minister couldn't bat 
it away as a “Canberra bubble” 
issue. Instead he tried this: “When 
these things happen, you've got to 
focus on the future. You've got to 
focus on the future. And the 
choice at this election is between 
Bill Shorten as PM or myself as 
PM.” Then, showing a touch of 
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Francis Drake, ScoMo popped 
off for a game of bowls in 
Torquay. But rather than be 
informed afterwards about an 
imminent visit by the Spanish 
Armada, ala Drake, he instead 
was quizzed about the member 
for Warringah. 

Journo: “How do you feel about 
the fact that Tony Abbott said he 
would take on the Liberal 
leadership if he was asked?” 
ScoMo: “I think Tony was 
responding to a question that was 
very hypothetical.” 

Josh Frydenberg also was invited 
to ponder that light twinkling 
modestly at the tunnel’s end, but 
the Treasurer was in a practical 
frame of mind: “Tony Abbott has 
got his hands full in his own seat 
and that is where his focus is and 
that is where it should be.” 
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Abdullah Sharrouf 


clean up their own mess. “The 
United States is asking Britain, 
France, Germany and other Euro- 
pean allies to take back over 800 
ISIS fighters that we captured in 
Syria and put them on trial. The 
Caliphate is ready to fall,” the 
tweet said. “The alternative is nota 
good one in that we will be forced 
to release them...” 

The Australian government is 
said to have very good intelligence 
on which of its citizens survived 
the carnage of Islamic State’s last 
days. The SDF, the mainly Kurd- 
ish militia that took Islamic State’s 
last redoubt of Baghouz and which 
now runs the camps, conducted 
detailed screenings of refugees be- 
fore they entered. That infor- 
mation has been shared among 
coalition governments including 
the Australian government. 

The problem of Islamic State 
fighters returning from the con- 
flict is one authorities have been 
bracing for since the Syrian civil 


Fellowship of the Ming 


The day before, Frydenberg 
launched a book about a previous 
custodian of his seat of Kooyong. 
That book was Robert Menzies: 
The Art of Politics, the latest title 
from our colleague and noted 
tome-lord Troy Bramston. As 
you ponder the standard of the 
campaign slowly and 
repetitiously unfurling before our 
eyes, replete with dull lines and 
tame audiences, it’s worth 
reacquainting ourselves with the 
Ming method. “His town hall 
meetings were legendary,” 
Bramston said in his speech. 
“They would be packed with 
supporters, opponents and the 
undecided. Some went for 
entertainment and brought 
sandwiches, tea and coffee. 
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war began. And yet now that it is 
upon us there is a strange hiatus on 
how to proceed. Should any of the 
Australians stranded in Baghouz 
find their way home, a slew of state 
and federal committees set up to 
manage the return of Australians 
in Syria would swing into action. 

But getting from al-Hawl, 
which is sovereign Syrian terri- 
tory, to Iraq or Turkey is no easy 
thing. Much will depend on the pa- 
tience of the SDF and how long it 
wants to maintain the camps. Of 
the 70-odd Australians, not all will 
come home. Some will stay 
abroad. The government’s insist- 
ence that the camps are no-go 
zones is not easily reconciled with 
the parade of journalists, aid work- 
ers and fixers who for months now 
have been moving freely through 
al-Hawl camp. Australians inter- 
viewed in al-Hawl have also spo- 
ken of contact with mysterious 
Australian officials, no doubt part 
of the army of foreign spies work- 
ing to identify potential threats to 
national security. 

But, as Shanahan points out, 
the issue is not so much one of 
physical security as of the legal 
footing for Australian officials op- 
erating abroad. 

“There’s a difference between a 
journalist going into one of these 
camps and an Australian govern- 
ment official going into Syrian ter- 
ritory without permission from the 
Syrian government,” he says. 
“What are your rights to enter sov- 
ereign Syrian territory and start 
interviewing Australians?” 

One solution might be to per- 
suade the SDF to take Australians 
held at al-Hawl into Iraq, but that 
option is not without complica- 
tions either. “You might get the 
Iragis saying, ‘We want to prose- 
cute them. They committed 


Menzies’ speeches would be 
punctuated by cheers and boos, 
abuse and laughter. Attendees 
waved placards that read “Pig- 
iron Bob’ or ‘Ming the Merciless’. 
Sometimes eggs or tomatoes 
would be thrown. Menzies was in 
his element, and rarely fazed. ‘I 
wouldn’t vote for you if you were 
the Archangel Gabriel,’ a woman 
once said to him. ‘If I were the 
Archangel Gabriel, madam, I’m 
afraid you would not be in my 
constituency, he replied. A miner 
interjected: “Tell us all you know, 
Bob — it won't take long!’ 
Menzies replied, ‘I’ll tell you 
everything we both know — it 
won't take any longer.’ On 
another occasion, a woman kept 
interrupting from the front row. 
Menzies stopped his speech and 
looked directly at her and said: 


crimes in our country.” If and 
when Australians do find their 
way out of al-Hawl, the first step 
for the Australian government 
would be to conduct a detailed risk 
assessment of the kind of threat 
they pose. 

This would fall to a committee 
of senior officers drawn from the 
Australian Federal Police, ASIO, 
the Australian Secret Intelligence 
Service and other agencies. The 
committee’s task will be to assess 
the risk and craft a response. 

That could mean prosecuting 
the adults with terrorism offences. 
The AFP has 29 arrest warrants for 
Australians in Syria, although a 
considerable number of those war- 
rants apply to fighters who are al- 
most certainly dead, like Khaled 
Sharrouf. Prosecuting the rest 
might prove harder than it seems. 

Since 2014 the AFP has devoted 
most of its resources to investiga- 
ting terrorist conspiracies on Aus- 
tralian soil. Relatively little 
attention has been paid to Austra- 
lians in Syria, although recently 
that is said to have changed. Even 
where Islamic State fighters have 
been prolific on social media, post- 
ing trophy pictures of themselves 
brandishing weapons and urging 
the murder of infidels, it may prove 
difficult to attribute those state- 
ments definitively to them. 

The evidence of their crimes is 
in Syria and hence hard to gather. 
What information police can cob- 
ble together might be inconclusive 
or difficult to verify. 

Resolving the situation of Aus- 
tralian children could prove no 
less knotty. Most were born on Is- 
lamic State territory. Establishing 
their claim to Australian citizen- 
ship will first require ascertaining 
their parentage, something not 
easily done inside a refugee camp. 
The job of reintegrating them will 
fall largely to the states that con- 
trol the health, welfare and hous- 
ing services they will likely need. 

This will be harder still depend- 
ing on the status of their parents. 
For example, do you prosecute 
someone like Duman, who prima 
facie may be guilty of terrorism of- 
fences but is also the sole parent of 
two young children? Grappling 
with these questions will be a chal- 
lenge for the authorities and the 
community. You'd like to think it 
will also be a challenge for return- 
ees, who must make peace with the 
society they once betrayed. 


‘Madam, I’m sure your husband is 
very glad you are here today.’ And 
there is a great story about when 
Menzies was told by an MP that 
his biggest problem was that he 
did not suffer fools gladly. He 
replied, ‘What do you think I’m 
doing now?’” Leap forward to 
Scott Morrison yesterday: “Bill 
Shorten lies. He lies. He lies all 
the time.” 


Thoughts and prayers 


Let’s close with the words of 
Frank Forde, the nation’s 
shortest serving prime minister, 
when he was informed he didn’t 
have the numbers but Chifley did: 
“I must say a little prayer for Ben. 
It’s not an easy job.” 


strewth@theaustralian.com.au 
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16 COMMENTARY 
CHARTING A COURSE THROUGH PROFOUND AND PROFANE 





Big Digital's mobs test us but there ts 
always the truth and those who tell it 





ROBERT THOMSON 





That we live in times in which 
everything from change to repu- 
tation to controversy is digitally 
amplified, with the volume often 
turned up to 10, has been obvious 
for years, or at least should have 
been. 

Having been rather vocal, 
sometimes too vociferously, on 
this subject for rather a long peri- 
od, it was surprising that our 
society’s leaders had been so san- 
guinely supine. As a result, we 
have institutionally ingrained 
some seriously bad behaviour and 
have dominant digital companies 
culturally ill-equipped to cope 
with the contemporary chal- 
lenges. 

For Big Digital, the line of least 
compliance should not have been 
the starting point for our journey 
into the future. Had fewer politi- 


cians, and not just in Australia, not 
been seduced by net narcissism, 
we might have cognisant com- 
munities better able to cope with 
the e-existential challenges. 

That includes, sometimes tragi- 
cally, the teenagers whose 
insecurities and vulnerabilities are 
magnified cruelly in so-called 
social media — or the seemingly 
powerful global companies that 
panic and prevaricate at the first 
mutterings of the anti-social 
media mob. 

There is no doubt that a mob 
mentality has taken hold in much 
of the West, and among the most 
pronounced of the mobs are illib- 
eral liberals who are roaming the 
landscape in the seemingly end- 
less, insatiable quest for indig- 
nation and umbrage. It is 
vituperation as virtue. 

So here we are on the cusp of 
truly extraordinary developments 
in artificial intelligence and yet, 
collectively, our shared level of 
emotional intelligence is plumb- 
ing the depths. 

There is no doubt that our tech- 
nical ability to create, to distribute 


and share information and images 
and much more, will be exponen- 
tially enhanced over the coming 
five years. But that is the contra- 
diction — while we are creating 
that capability, we are challenging 
our capacity for empathy. One ex- 
ample of that trend is the seething 
secularism that portrays any per- 
son of faith — whether an evan- 
escent evangelical or occasional 
attendee at mass or synagogue or 
mosque or temple — as a nutter, a 
fruitcake, a devotee of the deviant. 

And there surely are religious 
texts that, if you are literal, are a 
tad apocalyptic, a bit bizarre. Job’s 
endless sufferings and travails res- 
onate across the faiths ... in our 
times, surely a trial lawyer could 
have monetised his trials, his 
agonies. 

And there certainly have been 
egregious abuses in the Catholic 
and other churches for which the 
powerful must be held to account, 
but to focus solely, obsessively on 
the sins is to caricature all those 
who have faith. 

Weare going through a strange 
phase in seeking affirmation 
through alienation, virtue in 
victimhood. Like many trends in 
business, it is a confluence of the 
personal, the sectoral and the cyc- 
lical. Where are the shared experi- 
ences in the contemporary West? 
Why has the village square shrunk 
and been subdivided? 





The verticals in digital run deep 
and some clearly have the ability 
to radicalise, whether the neo-fas- 
cist or the jihadist. 

Atleast there is amore vigorous 
debate on these subjects, and it’s 
clear that there will be more regu- 
lation of companies that have 
sought to defy definition and avoid 
areckoning. 

That we in the West are clumsi- 
ly grappling with these issues as 
“developed” nations makes one 
wonder what the impact will be on 
countries like China, India and 
Indonesia, that are combining 
their industrial revolution with a 


digital revolution, coping with 
mass rural-to-urban mobility in 
the age of the mobile. 

So we have the cross-border, 
and we have the crass-border, the 
seamless spread of witless non- 
sense, delivered digitally, globally, 
endlessly, daily. We must ask what 
is the provenance of digital drivel 
and why it was so successfully 
spawned in the early days of inter- 
net “idealism”? In essence, it was 
because the anarchic architects 
believed that open-source code 
01010101 should be complemented 
by open-source content — the 
only problem is that there actually 


is a hierarchy of content and of 
news, the fact-based and the fan- 
tasy-based, the profound and the 
profane, the veracious and the 
vacuous. In this e-emptiness, there 
is a craving for credibility and a 
scepticism about elites, a scepti- 
cism that I presume, I hope, is still 
part of the Australian character. 

The question we must ask is 
whoare the elites, who is the estab- 
lishment? Australia famously 
dealt with a tyranny of distance, 
now the world has a tyranny of the 
distinguished, a smug, sneering 
elite that derides popular concerns 
as “populism” and whose self- 
image is fuelled by an abiding 
sense of absolute superiority. In 
media, one sees that sense of 
supercilious superiority in some of 
the Washington press corps ... it’s 
fair to say that a significant majori- 
ty of DC reporters are liberal, and 
that they fall into two categories, 
liberals who are professional and 
professional liberals. 

The latter category has ex- 
panded as the numbers who have 
failed the Donald Trump-stress 
test have grown. 

Average Americans sense that 
Trumpian distinction and while 
they don’t like the trashy tweets or 
the shameless self-indulgence, 
they do see thatthe US Presidents 
challenging the contemporary es- 
tablishment, which regards Mid- 
dle America as a louche lumpen- 


COALITION MUST TAKE ON THIS UNHOLY UNION 





It is time to 
challenge Labor's 
links to militant 
lawbreakers 





JANET 
ALBRECHTSEN 


What a dismal sight from an un- 
holy alliance. Shadow industrial 
relations minister Brendan 
O’Connor crying crocodile tears 
for the country’s most militant 
union, the Construction, Forestry, 
Maritime, Mining and Energy 
Union, led by his brother Michael. 

Last week, O’Connor the poli- 
tician said Labor believes in “one 
set of laws for all workers. It is fun- 
damentally unfair that builders 
and construction workers have 
fewer rights than other Austra- 
lians”. Dry your eyes, princess. 

His brother oversees an indus- 
try like no other in Australia. Its 
well-documented history is rife 
with intimidation, standover tac- 
tics, bullying and contempt for 
laws. Yet Labor is hellbent on get- 
ting rid of the Australian Building 
and Construction Commission 
and special-purpose laws aimed at 
cleaning up this industry. 

When will the Morrison gov- 
ernment take the fight to Labor 
over this grand scam? The Prime 
Minister could start by making 
clear that Labor’s position is prem- 
ised on an outrageous and incor- 
rect claim that the country has 
“one set of laws for all workers”. 

Our legal system is built 
around sectoral regulation for dif- 
ferent industries. We enact laws 
that are fit for purpose by tailoring 
them to meet the particular be- 
haviour and individual needs of 
industries. Special-purpose indus- 
try regulators exist everywhere 
too. The Medical Board of Austra- 
lia has extensive powers to regu- 
late the conduct of doctors, the 
Nursing and Midwifery Board of 
Australia has strong powers over 
nurses, state law societies govern 
the activities of solicitors with a 
heavy hand. Even plumbers and 
electricians must be licensed. 

Add other pertinent facts next 
to O’Connor’s nonsensical claim 
that the construction industry is 
no different to any other. Since 
2016, the ABCC, through the 
courts, has secured penalties of 
$7.9 million against the CFMEU 
and its officials, $3.1m in the last fi- 
nancial year alone. 

Yesterday the Federal Court 
imposed penalties on the CFMEU 
for ordering a blockade of a crane 
hire company that negotiated an 
agreement with workers that the 
union did not like. The court fined 
CFMEU national vice-president 
Michael Ravbar personally. Rav- 
bar sits on Labor’s national execu- 
tive. The court described the 
union as “recidivist” with a “con- 
tinuing defiance ofthe law”. 

A fortnight ago the full Federal 
Court imposed a record $1.7m in 
penalties against the CFMEU for 
unlawful action by 1000 workers 
at the Barangaroo site in Sydney 
in 2014. 

The court previously found 
that the CFMEU forced a shut- 
down to support a union delegate 
who was suspended after throw- 
ing a punch at a site manager and 
threatening to kill him. Workers 
were intimidated, and an inspec- 
tor was called “a f.king grub” and 
“lower than a pedophile” by a 
union organiser. The court point- 
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Bill Shorten allows 
the most militant 
union in the 
country to use its 
clout to extract 
political protection 


ed to the union’s “intractable be- 


haviour” and “substantial 
contravening history”. 
Last | December, former 


CFMEU boss and Labor hotshot 
Dave Hanna was convicted in 
Brisbane’s District Court for de- 
stroying tonnes of documents 
sought by the trade union royal 
commission. 

A week earlier the Federal 
Court imposed $250,000 in penal- 
ties on the construction union and 
$44000 on union official Joe 
Myles for threatening a blockade 
and other unlawful conduct at a 
Melbourne level crossing project. 

The day before that, the High 
Court refused the CFMEU leave 
to appeal a Federal Court decision 
imposing the maximum penalty 
of $306,000 on the union for un- 
lawful conduct again by Hanna, 
the former Queensland president. 
Hanna broke right of entry laws, 
threatening to “bury” a mobile 
phone in a site manager’s throat. 
The federal circuit court judge de- 
scribed the union as “the most re- 
cidivist corporate offender in 
Australian history”. 


Last October, the Federal 
Court imposed a $313,000 penalty 
on the CFMEU for unlawful con- 
duct towards Sydney concreting 
companies. Justice Geoffrey Flick 
said the CFMEU’s_ conduct 
showed that it regarded penalties 
for illegal behaviour as a “cost of 
doing business”. 

The full Federal Court has 
compared the CFMEU’s “sys- 
temic unlawful conduct” with the 
criminal history of the Builders 
Labourers Federation. Bob 
Hawke deregistered the BLF in 
1986. Yet in 2019 Bill Shorten all- 
ows the most militant union in the 
country to use its naked political 
clout and its considerable finan- 
cial power to extract political pro- 
tection from the ALP. 

Since 2000-01, Labor has pock- 
eted more than $1lm from a union 
that has broken the law or been in 
contempt of court more than 100 
times. And Labor Party policy 
overseen by O’Connor the politi- 
cian will enable the CFMEU, run 
by O’Connor the union leader, to 
return Australian building sites to 
a reign of industrial terror after an 
election win. It is beyond uncon- 
scionable. If a brothers-in-arms 
gig involved a Coalition minister 
and a sibling boss at, say Rio Tinto 
or BHP or one of banks, with do- 
nations and influence flowing to 
secure special favours, we would 
scream about political corruption. 

So where is the fight by the 


Morrison government? The Co- 
alition sorely needs political war- 
riors who can point to the swath of 
new draconian penalties that 
apply solely to those who work in 
the financial services industry, as 
one of many examples of special- 
purpose regulation that apply to 
troubled industries. 

Under new laws, financial ser- 
vices licensees will be hit with 
huge fines if they fail to provide 
services “efficiently, honestly and 
fairly”. Can you imagine the un- 
ions’ squealing if they had an obli- 
gation to act “efficiently, honestly 
and fairly”? 

Big fines apply to financial ser- 
vices licensees who fail to notify 
the Australian Securities & In- 
vestments Commission of any sig- 
nificant breach of financial 
services laws. Imagine unions 
having an obligation to confess 
their breaches of the law. The 
CFMEU would have to create a 
50-person division to comply with 
this obligation alone. 

And there are serious jail terms 
of up to 15 years for acting in bad 
faith, abusing a position or failing 
to comply with certain reporting 
provisions. What would unions 
say if they had a duty to act in “ut- 
most good faith”? ASIC has spe- 
cial-purpose powers to supervise 
compliance with financial services 
laws, including a power to exam- 
ine individuals under oath and in 
private, a power to require pro- 


- c 





duction of books and records, a 
power to hold hearings in public or 
private. And ASIC can ban or dis- 
qualify individuals from the finan- 
cial services industry. 

O’Connor’s incorrect claim 
about “one set of laws for all work- 
ers” points to Labor’s sneering 
contempt for voters, imagining 
that we are too stupid or too busy 
to notice Labor’s rank hypocrisy. 

Shorten supported industry- 
specific laws imposing rigorous 
accountability obligations on 
bank executives where the spe- 
cial-purpose regulator, the Aus- 
tralian Prudential Regulation 
Authority, can disqualify errant 
bankers from the industry. Direct- 
ors have an obligation to deal with 
APRA in “an open, constructive 
and co-operative way’. But Labor 
rejects similar standards for union 
leaders. How can Labor get away 
with this scam? Because, by and 
large, politicians can lie about 
their policies without legal pen- 
alty. Politicians are not subject to 
laws that apply to others prohibit- 
ing misleading and deceptive con- 
duct, and they want to keep it that 
way. But thatis another story. 

At the very least the Morrison 
government should ensure voters 
understand O’Connor’s con job, 
so that there might be a political 
penalty imposed on Shorten and 
Labor at the ballot box. 


janeta@bigpond.net.au 





proletariat, as despicably deplor- 
able — this is the same Middle 
America that came to the world’s 
rescue twice last century. 

These are decent, thoughtful 
people — and not the dotish trog- 
lodytes that much of the media 
mocks ceaselessly. In the midst of 
this media miasma, there’s a rea- 
son The Wall Street Journal is the 
most trusted paper in America ... 
the reporters report and the col- 
umnists columnise, and the differ- 
ence between the two is obvious to 
readers not oblivious to the sin of 
reporters opining and failing to 
have the objective of being 
objective. 

Let’s be loud and clear — The 
Wall Street Journal would not be as 
trusted without the investment in 
journalism made by Rupert Mur- 
doch, and The Times, the most 
trusted paper in the UK, may not 
even exist without his continuing 
commitment. And The Australian 
would simply never have been 
created. 

These inconvenient truths tend 
to be ignored but they are immut- 
able facts. This is the Keith Mur- 
doch Oration but it would be 
remiss to ignore what Rupert has 
done for media and for our coun- 
try and for many other countries 
with what was an exceedingly 
modest inheritance — no offence 
to Adelaide. I once caused an unin- 
tended stir by jesting that it was 


called the City of Churches be- 
cause it was interesting for about 
an hour each week. To see Rupert 
up close each day, to witness the 
restless curiosity, the endless en- 
ergy, and a genuine humility is in 
such stark and breathtaking con- 
trast to the ill-informed insti- 
tutional critiques. 

This evening is indeed about in- 
heritance. About the inherited re- 
sponsibilities we all have, to our 
land, our country, our place, our 
people, our planet. We are custodi- 
ans, and as custodians we must be 
conscious of consequence and 
context. 

We in this room are, almost 
without exception, people of privi- 
lege and so what will we do with 
that prestige, that position, that 
power, that possibility? Yasunari 
Kawabata, the first Japanese to 
win a Nobel prize for literature, 
wrote: “Time flows in the same 
way for all human beings; every 
human being flows through time 
in a different way.” How will we 
flow through time? How will we 
make the most of our time? 





This is an edited extract of the 
Keith Murdoch Oration given by 
News Corp chief executive Robert 
Thomson at the State Library of 
Victoria last night. News Corp is 
the parent company of News 

Corp Australia, publisher of 

The Australian. 


WILL AUSTRALIA PICK SOCIAL 
SPENDING OVER TAX CUTS? 





Bill Shorten’s focus on hospitals, cancer 
and wider spending is gaining traction 





PAUL KELLY 


EDITOR-AT-LARGE 





The irony of the election so far is 
that Labor is increasing taxes by 
an uncontested figure of $387 bil- 
lion but the opposition is winning 
the early debate arguing that 
social spending is more important 
and discrediting the Coalition’s 
tax cuts. 

After six days the Bill Shorten- 
led Labor Party is struggling with 
negative gearing and superannu- 
ation. But Shorten’s tactical focus 
on health, hospitals and cancer has 
kept health in the headlights, to 
Labor’s immense benefit. At the 
same time, the governmentincome 
tax cuts are being depicted toa large 
extent as a combination of hand- 
outs to the rich or irresponsible. 

The signs of an extraordinary 
election are emerging. Will the 
Morrison government’s tax cuts 
become the greatest political 
white elephant in history? Will 
the public reject the biggest in- 
come tax cuts ever offered at an 
election? Will the voters decide 
they prefer higher taxes over the 
decade to finance higher levels of 
social spending? 

These questions make the 2019 
election a decisive event, perhaps 
a turning point for Australia. 

At stake is the essence of Lib- 
eral Party belief. The Liberals 
want the discipline of future in- 
come tax cuts to ensure a more re- 
strained level of government 
spending over the decade — not 
spending cuts but a slower rate of 
increase in government spending. 

Yet Labor is building a power- 
ful narrative. Opposition Trea- 
sury spokesman Chris Bowen 
says the stage three tax cuts in 
2024-25 are two elections away — 
on the “never-never” — so you 
cannot possibly believe the gov- 
ernment. Labor recruits voter 
cynicism in its cause and much of 
the media joins the chorus. 

While the government sells 
the line that Labor “does not know 
how to manage money’ the Mor- 
rison government has scarcely 
informed the people of how it in- 
tends to return their tax dollars. 
Most people who are winners 
from the tax package would be 
unaware of the benefits or their 
siZe. 

The gains across the low-to- 
middle income range are signifi- 
cant. This is because at stage three 
in 2024-25, all wage earners on 
more than $39,105 at that time are 
better off under the government 
than Labor and the gains become 
hefty further up the income scale. 
Someone on a wage of $100,000 is 
$2125 better off under the 
Coalition, someone on $150,000 
is $6405 better off and someone 
on $200,000 is $11,505 better off. 

The discrepancy is because 
Labor has decided not to offer a 
medium-term tax reform package 
that addresses the rate scale. 

This reflects Labor’s priorities 


— social spending, not tax relief. 
The government has a fiscal rule 
that keeps tax as a proportion of 
GDP to below 23.9 per cent. Labor 
has no such rule. 

Labor is remarkably open 
about its priorities. The content 
and structure of Labor’s election 
commitments show its priorities 
are higher spending and higher 
budget surpluses and that the 
“swing” instrument to deliver 
these goals is increasing the tax 
burden. 

The irony, meanwhile, is 
Labor’s own spending policy goals 
extend out to 2024-25. Labor has 
announced the restoration of fed- 
eral hospital funding to a 50-50 
federal-state basis (from the fed- 
eral share now at 45 per cent) will 
be achieved over time with a 
2024-25 target. 

Might the voters believe a 
long-run spending pledge and dis- 
believe a long-run tax cut pledge? 

Labor’s ability to discredit the 
tax cuts is critical since the bene- 
fits extend to the Labor voting 
heartland as well as the Liberal 
heartland. 


Does it make 
sense for middle- 
income earners to 
vote against the 
tax package 
because people on 
higher incomes get 
higher benefits? 


The Coalition cameos released 
on Monday show that in 2024-25, 
a bricklayer on the NSW maxi- 
mum wage rate is $613 a year bet- 
ter off under the Coalition;a NSW 
nurse/midwife manager on the 
minimum rate of $123,439 is 
$4468 a year better off; a Victorian 
police constable on the fifth year 
maximum rate of $112,870 is $3412 
a year better off; and a Queens- 
land public school lead teacher on 
$137,363 is $5520 better off a year. 

These tax cuts were the central 
elements of the budget a fortnight 
ago. The budget was well-re- 
ceived but that raises the bigger 
question: are the tax cuts seen as 
irrelevant in an election context? 

Because the tax system is pro- 
gressive, tax cuts deliver a far big- 
ger dollar benefit to higher 
income earners. This is not rocket 
science. The relevant fairness 
question is whether the progres- 
sivity of the system is retained. 

The full impact of the tax cuts 
shows the top 5 per cent of taxpay- 
ers will pay 32.9 per cent of total 
tax compared with 32.7 per cent in 
2017-18 and the top 20 per cent 
will pay 59.5 per cent of total tax 
compared with 60.6 per cent in 
2017-18. 

Does it make sense for middle- 
income earners to vote against the 
tax package because people on 
higher incomes get higher bene- 
fits? If this is how people interpret 
fairness, then Australia is mired in 
the politics of envy. 


On the other hand, voting 
against the tax cuts in favour of so- 
cial spending is merely the ex- 
pression of choice and values. 

Labor, however, was given an 
extraordinary gift yesterday when 
a Grattan Institute “analysis” was 
published in The Australian Finan- 
cial Review arguing that the gov- 
ermment would need to cut 
spending by $40bn yearly by 2030 
to finance its tax cuts. In fact, there 
is no new analysis, as the Grattan 
Institute confirmed. 

The report represents the as- 
sessment of the budget a fortnight 
ago made by its budget policy di- 
rector, Danielle Wood. It is likely 
to become central to Labor’s cam- 
paign. 

Without naming Grattan, Fin- 
ance Minister Mathias Cormann 
repudiated the argument and its 
assumptions. 

Wood told Sky News the bud- 
get would need to return to deficit 
or face serious spending cuts to 
finance the tax cut pledge. 

This was because the govern- 
ment’s 2029-30 spending to GDP 
ratio of 23.6 per cent could be 
reached only with major spending 
cuts. She said medium-term pro- 
jections should not be used to jus- 
tify the tax cut, backing Labor’s 
argument the promise is irrespon- 
sible. 

Opposition finance spokes- 
man Jim Chalmers did not miss: 
“Scott Morrison needs to come 
clean on his secret plan to cut hos- 
pitals and schools to pay for his tax 
cuts for multinationals and mil- 
lionaires. He needs to account for 
this $40bn a year. Will it come 
from hospitals or schools? Will it 
come from the NDIS or aged 
care?” 

There was a deluge of such de- 
mands from Labor spokespeople. 
Expect to see the Labor advertis- 
ing campaign at some point. 

Grattan has given legitimacy 
to Labor’s ambition to revive the 
memory ofthe first Abbott budget 
from 2014-15 with its cuts to social 
spending — the budget that 
turned the political cycle. Shorten 
yesterday called on everyone to 
read the Grattan report because it 
showed the Liberal economic 
model — secret spending cuts — 
“on display yet again”. This, he 
said, was the question the govern- 
ment had to answer during the 
campaign. 

Cormann said the spending 
level for 2029-30 was a projection 
based on economic growth and 
spending restraint. The spending 
trajectory did not require new de- 
cisions because it reflected deci- 
sions already taken. 

The government had already 
achieved “the lowest spending 
growth of any commonwealth 
government in more than 50 
years’ and annual real growth in 
payments from 2013 to the end of 
the forward estimates would be 
only 1.9 per cent. 

The issue is whether Labor’s 
tactics conceal its strategy. In the 
immediate phase, Labor matches 
the Coalition’s tax refund in the 
$48,000 to $126,000 range, neu- 
tralising tax in the near term while 
maximising the tax difference in 
the long term. 

For Labor, the revival of the 
idea of Coalition spending cuts to 
finance tax cuts — that Labor de- 
picts as being for the big end of 
town — is heaven sent. Scott Mor- 
rison needs to bring more pre- 
cision and impact to his tax cause. 
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FOR THE INFORMED AUSTRALIAN A ghastly event on the Seine that will 


unite the French and in all likelihood 
save the Macron presidency. 
Kim Keogh, East Fremantle, WA 
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While the fire-damaged Notre Dame 
cathedral is a tragedy. I must admit 


No fairness in tax plans 


AND THE OWNERS 


built on bracket creep 





Reducing tax burden on workers is good for the economy 





Scott Morrison has described it as 
“obnoxious” and “sneaky”, a blight on 
the taxation system. Bracket creep is 
where inflation pushes an increasing 
portion of a worker’s income into 
higher marginal tax brackets. It is the 
lazy way for governments to raise 
revenue, the low road to restoring a 
budget surplus. Average tax rates have 
been rising for the past decade. Analysis 
by the Australian National University’s 
Centre for Social Research & Methods 
shows the average personal income tax 
rate has risen from 11.7 per cent of total 
household income (including wages, 
pensions and investments) to 13.7 per 
cent. In the absence of fresh tax cuts, 
the ANU modelling shows average tax 
rates would continue rising, to reach a 
record 16 per cent over the next decade. 
The Coalition’s 10-year, three-stage 
plan for $302 billion in personal income 
tax cuts may not be perfect, but itis a 
way to return to workers’ pockets more 
of their hard-earned. Over time, a 
flattening of the tax scale would see 
94 per cent of workers paying no more 
than 30c in the dollar. But “fiscal drag”, 
another term for this sneaky tax, would 
still be taking a good chunk of earnings. 
Labor has accepted the first stage of the 
Coalition’s tax plan, but rejected the 
second and third stages as too 
expensive. The second stage of the 
Coalition plan, to be implemented in 
2022, subtracts $48bn from budget 
revenue over the next decade, while the 
third stage, from 2024, is worth $95bn. 
Opposition Treasury spokesman 
Chris Bowen says the Morrison 
government’s tax cuts are in the “never- 
never and fiscally reckless”. Labor is 
also planning to impose a 2 per cent 
budget repair surcharge on the top 
marginal tax rate, raising it to 47 per 
cent for incomes above $180,000 until 
the budget is in “sustainable healthy 
surplus”. But Labor’s black line on 
further changes to tax rates means 
middle-income workers are better off 
under the Coalition’s plan. For instance, 


from 2024, all wage earners on more 
than $39,105 will pay less tax. It means 
Labor is holding on to more revenue via 
bracket creep, and shifting the tax 
burden further on to the top 25 per cent 
of income earners — even though these 
workers already pay more than two- 
thirds of all personal income tax. 

Bill Shorten is betting voters want 
more money spent on education and 
health, for instance, rather than tax 
cuts. Labor is raising $200bn through a 
series of new tax imposts on investors, 
retirees, trusts and high earners to pay 
for its social spending promises. If Mr 
Shorten wins office and wants to make 
quick changes to laws governing 
negative gearing, capital gains and 
franking credits, he may be blocked 
from doing so — or forced to make 
major concessions — by crossbench 
senators and members. That would 
limit the new government’s options on 
reducing the tax burden on its chosen 
worthies, low and middle earners. 

A better discipline on parties would 
be full indexation of the tax brackets. 
That would stop fiscal drag in its tracks. 
We think taxpayers are better judges 
than Canberra bureaucrats of where 
their money should be spent. In the 
absence of an assault on bracket creep, 
a cap on tax is at least something. The 
Coalition’s cap is 23.9 per cent of GDP. 
If it hopes to maintain a surplus beyond 
the forward estimates, the Coalition’s 
tax cap means it is constrained on 
spending, which is a good thing. Mr 
Bowen set a test for the Coalition when 
it won office in 2013 to keep taxes below 
23.7 per cent. The budget two weeks ago 
forecast the ratio to be 23.3 per cent in 
2019-20. Alas, Labor no longer talks 
about a tax cap for its own fiscal plan. A 
Treasury analysis of Labor’s proposed 
measures found the tax burden could 
rise to arecord 25.9 per cent of GDP by 
the end of the decade. Labor’s abiding 
theme is fairness. But taxing ordinary 
workers, families and retirees on that 
scale is neither equitable nor desirable. 


Making sense of the digital age 





Thomson asks: How will we make the most of our time? 





Election campaigns — when voters 
need factual, informative reporting that 
digs beneath politicians’ spin — 
underline the value of professional, 
quality journalism. In his Keith 
Murdoch Oration last night, News 
Corp chief executive Robert Thomson 
noted that the world’s dominant digital 
companies were ill-equipped to cope 
with contemporary challenges. 

Scrutinising elections, we suggest, is 
one of them. Some politicians, 
experienced reporters are noticing, are 
doing their best to avoid scrutiny by 
pitching to sympathetic online and 
social media outlets where, they hope, 
their claims will echo around the blog 
and twittersphere with scant regard for 
opposing arguments. Some mainstream 
media outlets aid and abet the process. 
In the US, as Mr Thomson noted, a 
significant majority of the Washington 
press corps falls into two categories — 
“liberals who are professionals and 
professional liberals”. In Australia, the 
same could be said of many working for 
the ABC, the Nine-owned Fairfax print 
media and others. 

There is areason The Wall Street 


Journal, which has just won a Pulitzer 
prize, is the most trusted paper in the 
US, Mr Thomson said: “The reporters 
report and the columnists columnise, 
and the difference between the two is 
obvious.” Without the investment in 
journalism by Rupert Murdoch, neither 
the Journal nor The Times in Britain 
would be as trusted, and The Australian 
would never have been created: “These 
inconvenient truths tend to be ignored 
but they are immutable facts.” 

More broadly, technology had run 
ahead of societies’ and politicians’ 
abilities to cope. While the world was 
on the cusp of “truly extraordinary 
developments in artificial intelligence”, 
our “shared level of emotional 
intelligence is plumbing the depths”. A 
mob mentality had taken hold in the 
West, Mr Thomson said, which 
included “illiberal liberals” on an 
“insatiable quest for indignation and 
umbrage’. It was vituperation as virtue. 

Quality newspapers, digital and in 
print, are a means by which readers 
gain maximum advantage in the 
information age while cutting through 
spin, ideologies and dross. 


Paris weeps for a beloved Lady 


Amid the poignant liturgies of Holy 
Week, much of the world is grieving 
with the French for about nine 
centuries of history lost when fire 
ravaged Notre Dame Cathedral on 
Monday evening. Jesus’ Crown of 
Thorns, which had been due to be 
reverenced this Friday, was saved 
thanks to the bravery of firefighters and 
police forming a human chain. But the 
building’s brilliant stained glass rose 
windows melted. Perhaps it was a 
miracle that nobody was killed. 

French President Emmanuel 
Macron said Notre Dame was “our 
history, our literature, part of our 
psyche, the place of all our events and 
epidemics, our wars, our liberation, the 
epicentre of our lives”. From 1345 on, 
when it was finished after 180 years of 
building, it has been an epicentre of 
Christian faith and worship. It 
withstood the ravages of the French 
Revolution, the Paris Commune of 1871 
and two world wars, including Hitler’s 
desire to see Paris reduced to cinders. 

The destruction is not only a French 
tragedy but also a global one. More 
than 14 million tourists, from all faiths 


and none, visit Notre Dame each year. 
The outpouring of grief around the 
world is a recognition of the cathedral’s 
enduring significance. It also reflects a 
sense that it represents the best of our 
civilisation and where we've come from 
across the centuries. 

Because the cathedral has been the 
property of the French state since 1905, 
hard questions are being asked about 
why Notre Dame was deprived for too 
long of adequate funding to cope with 
crumbling stone, a collapsing roof and 
rotting gargoyles. Funds for repairs, 
which possibly caused the fire, had 
begun to arrive in the past year because 
of a campaign by the Catholic Church 
to raise €150 million ($235m) from 
sponsors in the US and other nations. 

The Parisian streetscape and the Ile 
de la Cite in the Seine River will not be 
the same for a generation or more, 
especially without the cathedral’s spire. 
Rebuilding will test the generosity and 
faith of the French and the cathedral’s 
supporters everywhere. It will take 
decades or perhaps even longer. But 
Notre Dame should recover much of 
its glory. 
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TALKING POINT 


I played rugby for 32 years, refereed 
over 1200 games, coached countless 
kids and colts for 43 years, ran a rugby 
academy on the Sunshine Coast for 
three years and I love the game. 

I am an atheist and I don’t have a 
religious, homophobic or racist 
thought in my mind. I write to say 
how appalled I am at the treatment 
that Rugby Australia and its sponsors 
are dishing out to Israel Folau and his 
very religious family. An employer 
should never contract or in any other 
way attempt to deny a person the 
right to merely express their religious 
beliefs, whatever sponsors think. 

Rugby Australia seems to fail to 
comprehend that an expression of re- 
ligious belief is never on its own vilifi- 
cation. All Izzy said was that he 
wanted the mentioned transgressors 
to change their ways, so that the 
Christian God would admit them into 
Heaven when they died. How could 
that possibly be interpreted as a pos- 
ition of hate and vilification? It is a 
position of complete love, albeit that 
we might not agree with the premise 
upon which it is based. 

John Rivett, West End, Qld 





Notwithstanding that the Australian 


Bowen needs to back up 
his economics policies 
with proper costings 


Your survey of the initial election 
promises by the two main parties 
(“Voter disillusionment fed by dis- 
honesty in politics”, 16/4) raises con- 
cerns about their effect on total 
budget spending and revenue. The 
Coalition has already provided an es- 
timated budget for the next four 
years, including tiny surpluses, and 
this should be updated during the 
campaign if additional spending is an- 
nounced. 

There is particular concern that 
Labor is not providing any alternative 
budget except to claim its surpluses 
will be larger than the Coalition’s. But 
how can we voters assess that claim 
without also having estimates for 
spending and revenue? True, esti- 
mates by Treasury made before the 
campaign started show the level of 
taxation under Labor would reach 26 
per cent of GDP whereas the Co- 
alition has confirmed theirs would 
not rise beyond 23.9 per cent. 


Letters online: Letters from this page are published on The Australian's website — and online readers have the opportunity to add their own comments. 
To join the debate go to:www.theaustralian.com.au/letters 


Sports body not entitled to sanction religious views 


Constitution has limited protection of 
freedom of religion and the laws of all 
states and territories make it unlawful 
in varying degrees to discriminate on 
the basis of religion, many leading 
opinion-makers concur in the move 
to sack Israel Folau by Rugby Austra- 
lia, with some notable exceptions, in- 
cluding Alan Jones (“Rugby throwing 
devout Christian Israel Folau to the 
Lions”, 16/4). This grave step of seek- 
ing to sack Folau, and greatly weak- 
ening the national team, is taken on 
the grounds that his understanding of 
the nature of God constitutes action- 
able “hate speech” that requires that 
he must be deprived of his livelihood. 

Let there be no misunderstanding 
about the cultural point at which we 
have arrived: itis now widely accepted 
that people may be sacked, vilified 
and driven from the public square for 
views that are commonplace in all 
major religions. 

Along with a good many others I 
am uncharmed by Folau’s utterances. 
But the test posed of our national 
character by the heavy-handed re- 
sponse can only be passed when 
Rugby Australia, and its sponsors, ac- 
knowledge they are not entitled to 
sanction Folau for his religious views. 


Surprisingly, Labor ‘Treasury 
spokesman Chris Bowen has ques- 
tioned Treasury estimates but with- 
out providing any himself. This 
despite the public’s legitimate interest 
and his access to the Parliamentary 
Budget Office, which he should ask to 
publish its assessment of Labor’s cost- 
ings as soon as possible. 

Des Moore, former deputy secretary, 
Treasury, South Yarra, Vic 





Thank you, Judith Sloan, for asking 
whether Chris Bowen and Bill Shor- 
ten “regard the tax refunds that many 
workers receive after the end of the fi- 
nancial year as gifts?” (“Bowen bails 
up the lower income earners”, 16/4) I 
felt outrage after hearing Shorten 
calling the refund of franking credit 
“gifts”. Retirees who have set up com- 
plying superannuation funds many 
years ago, using franking credits as 
part of their legitimate strategy, are to 
be punished now for doing so. Many, 
like me, felt it was a matter of pride to 
avoid relying on social security and 
also made financial sacrifices in their 
working lives to ensure this. Being fi- 


For reasons of indispensable principle 
—wonat the cost of many millions of 
lives —it must be that it is just none of 
their business. 

James Miller, Sydney, NSW 


I began studying public relations in 
2002. The opening paragraph of my 
first textbook contained an arresting 
statement: “One of the most import- 
ant principles of communication is 
don’t offend your audience.” 

In my opinion, Israel Folau’s re- 
cent social media post falls into this 
category. If he hopes to convert peo- 
ple to Christ, a digital sucker punch 
might not be the best approach. 

D. Chan, Blackburn South, Vic 





This is not an issue about freedom of 
religion. Most people are able to prac- 
tise their religious faith without post- 
ing social media comments that 
denigrate other people’s lives. Surely 
Israel Folau’s media posts are not 
compulsory behaviour within his 
church. No one is preventing him 
from practising his faith, and we can 
all see him doing that as he goes about 
living his life. But he now chooses to 
turn himself into a martyr and delib- 
erately post provocative messages 


nancially prudent is obviously no 
longer to be recommended. I’m too 
old now to contemplate spending all 
my superannuation to qualify for a 
pension, but could hardly blame those 
who choose to do this. 

Marjorie Morris, Port Macquarie, NSW 





Monumentto faith 


The massive fire has only amplified, 
ironically, what a beacon of Christian- 
ity Notre Dame has been to western 
Europe. Whereas St Paul’s in London 
is impressive, admirable and filled 
with the tombs of famous figures of 
state, to be seen only upon paying a 
price for admission, Notre Dame had 
no charge to enter, an endless stream 
of millions of visitors (was its fore- 
court ever empty?) and at every turn 
quiet and beautiful reminders of faith. 
Mysteriously, of all the buildings 
we visited as tourists at Christmas 
2017, the only one my son, eight years 
old, instantly wanted to revisit, was 
Notre Dame. The Eiffel Tower glit- 
ters, but Notre Dame speaks. 
Peter Fleming, Northmead, NSW 


knowing full well what the repercus- 
sions will be. It’s a cynical use of his 
fame as a talented footballer. 

Mary Roberts, Wollstonecraft, NSW 





Our laws should certainly ban speech 
that incites violence. But as Alan 
Jones points out Israel Folau has 
merely told his Twitter followers that 
Jesus loves sinners of all kinds (de- 
fined in several New Testament pas- 
sages) and they will be saved from hell 
if they repent. You can hear the same 
message in any Billy Graham sermon. 
Roslyn Phillips, Tea Tree Gully, SA 





I live in wonderful Victoria so I don’t 
give a hoot about Israel Folau’s sport; 
nor, indeed, do I know much about 
the man. Yet reading his tweets I do 
wonder if Rugby Australia or Qantas 
would be making such a drama were 
he of Islamic faith. Perhaps Australia 
should adopt a royal inquisition into 
the beliefs of all its athletes? 

Yet, I’m still wondering about 
those silent drunks, adulterers and 
thieves who are apparently off to hell 
so I’m going to the local pub at closing 
time to ask how many are offended by 
Folau. 

Simon Inglis, Ararat, Vic 


There is something ominous, haunt- 
ing and eerie about the tragedy cur- 
rently unfolding inside the heart of 
Paris, the church of Notre Dame. It’s 
as if the spiritual death of Europe as a 
Christian collective is on a grotesque 
3D public display, fire and smoke 
spewing out to the heavens. 

Robert Brown, Davistown, NSW 





Let’s talk peace 


Benjamin Netanyahu’s_ re-election 
and the Trump Administration’s en- 
thusiastic support has put Israel in a 
strategically dominant position, as 
your editorial suggests (“Netanyahu’s 
challenges”, 15/4). 

It would be nice if the Palestinian 
leadership recognised this reality, too, 
and stopped boycotting Trump and 
peace talks. 

For too long Western nations have 
indulged and rewarded the Palestin- 
ian Authority and Hamas’s rejec- 
tion of the  two-states-for-two- 
peoples formula for peace. Stalemates 
end when one party accepts it has lost. 
George Greenberg, Malvern, Vic 


that the suggestion by Malcolm 
Turnbull to encourage Australians to 
donate to its reconstruction is a little 
over the top. Surely such a wealthy 
institution as the Catholic Church 
would have had adequate fire 
insurance based on reinstatement 
and replacement conditions? 

Rob Park, Surrey Hills, Vic 


There may well be people happy to 
contribute to funding for a new 
Notre Dame cathedral but many 
Australians are just managing to pay 
their utility and other bills. Perhaps 
Malcolm Turnbull might instead 
prefer to kick in whatever amount he 
had originally put aside to help him 
fight this federal election? 

Claire Jolliffe, Buderim, Qld 





Bill Shorten, I get free blood tests 
now and I’m not even a pensioner 
(“Free blood tests: Labor raises 
health pressure”, 16/4). 

Sheila Duke, Balmoral, Qld 





I’m nearly 80. For the past seven 
years, through a private clinic, I’ve 
been having blood tests and taking 
medication for leukemia. I have 
never paid a cent for pathology. 
Please explain, Bill Shorten? 

Nigel Benjamin, Indooroopilly, Qld 





Rugby Australia and its sponsors 
should be thanked for doing what 
Billy Graham did in Australia exactly 
60 years ago. They have made the 
New Testament and the gospel of 
Jesus Christ a talking point across 
the nation. Hallelujah! 

David Morrison, Springwood, NSW 





While it’s acceptable to be openly 
gay (and rightly so), it seems that if 
you are religious then you re best 
staying in the closet. These are sad 
days, indeed. 

Carl Forsey, Bassendean, WA 





You can’t discriminate against 
homosexuals, but you can 
discriminate against Christians. Will 
someone lay out the rules so it’s clear 
who we can put the boot in? 

Francis Smith, Caulfield Nth, Vic 


Karen Nettleton has been relentless 
in the pursuit of her grandchildren, 
who are trapped in a Syrian refugee 
camp. She has shown enormous 
courage and perseverance and f 
anyone deserves an Order of 
Australia on the basis of caring for 
children in distress it is certainly this 
compassionate woman. 

Ed Sianski, West Moonah, Tas 





A letter in The Australian yesterday 
(“Anti-Semitism in Labor”) referred 
to Melissa Price as the former Labor 
candidate for Curtin. The letter 
should, of course, have referred to 
Melissa Parke. Price is the 
Coalition’s Environment Minister. 


POST OF THE DAY 
Spirit of Australia? 






























Fantastic article by Alan 
Jones (“Rugby ‘fools’ 
throwing devout Christian 
Folau to the lions”, 16/4). I 
voted in favour of gay 
marriage in the belief that this 
would also be a vote that 
endorsed the continuing of 
the core Australian values of 
freedom of expression and 
freedom of speech for future 
generations. 

How wrong can you be. 
Instead, it seems it is being 
used by the likes of Alan Joyce 
to suppress views opposite to 
his own. This is no less than 
corporate bullying. 

Where is the “Spirit of 
Australia”, Mr Joyce? I will 
certainly not fly Qantas again. 
Robert 


from theaustralian.com.au 


Politicians will build a wall and all those pesky political journalists will pay for it 





An election campaign 
can be as helpful as 
question time as far as 
getting answers goes 





Ten News First reporter Jonathan 
Lea on Twitter yesterday: 

Five times I asked @billshortenmp 
what the cost of his emissions re- 
duction target would be to the econ- 
omy? And when Australia would 
know. Five times he refused to even 
try to answer. Frustrating. 


We feel your pain. Lea on Twitter 
the day before: 

So @ScottMorrisonMP now won't 
answer “bubble” questions ... right-o. 


Bumpy times for the Liberals’ Chis- 
holm candidate. Sky News Austra- 





lia’s Canberra bureau chief, Thomas 
O’Brien, on Twitter yesterday: 

Signs you're under pressure? Gladys 
Liu yesterday booked to do interview 
today with @SkyNewsAust Patrick 
Murrell as part of Chisholm feature 
— also interviewing Jennifer Yang. 
After a few calls this AM to “restrict” 
Sky from asking questions on 2016 
(same-sex marriage) comments, 
interview now cancelled by Lib HQ. 


Sky News host David Speers joining 
in on Twitter yesterday: 

Interview cancelled after Sky refused 
request to go softly and not ask any 


awkward questions. Great strategy 
guys. 


Optimism, 2019 style. Scott Morri- 
son during a press conference yes- 
terday: 

Whoever you elect as prime minister 
on May 18, they will be your prime 
minister for the next three years. 


Bob Katter yesterday: 
ll probably go another 12 years. 


What’s in a name? Trade Minister 
Simon Birmingham on ABC Mel- 
bourne with Jon Faine yesterday: 
Birmingham: In relation to the Car- 
michael mine up in Queensland, that 
is subject to some of the strictest envi- 
ronmental rules in the world. 

Faine: Why call it the Carmichael 
mine when everyone else calls it the 
Adani mine? 

Birmingham: Call it whatever you 


like, the Adani mine up in Queens- 
land. 

Faine: You've been trying to avoid 
saying the word Adani. 

Birmingham: Well I just said it, John, 
I’m not going to play semantics ... The 
Adani mine and the Carmichael mine 
used in different names. It is some- 
thing that has been subject to the 
same environmental laws of any pro- 
ject that comes up in Australia. 


What's in a name, part 2. Industry, 
Science and Technology Minister 
Karen Andrews’s press conference 
yesterday: 

Andrews: | will commit absolutely to 
working with Premier Marshall to 
make sure that South Australia is in 
the best possible place for space. 
Journalist: Just to clarify as well, is this 
funding completely locked in, come 
what may on May 18? 

Andrews: Yes itis locked in... 


Journalist: So, this effectively means 
that South Australia is shutting out 
other states from intrusion into the 
space space? 

Andrews: The space space? Look, 
clearly South Australia has put in 
considerable work and considerable 
effort to build their commitment to 
the space sector. 


Headline on a Van Badham piece in 
Guardian Australia yesterday: 
Married At First Sight illuminates a 
culture of paying workers as little as 
we can get away with. 


Not the first simile we would have 
gone with. News.com.au yesterday: 
Notre Dame photo instantly goes 
viral — It’s an ordinary-looking 
photo showing a touching moment 
just hours before the Notre Dame 
tragedy. Now it’s spreading like wild- 
fire. 
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Stories from 
Latina and 
Spanish female 
filmmakers are in 
the spotlight 





PHILIPPA HAWKER 


The Spanish Film Festival, starting 
this week, ranges far and wide 
across countries, themes, subject 
matter and styles, and it has a wel- 
come focus on the work of female 
filmmakers. It’s a significant line- 
up, with ll features directed by 
women. 

These include Carmen y Lola, 
the feature debut from document- 
ary-maker Arantxa Echevarria, 
which explores the lives of two 
young women from the Roma 
community who fall in love; Crime 
Wave, Gracia Querejeta’s comedy 
thriller about a woman frantically 
trying to cover up a murder com- 
mitted by her teenage son; and 
Iciar Bollain’s Yuli, a biographical 
portrait of remarkable Cuban 
dancer Carlos Acosta, a long-time 
star of Britain’s Royal Ballet (see 
story below). 

One of the highlights comes 
from Mexican filmmaker Alejan- 
dra Marquez Abella, whose The 
Good Girls (Las Ninas Bien) is a 
compelling exploration of luxury 
and sterility, the exercise of power 
and the suddenness of its loss. Her 
first feature, Semana Santa, was a 
sharply observed portrait of a 
woman, her son and her new boy- 
friend on an uncomfortable resort 
vacation. The Good Girls is set in a 
very different time and place. “It 
was a huge leap for me,” Marquez 
Abella says, adding that aspects of 
the movie’s subject felt very fam- 
iliar to her. 

After the success of Semana 
Santa, she was approached by a 
producer to write the screenplay 
and direct the film. It is based ona 
famous collection of stories of the 
same name by Guadalupe Loaeza, 
an author writing from within the 
milieu she was describing: a world 
of wealthy, upper-middle-class 
women whose lives are about to be 
turned upside down by the econ- 
omic collapse of 1982. 

The stories, Marquez Abella 
says, are more farcical than the 
movie, in which she set out to es- 
tablish a darker tone from the be- 
ginning. Yet the film also brings us 
into intimate contact with the cen- 
tral character, Sofia (Ilse Salas), 
and her possessions, aspirations 
and sense of self. This was an as- 
pect that Marquez Abella and 
cinematographer Dariela Ludlow 
discussed with great care ahead of 
the shoot: how to establish differ- 
ent points of view, how to balance 
scenes of “hyper-subjective’” close- 
ness with something more remote, 
such as evocative tableaus that 
emphasise distance. 

Sofia has money to spend: she is 








a woman of leisure, devoted to her 
tennis game, her social standing, 
the maintenance of her image. She 
has occasional fantasies about 
singer Julio Iglesias, but for the 
most part she sees herself as a 
woman in control, keeping a tight 
rein on her husband, her children, 
her friends, her staff. She is accus- 
tomed to setting the tone within 
her social circle, whose members 
are quick to pass judgment on in- 
terlopers, women who do not 
understand the codes and rituals 
of their carefully guarded world. 
But Sofia is about to discover that 
there are some things she cannot 
command or control — events 
that have the potential to bring 
into question everything she 
knows and takes for granted. 

In setting this out, Marquez 
Abella wanted to avoid oversim- 
plification. She did not want to cre- 
ate “an apologia for the elite” or to 
“judge them too much, and not be 
able to accompany this character 
on herjourney’”. 

To play Sofia, she says, she 
turned to Salas, an actress who is 
“miscast” in a way. “She’s not a 
posh girl at all. She despises the 
‘good girls’. And I knew that. I be- 


i 


lieve in contrasts and opposites, 
and I knew she was struggling with 
Sofia all the time.” That struggle, 
she says, brought something 
powerful and palpable to Salas’s 
interpretation of the character. 
Marquez Abella was born in 
1982, the year the film is set. Some 
things in Mexico have changed 
significantly since that time, she 
says, others remain much the 
same. There were aspects of the 
world she understood, others she 
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did not. “My mother was sort of a 
good girl, she came from a nice 
upper-middle-class family, and 
my father was the opposite, he was 
a wild rebel poet. But I grew up 
watching these women around 
me, and that was what attracted 
me to it. I like to say that the film is 
for my aunts, I made it for them to 
watch.” 

One challenge, she says, was 
how to convey the political con- 
text of the film. “Mexico was going 





through a deep crisis that year, and 
it’s not easy for someone outside 
Mexico to get that, but here, it has 
a real resonance. It was a very im- 
portant moment.” 

Art director Claudio Ramirez 
Castelli and costume designer 
Annai Ramos helped determine 
the look of the movie. “We were 
saying, ‘We can’t fall in love with 
the 80s, this has to be under con- 
trol and have meaning, ” Marquez 
Abella recalls. 


Brands in the background get message across 





Product placement in 
film is becoming a 
subtle art in itself 





NAT IVES 


A new documentary about hip- 
hop stylists and designers began 
as an answer to a marketing puz- 
zle. MCM Worldwide is one of 
many fashion and _ accessories 
houses that music stars made their 
own in the 1980s and 90s, but that 
history was in danger of being lost. 

“We wanted to find a compel- 
ling way to communicate with the 
younger audiences, people who 
didn’t grow up with MCM,” says 
Rita Shukhman, senior vice-presi- 
dent of global digital marketing. 
“We started exploring the idea of 
the history of hip-hop, where it 
came from, who were the drivers 
of the influence on fashion.” 

Tribeca Studios, which helps 
brands make movies and other 
content, brought Precious execu- 
tive producer Lisa Cortes and film 
editor Farah X in. The film they 
directed, The Remix: Hip Hop X 
Fashion, will premiere at New 
York’s Tribeca Film Festival next 
month. It affords screen time to 
MCM and also to Fendi, Gucci, 
Walker Wear and Pyer Moss. 

“It’s not a branded film,” 
Shukhman says. MCM gets a big 
moment at the end, when the film 
provides updates on its subjects; 
stylist Misa Hylton — known for 
designing Lil’ Kim’s purple catsuit 
for the 1999 MTV Video Music 
Awards — is now a global creative 
partner for the label. 

Consumers have become near- 
ly inured to pervasive product 
placement, from the prominent 
Lexus LC 500 in Black Panther to 
every character (and frame) in the 
Lego movies. But fashion, beauty 
and lifestyle brands are working 
with film in more subtle ways, 
often seeking a halo effect rather 
than a quick sales lift. Prada’s Miu 
Miu has been releasing short films 








The Proposal, by conceptual artist Jill Magid, received post- 
production funding from skincare company Aesop 


under the Women’s Tales banner 
since 20H, for example, providing 
costuming and flashing “Miu Miu 
Presents” on the screen but other- 
wise letting directors such as Ava 
DuVernay, Agnes Varda and 
Dakota Fanning doas they please. 

Advertising is suffering from 
clutter, blocking, skipping and 
commercial-free video services, 
says David Lang, chief content of- 
ficer at Mindshare North Amer- 
ica, part of the ad agency holding 
company WPP. “The question be- 
comes, ‘How do you have a con- 
versation with your consumers?’ ” 
he says. “Add to that, consumers 
are more than ever looking at 
brands to have a purpose.” 

Film is one way that brands can 
project meaning, Lang says. 

Brands can’t use too light a 
touch, however. “You have to get 
credit for being the enabler of that 
experience,’ Lang says. “Other- 
wise, it’s all for nought.” 

Bulgari began funding docu- 
mentary shorts last year in a deal 
to become the official jeweller of 
the Tribeca Film Festival. When 
the program’s first two films de- 
buted last year with no Bulgari 
products on screen, the publicity 
still generated more than 236 mil- 
lion impressions. 


The second instalment of films, 
which was produced with Tribeca 
Studios, again doesn’t include any 
Bulgari products. Instead, by 
focusing on strong women such as 
a virtual reality film director and 
an Italian rapper, the movies help 
Bulgari present itself as a sup- 
porter of the same. 


‘Consumers are 
looking at brands 
to have a purpose’ 





DAVID LANG 
MINDSHARE NORTH AMERICA 


“Tt wasn’t just a case of us say- 
ing: ‘We're going to write you a 
cheque and we want our name all 
over the step and repeats, ” Bul- 
gari North America president 
Daniel Paltridge says, referring to 
the logo-studded backdrops 
where stars pose for photos. 

In the 1995 movie Casino, Shar- 
on Stone’s character revels in a 
large gift of Bulgari jewellery. The 
documentaries don’t need scenes 
like that: they’re meant to help 
Bulgari’s image, not sell moun- 
tains of merchandise tomorrow, 
Paltridge says. “If that were the 


case, the protagonist would be 
decked out in Bulgari jewellery.” 

Taking that strategy even fur- 
ther is The Proposal, a document- 
ary by conceptual artist Jill Magid 
that received post-production 
funding from Australian skincare 
company Aesop. It seems unlikely 
to move much of Aesop’s Parsley 
Seed Anti-Oxidant Serum. “This 
project we won't be measuring,” 
Aesop creative director Marsha 
Meredith says. (Like the other 
firms in this article, Aesop didn’t 
disclose financial terms in detail.) 

But Aesop executives believe 
its enthusiasm for the arts attracts 
customers with similar fervour, 
Meredith says. The company has 
broken away from typical market- 
ing and retail strategies: for exam- 
ple, its literary journal, The 
Fabulist, has commissioned pieces 
by authors such as Zadie Smith. 

The Proposal follows Magid’s 
attempt to open the professional 
archive of Mexican architect Luis 
Barragan, who died in 1988. The 
then chairman of Swiss furniture 
company Vitra had bought the ar- 
chive for his girlfriend, an archi- 
tectural scholar and now his wife, 
so she could study the materials, 
to which there was no public ac- 
cess. Aesop got involved after 
founder Dennis Paphitis read a 
New Yorker article about Magid’s 
project. Paphitis met Magid for 
coffee, where Magid says they dis- 
cussed her work, and Meredith 
met her soon after. “The most vital 
thing at the time, she was already 
working on the documentary, was 
supporting her and helping more 
people to see it,” Meredith says. 

Aesop has supported screen- 
ings of The Proposal in New York, 
Sydney and Melbourne. Follow- 
ing an extensive festival tour, the 
film is slated to play in theatres 
starting this northern spring. 

“T never felt they were using 
me,” Magid says. “They never 
asked me to put a giant logo any- 
where, which I wouldn't have 
done anyway.” 
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Women changing directio 


Alejandra 
Marquez 
Abella, far 
left, is the 
director of The 
Good Girls, 
above, 
featuring Ilse 
Salas; left, 
Gabriela 
Cartol in 

La Camarista 
(The 
Chambermaid) 


At the same time, these details 
had to be taken seriously, “because 
clothing is so important, it has so 
much to say in this film. You can 
learn who the leader is in one of 
these groups of women by looking 
at her clothes, and seeing how the 
others start to imitate her. Every- 
thing that is in the frame has the 
power to communicate.” 

She adds: “I’m always saying 
that sometimes you have to make 
a period film to understand that 





nothing has changed. It makes the 
film more painful, in some ways, 
because you can see that things 
haven't always progressed for 
women. For me this is a film about 
the way that not even women who 
are close to power are powerful. 
They deal with this lack in differ- 
ent ways, some of which can seem 
absurd or superficial. But it’s the 
only way they can manage it — 
and if they don’t have access to 
power, imagine how it is for 
women in other worlds.” 

It’s a question that resonates in 
a film by another Mexican direc- 
tor, Lila Aviles, that also presents 
the story ofa woman’s life. The fig- 
ure at the centre of The Chamber- 
maid (La Camarista) is a world 
away from Sofia and her friends, 
however. 

Aviles’s debut feature first took 
shape as a piece of theatre. She de- 
vised a play inspired by the work of 
French photographer Sophie 
Calle and her 1980s series The 
Hotel. Calle took on the role of a 
chambermaid in a Venice hotel, 
investigating, exploring and de- 
picting the imagined lives of the 
guests whose rooms she cleaned 
and photographed. 





The chambermaid of the film, 
Eve (Gabriela Cartol), is in no way 
invasive, however. She’s a con- 


scientious, put-upon employee 
whose task is to clean rooms and 
cater to every guest’s whim or de- 
mand. At least one uses her as a 
babysitter, and Eve holds the hope, 
briefly, that there might be an- 
other job for her outside the hotel. 
For the most part, however, she’s a 
nameless figure to the hotel guests, 
someone at their beck and call. 

Eve has a life outside the build- 
ing: a home, and a four-year-old 
son, whom she speaks to regularly 
on the phone. But Aviles keeps 
her focus on the world of the 
hotel, its corridors, levels, rooms 
and spaces. 

In recent years, Mexican di- 
rectors such as Guillermo del 
Toro, Alfonso Cuaron and Alejan- 
dro Gonzalez Inarritu have made 
their name internationally. 

For female filmmakers in Mex- 
ico, Marquez Abella says: “I think 
it’s getting better. The worst part 
right now is some sort of thematic 
discrimination. I think all subjects 
are as important as the male sub- 
ject. If our projects don’t have this 
epic, masculine quality, they seem 
notto beseen to have the same im- 
portance and relevance. 

“That’s the main battle for us 
right now.” 





The Spanish Film Festival screens 
nationally this month and next. 


Acosta dances with demons of own dark past 





The Cuban dancer 
relives his own early, 
brutal life on screen 





DEBRA CRAINE 


Carlos Acosta is the kind of guy 
who smiles a lot. A big open grin 
that welcomes you in. 

However, when the great 
Cuban dancer was filming a scene 
in the new film Yuli, a docudrama 
about his remarkable life, he lost 
his smile. “I could only do two 
takes, I was in tears,” he says. “I 
couldn't relive it.” 

What he was reliving for the 
camera was the beatings his father 
gave him when he was growing up 
in Havana in the 1980s. 

Acosta may have earned inter- 
national fame and artistic acclaim 
as one of the Royal Ballet’s biggest 
stars, but he had to overcome a 
childhood marred by an abusive 
relationship with his cruel and 
domineering father. 

He wrote about it in his 2007 
autobiography, No Way Home, 
and it’s now there for all to see in 
Yuli — The Carlos Acosta Story, 
featured in the Spanish Film Festi- 
val starting this week. 

Acosta was born in Havana in 
1973, the youngest of Il children. 
His father was a truck driver and 
the family struggled to put food on 
the table. Pedro Acosta decided 
that sending young Carlos to bal- 
let school, where food and tuition 
were free and discipline was stern, 
was a way of curbing his son’s re- 
belliousness and easing the finan- 
cial load on the family. As it turned 
out, the boy was a natural and his 
extraordinary talent ultimately 
led him to career success — anda 
new life — in Britain. 

“Making Yuli was a very trau- 
matic journey for me,” the 45- 
year-old dancer says. He’s talking 
about that especially disturbing 
choreographed dance scene in 
which he plays his father beating 
his younger self with a belt. “Im- 


agine filming that. I had written 
my autobiography as therapy, to 
cure myself of my past and leave it 
behind. I was dreading the film be- 
cause I knew it would be hell for 
me to deal with it all over again.” 

Nonetheless, he says, he made 
his peace with his father, who died 
several years ago. “In fact my fa- 
ther was much more volatile than 
he’s portrayed in the film. But al- 
though he was violent and a tough 
disciplinarian, he could also be the 
most beautiful, caring, charis- 
matic, funny person you ever met 
... He wasn’t abusive to me for the 
sake of being abusive, he just 
didn’t know how to send a mes- 
sage to me in any other way. I 
understand that he was coming 
from a good place. He was almost 
illiterate and he wanted me to 
have a better life than he had.” 

Acosta’s life has been on an up- 
ward trajectory ever since he won 
the Prix de Lausanne when he was 
16 — there is delightful footage of 
him dancing in the competition in 
the film. In 1990 he joined English 
National Ballet and moved to 
London, where “I didn’t speak any 
English, I didn’t know what a bank 
was, or acredit card”. 

A few months later he was in- 
jured and needed surgery. De- 
jected, he returned to Cuba, where 
he floundered (or so the film sug- 
gests) until Ben Stevenson invited 
him tojoin Houston Balletin 1993. 

“That was my salvation,” Acos- 
ta says. 

In 1998 he joined the Royal 
Ballet, where he remained for the 
next I7 years. He made history as 
the company’s first black principal 
and its first black Romeo. 

“I was very lucky that people 
saw my talent and not what I 
looked like,” he says, speaking 
from his home in Somerset. 
“There are black people 
who can be princes and 
white people who can't. 
You either have that el- 
egance or you don't.” He 
became a role model for as- 
piring male dancers, black and 


white, and says: “It’s not about 
race, it’s about opportunities and 
talent; you have to be good.” 

His powerful presence on stage 
and his exciting technique — 
fuelled by muscle, shaped by grace 
—made him a hitin almost every- 
thing he danced, from Swan Lake 
to Apollo, from Romeo and Juliet to 
his own choreography. He part- 
nered Darcey Bussell and Tamara 
Rojo in some of their most mem- 
orable performances. As a guest 
artist, he performed with the Paris 
Opera Ballet and American Ballet 
Theatre in New York; he danced 
Spartacus with the Bolshoi. 

After retiring from the classical 
stage in 2015 he formed his own 
Havana-based contemporary 
dance troupe, Acosta Danza. And 
in January next year he will take 
over as artistic director of Bir- 
mingham Royal Ballet, a key job 
in British ballet. He and his wife, 
Charlotte, have three young 
daughters — Aila, 7, and two- 
year-old twins Maya and Luna. 

“My girls are so gorgeous you 
can’t imagine,” he says. “Though I 
am considering having a male dog 
because I’m outnumbered.” 


















Carlos 
Acosta 


He first saw Yuli— the title is a 
reference to his childhood nick- 
name— at the San Sebastian Film 
Festival in Spain last year and 
“from the beginning to the end I 
was crying and crying”. 

Perhaps he was reacting to the 
loneliness and frustration of his 
younger self, portrayed so re- 
markably by child actor Edilson 
Manuel Olbera in Iciar Bollain’s 
Spanish-language film, which 
mixes dramatic reconstruction 
with a documentary about Acosta 
returning to Cuba with his com- 
pany and rehearsing a dance 
about his life. 

“It was tough,” he says of his 
childhood. “I look back and feel 
really sad about that kid I was, I 
feel pity for him. But when you are 
living it you just accept your fate 
because there is no other life than 
the one you have. I looked around 
and saw other lives like mine. And 
I am always optimistic. I always 
found time to laugh and break- 
dance in the street.” 

The film is a portrait of poverty 
in Cuba in the 1980s, although the 
situation there has changed since. 
Acosta’s family is better off today 
and he has high hopes for his com- 
munist homeland, despite its 
crumbling infrastructure and in- 
creased political hostility from 
Donald Trump’s White House. 

“Cuba deserves a happy end- 
ing,’ he says. “People need to have 
the means to stay in Cuba and not 
want to emigrate. People are be- 


coming entrepreneurs, they have 


restaurants and home busi- 
nesses. Giving people an in- 
centive to work, that’s a 
good thing. 

“Gradually we can 
achieve a state of wellbeing 
for everybody with all Cu- 
bans working together to 
lift up their nation. I want 

my country to reach its 
maximum potential.” 
THETIMES 





Yullis screening in the Spanish 
Film Festival. 
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Record 1.3 million landlords cash in on negative gearing as shake-up looms 





BEN BUTLER 
MICHAEL RODDAN 


A record L3 million property own- 
ers are running at aloss and claim- 
ing negative gearing for their 
investments, far outstripping the 
856,000 who either break even or 
declare a profit, new Australian 
Taxation Office figures show. 

The figures paint a picture of a 
rental market in which investors 
are getting older, with nearly a 
quarter now over 60, and with the 


broader market increasingly re- 
liant on negative gearing. 

They follow a warning from tax 
commissioner Chris Jordan that 
property investors are on the 
ATO hitlist due to a large number 
of questionable claims for deduc- 
tions and come amid a fierce elec- 
tion battle over negative gearing. 

In the latest batch of tax stat- 
istics the ATO for the first time 
has provided detailed breakdowns 
of the age and taxable income of 
property investors. 

The ATO figures also reveal a 
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DAVID ROGERS 


The Reserve Bank has set the 
scene for interest rate cuts if infla- 
tion stays low and unemploy- 
ment rises, after a slowdown in 
the global economy and an “ad- 
justment” in housing markets 
that has “weighed” on household 
spending. 

In the minutes of its April 2 
board meeting released yester- 
day, the RBA revealed that its 
board members discussed the 
merits of an interest rate cut in a 
scenario where inflation did not 
move any higher and unemploy- 
ment trended up, finding that “a 
decrease in the cash rate would 
likely be appropriate in those cir- 
cumstances”. 

Meanwhile, the RBA board 
noted that inflation was likely to 
remain low “for some time” amid 
low wages growth, strong com- 
petition in the retail sector and 
government efforts to ease cost of 
living pressures by restraining ad- 
ministered prices. 

“In these circumstances, 
members agreed that the likeli- 
hood of ascenario where the cash 
rate would need to be increased in 
the near term was low,” the min- 
utes said. 

The RBA’s “central scenario” 
was still for “further gradual prog- 
ress” in lowering unemployment 
and increasing inflation to its tar- 
get band, so there was “not a 
strong case for a near-term ad- 
justmentin monetary policy”. 

A “pick-up in growth in house- 
hold disposable income was an 
important element of these fore- 
casts,” the RBA said. 

However, its board “recog- 
nised that it was “not possible to 
fine-tune outcomes” to achieve 
the desired pick-up in household 
income needed to boost con- 
sumption, which accounts for 
about 60 per cent of the economy. 

“Holding monetary policy 
steady would enable the bank to 
be a source of stability and confi- 
dence,” it added. 

“Looking forward, the board 
will continue to monitor develop- 
ments, including how the current 
tensions between the domestic 
GDP and labour market data 
evolve, and set monetary policy to 
support sustainable growth in the 
economy and achieve the infla- 
tion target over time.” 

Significantly, while recognis- 
ing that the economic effect of 
lower interest rates could be 
smaller than in the past — due to 
the “high level” of household debt 
and the “adjustment” that was oc- 
curring in the housing market — 
the RBA board concluded that in- 
terest rate cuts should still be 
effective. 


cut rates’ 


New tech bringing 
a bleak future for 
white-collar workers 





ROBERT GOTTLIEBSEN 





The banks and BHP have fired 
the starter’s gun for the biggest 
white-collar mass 
retrenchment program in our 
history. Major Australian 
enterprises have been slow to 
embrace newer technologies, 
but a series of events will trigger 
a catch-up program. 

The Australian’s Margin Call 
recently revealed that both 
Commonwealth Bank and ANZ 
were planning major 
retrenchment programs. 

The other big banks will be 
doing the same thing and will 
need to move quickly or their 
costs will become hopelessly 
out of line with their rivals. 
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Lower interest rates “could 
still be expected to support the 
economy through a depreciation 
of the exchange rate and by re- 
ducing required interest pay- 
ments on borrowing, freeing up 
cash for other expenditure,” the 
minutes said. 

Despite the central message of 
stability, the discussion around 
cutting interest rates weighed on 
the dollar. 

After hitting a six-week high of 
US71.92c amid stronger iron ore 
prices and lower volatility in glo- 
bal markets last week, the ex- 
change rate shed about a quarter 
of a US cent following the release 
of the RBA minutes, falling back 
to a two-week low of US/7L4c. 
Money market pricing continued 

Continued on Page 26 


widening gap between the num- 
ber of individuals negatively gear- 
ing their portfolios and those who 
do not. 

The statistics show that be- 
tween 2000 and 2017, the most re- 
cent year for which data is 
available, the number of individu- 
als negatively gearing their port- 
folios has more than doubled, 
from about 631,000 to about 13 
million. 

Over the same period, the 
number of investors breaking 
even or making a profit has 


climbed by a relatively modest 60 
per cent, from about 532,000 to 
about 856,000. 

The statistics do not reveal 
what income property investors 
had before they deducted mort- 
gage interest and other rental 
property expenses in order to de- 
termine their taxable income. 

They show that the number of 
investors who had a taxable in- 
come of $18,200 or less — the 
threshold which in the financial 
2017 year attracted no income tax 
— increased modestly from 
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286,615 in 2000 to 321,706 in 2017. 

However, the number of land- 
lords who had six or more proper- 
ties and a taxable income of below 
$18,200 skyrocketed from 1246 to 
3008 over the same period, after 
touching a peak of 3981 in 2008. 

Over the same period, the pro- 
portion of investors who are 60 or 
older increased from about 15 per 
cent to about 23.5 per cent. 

In 2017, slightly younger inves- 
tors — those between 50 and 59 — 
made up 277 per cent of the 

Continued on Page 26 
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JOHN FEDER 


Interim chief executive Marcus Blackmore: ‘We are too fat, we are too bureaucratic and the business is overly complex’ 





DAMON KITNEY 


Marcus Blackmore has been in 
his new job less than a fortnight 
yet the 73-year-old was typically 
blunt when asked _ yesterday 
whether he was happy with his 
company’s third-quarter results. 

“No,” he snapped to The Aus- 
tralian yesterday. 

As the former chairman and 
son of the company founder, Mr 
Blackmore was very much the 
“big picture” man until late last 
month when he stepped in as 
interim chief executive following 
the sudden resignation of CEO 
Richard Henfrey. 

While he is still finding his feet 


in his temporary role, Mr Black- 
more was clear yesterday on the 
current view from the Blackmores 
boardroom about the state of the 
business and his view as a 23 per 
cent shareholder. 

“In terms of the bigger picture, 
it is very clear that the board has 
madeit very obvious it is not com- 
fortable with the performance of 
the business and it hasn’t been for 
awhile,” he said. 

In the March 2019 quarter 
Blackmores made only $10 mil- 
lion net profit, down 43 per cent 
compared to the March 2018 
quarter. Revenue was down 4 per 
cent to $141m. 

The vitamin company said it 
still expected to post “modest” 
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full-year revenue growth, but did 
not expect the second-half profit 
performance to be ahead of the 
first-halfresult. 


Proxy adviser backs AMP on pay 





JOYCE MOULLAKIS 


High-profile proxy adviser CGI 
Glass Lewis is urging share- 
holders of embattled AMP to 
vote in favour of director elec- 
tions and its pay report, despite 
making damning observations 
on the $3.3 billion sale of its life 
unit. 

CGI tells investors to vote in 
favour of AMP’s 2018 pay report 
and avoid the possibility of a 
board spill, following last year’s 
mammoth strike against the 
company. The influential CGI re- 
port, revealed online by The Aus- 
tralian, said AMP had “taken 
steps to attempt to address the 
impact of the findings of the royal 
commission” including revamp- 
ing its board and management. 

AMP’s annual general meet- 
ing is scheduled for May 2, and 
will be closely watched, given last 
year’s delivered a 61 per cent 
strike against AMP’s remuner- 
ation report. A second vote 


against the pay report could lead 
to a spill of the board. 

AMP awarded no bonuses last 
year in light of the damaging 
royal commission § revelations 
against the company, bar one 
executive. 

CGI’s report noted, however, 
numerous concerns about 
AMP’s sale of its life insurance 
unit to Resolution, including that 
directors that signed off on the 
deal had not yet been elected by 
the board. 

“We remain concerned that 
the sale of AMP Life was not exe- 
cuted in such a way as to best re- 
alise value for shareholders,” the 
proxy adviser said. 

“We find it reasonable that 
some shareholders have con- 
cerns the exit of AMP Life was 
rushed through by a significantly 
new board and management... to 
clear the company of a challeng- 
ing segment in advance of a new 
CEO inheriting the business, and 
that in this rush shareholder 
value may have been destroyed.” 


Other proxy advisers ISS and 
Ownership Matters are due to re- 
lease their AMP reports in com- 


The share price closed only 
1.8 per cent lower at $88.10 after 
the shares fell as low as $83.50 
shortly after the market opened. 
They were worth more than $164 
at the end of August last year. 
Blackmores is looking to make 
$60m of savings over three years 
but its interim boss was clear yes- 
terday that cost-cutting was not 
enough. 

“Tt is not the answer. By reduc- 
ing costs in the business, it flows 
directly to the bottom line. That is 
good,” he said, before comparing 
such a strategy to that typically 
employed by private equity own- 
ers where they strip costs from a 
business before preparing it for 
sale. “We have to have greater 


focus on that top line. It is very 
much about product,” Mr Black- 
more said. 

“Our ability to grow revenue is 
really simple and sometimes I 
think we forget the simplicity of it 
.. There are a raft of things that 
are latent in the business. I know 
that we can focus more on deliv- 
ery systems, new product innova- 
tion and actual new products.” 

Last year, Blackmores acquired 
a$43m tablet and soft-gel capsule- 
making plant in Melbourne from 
US giant Catalent to gain more 
control over its supply chain. 

“They have a team of very 

Continued on Page 22 
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Captain’s 
on board 
for Gina 


Familial relationships might not 
always be Gina_ Rinehart’s 
strong suit, but there’s one con- 
nection that continues to flour- 
ish for the mining billionaire. 

Norwegian captain Johan 
Dyrnes has once again had his 
corporate responsibilities en- 
larged in the diverse empire as- 
sembled by Australia’s richest 
woman. 

Rinehart — recently valued 
at $13.12 billion on the Stensholt 
List — first brought Dyrnes into 
her business empire at the end of 
2017 with his appointment as a 
director of her enormous $386.5 
million pastoral acquisition 
S Kidman & Co, the biggest cat- 
tle station in the country. 

It was an interesting appoint- 
ed for a Norwegian sailor who, 
by day, is the master captain of 
luxury floating residence The 
World (on which Rinehart owns 
one of its most luxurious resi- 
dences). 

Then in October last year the 
handsome Dyrnes — who has 
obviously impressed the Han- 
cock billionaire — _~ was 
appointed to the board of Rine- 
hart’s West Australian dairy 
business Future Fields. 

Before 2018 was out Dyrnes 
went on to become an alternate 
director of Atlas Iron, the junior 
miner Rinehart, 65, took over 
after winning a brutal on-market 
battle against her rival West 
Australian iron-ore-and-cattle 
billionaire Andrew Forrest. 

Andevidently Dyrnes, almost 
52, has impressed in his iron ore 
duties. 

Rinehart — who is the sec- 
ond-richest person in Australia 
after her good friend Anthony 
Pratt — has now appointed her 
Norwegian friend as a fully- 
fledged director of Atlas, for 
which she ultimately paid 
$427m. 

All up, that means Dyrnes 
now has co-stewardship of to- 
wards $1 billion of the Hancock 
Prospecting chair’s assets. 

And all while running The 
World. No wonder she’s mad 
about him. 


Cut consultants 


As Margin Call has documented 
over the last week, management 
consultants are crawling all over 
the banks as they slash their 
workforces to maintain multi- 
billion-dollar profits worthy of 

Continued on Page 20 


Heatwave a $34m energy drain 





PERRY WILLIAMS 


ing days. 

Last year, CGI backflipped on 
its AMP position following a 
groundswell of investor anger at 
the wealth group. Just 15 days 
ahead of AMP’s AGM in 2018 
CGI altered its position and ad- 
vised investors to vote against the 
re-election of the three AMP di- 
rectors: Holly Kramer, Vanessa 
Wallace and Andrew Harmos. 

The investor furore eventu- 
ally led to the exit of then chair- 
man Catherine Brenner and 
several directors, following the 
departure of chief executive 
Craig Meller. The moves 
stemmed from AMP’s royal com- 
mission woes and allegations it 
misled the regulator on several 
occasions. 

The company had started a 
portfolio review of the capital-in- 
tensive life division well ahead of 
the royal commission controver- 

Continued on Page 23 


Energy users in Victoria and 
South Australia paid $34 million 
to buy back power from major 
manufacturers to keep the lights 
on during January’s  record- 
breaking heatwave in the two 
states. 

Calling on the last ditch elec- 
tricity mechanism for the first 
time in more than a year on Janu- 
ary 24 and January 25 cost con- 
sumers up to 100 times the normal 
cost of power, although that was 
still lower than the market price 
cap of $14,500 per MWh, the Aus- 
tralian Energy Market Operator 
said in a report released yesterday 
into the major system event. 

The activation of the emergen- 
cy response unit marked the first 
time it has been used since more 
than a year ago in South Australia 
and just the fifth time it has been 
triggered in the past two decades. 

But the grid operator said the 
intervention meant some big 





Energy users paid heavily 


users avoided compulsory load 
shedding, which if tapped could 
have led to an even bigger bill top- 
ping $52m. 

“Without activation of the Re- 
liability and Emergency Reserve 
Trader, AEMO estimates a fur- 
ther 1252 MWh of load would 
have been required to be shed in- 
voluntarily,” the regulator said in 
its report. 

“The RERT mechanism in this 





instance mitigated the additional 
economic and social impacts of 
more widespread load shedding.” 
The total annual cost for con- 
sumers would equate to $3.20 in 
Victoria and 80c in South Austra- 
lia based on typical residential tar- 


iffs, according to AEMO 
calculations. 
AEMO can call on 940MW of 


supply reserves through the safety 
net, although it comes at a cost, 
with on-standby suppliers paid at 
hugely inflated rates under the 
demand response scheme. 

The grid operator is looking at 
adding more generation to the 
scheme as part of a review under- 
way. 

The severe January heatwave 
buckled local poles and wires net- 
works and stretched the national 
electricity market to breaking 
point as demand outstripped sup- 
ply, forcing the Portland alumin- 
ium smelter — Victoria’s largest 
power user — to cut one of its pot- 
lines to help balance the power 

Continued on Page 22 
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Dalry owners 
look to cut losses 


Dealmakers are anticipating 
additional consumer and dairy 
assets to hit the market soon with 
a fallout from the east coast 
drought expected to prompt 
some owners to cut their losses 
and sell out. 

The company being most 
closely watched is New Zealand 
dairy giant Fonterra, with some 
wondering whether a divestment 
of its Australian operations is on 
the agenda. 

Some believe the Australian 
business, which may be worth 
$1 billion according to estimates, 
is up for sale as its Australian 
ingredients business struggles 
with a recently weaker 
performance due to the drought 
and as Australian milk 
collections are hit by aggressive 
competition surrounding price. 

Fonterra entered the 
Australian market in a major way 
in 2005 with the purchase from 
Nestle of a factory in Victoria, 
Dairy Farmers, National Foods 
and a full interest in dairy 
producer Bonlac and is selling 
operations elsewhere to boost its 
performance and reduce debt. 

Earlier, speculation was 
mounting that a sale of 
Fonterra’s South American 
assets were on the agenda. 

It comes at atime of 
consolidation in the dairy 
industry, with Murray Goulburn 
recently sold to Saputo and the 
recent sales process for Lion 
Drinks and Dairy. 

The Lion process is said to be 
still progressing with 
negotiations on parts of the 


business, but no party is believed 
to be in the mix for the entire 
operation. 

Lion’s specialty cheese 
operation had earlier been in the 
crosshairs of Saputo, and now it 
is believed yoghurt could also be 
hived off individually as well. 

But the dilemma for Lion and 
advisers Deutsche and Greenhill 
is that if it sells off all of the most 
attractive parts of the operation, 
there will be no suitors for the 
less attractive fresh milk 
operations and parts of the 
drinks business. 

Coca-Cola Amatil had earlier 
joined forced with Freedom 
Foods to buy Lion Drinks and 
Dairy as a whole. 

But it is understood that the 
deterring factor for CCA was that 
its US-based parent, Coca-Cola, 
was not eager for its Australian 
subsidiary to embark on a deal 
and complicating matters was 
working with a joint venture 
partner, namely Freedom. 

As part of the deal between 
CCA and Freedom, CCA would 
take the flavoured milk 
operations, while Freedom 
would take the NSW and 
Victoria fresh milk and yoghurt 
operation. 

Freedom was not to take on 
the southern Queensland arm of 
Lion Dairy and Drinks. 

However, Lion Dairy and 
Drinks does lend itself to be sold 
in one line due to the economies. 

Lion’s broad dairy portfolio 
includes brands such as Big M, 
Dare, Pura, Dairy Farmers, King 
Island Cheese and Berri. 


Buyers ponder printing sites 


Parties eager to buy the Fairfax 
Australian Community Media 
business from Nine 
Entertainment have been busy 
visiting sites and putting the 
finishing touches on their bids 
before submitting the final offers 
after Easter. 

But who pays the highest 
price for the assets perhaps rests 
on their redevelopment views of 
the printing sites being sold as 
part of the operation. 

While the sites are large, they 
are specifically geared up for 
printing, which would make 
embarking on any other real 
estate development on the land 
no easy feat. 

The sale and leasebacks being 





WILL 
GLASGOW 





will.glasgow@theaustralian.com.au 


CHRISTINE 
LACY 


christine.lacy@news.com.au 


offered on the assets are 
understood to be only short, with 
the agreements said to be as long 
as three years. 

Thought to be the property 
with the best development 
potential is the site at Richmond 
in Melbourne, but it is geared up 
for printing, while the Canberra 
printing press is also a large site. 

One option could be carving 
off some of the spare land. 

Remaining in the competition 
are Allegro Funds Management 
and Anchorage Capital Partners, 
along with former Domain boss 
Antony Catalano, with many 
eager to learn details as to how 
Mr Catalano may fund the 
acquisition. 


Captain 
on board 
for Gina 
Rinehart 
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the big four. The Boston 
Consulting Group has advised 
ANZ on making its enterprise 
more “agile” (to help Shayne 
Elliott reach his “not a target” 
target of halving his workforce 
to almost 25,000 in the coming 
years), while the firm’s former 
managing partner Andrew 
Clark is on secondment to NAB 
until 2020 as a strategic adviser 
(and shadow member of the 
bank’s executive team) as it rolls 
out its 6000-person redundancy 
program. 

And Margin Call can reveal 
the regulators have brought in 
the spreadsheet-loving consults 
as well. 

James Shipton has enlisted 
the McKinsey’s MBA boffins to 
assist in the Australian 
Securities & Investments 
Commission’s new inside-job 
surveillance of our biggest 
financial institutions. 

Margin Call has learned that 
former financier turned 
corporate watchdog Shipton, 
who started in the top ASIC job 
in February last year, is paying 
McKinsey more than $1.1m to 
consult on the regulator’s “close 
and continuous monitoring 


program”. 
The initiative — launched by 
Shipton last September — 


heralds a more intensive 
regulatory approach by ASIC as 
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After a brief hiatus, merger and 
acquisition activity could once 
again be ramping up in the 
childcare space due to positive 
industry sentiment. 

And investors in G8 
Education will no doubt be 
hoping they are offered further 
evidence of such at the 
company’s annual general 
meeting on the Gold Coast today. 

Across the sector, there is 
positive feedback on occupancy 
and the hope is that G8 chief 
executive Gary Carroll will 
provide improved earnings 


guidance for its half-year result in 


August. 
At its full-year results briefing 
in February, Mr Carroll told the 
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it embeds staff inside the big 
four banks and David Murray- 
chaired AMP to closely monitor 
their governance and 
compliance with laws. 

That’s another McKinsey 
connection to Matt Comyn’s 
CBA, the first bank to receive 
double agents from Shipton’s 
ASIC. 

As we revealed last week, 
CBA is also employing 
McKinsey — led by its 
managing partner Angus 
Dawson — to assist with its 
“simpler, better bank” 
transformation project (which 
should reduce headcount by 
more than 10,000). Comyn’s 
new head of retail Angus 
Sullivan is also ex-McKinsey. 

All up, it sounds like death by 
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market that occupancy growth 
had been building steadily 
through the year, as the company 
posted a 14.5 per cent fall in its 
2018 net profit to $79.5 million. 

But the G8 share price has 
recently rallied, increasing from 
$2.56 a year ago to $3.25, a lift of 
close to 27 per cent that has taken 
its market value to $1.5 billion. 

Funding changes that 
provided increased childcare 
subsidies were introduced from 
July last year and the upside for 
childcare providers are only now 
starting to be seen. 

While the market remains 
competitive due to new centres 
entering the market, banks have 
curbed lending, so greater 


PowerPoint over at CBA’s 
Sussex Street HQ. 


Talk of the town 


A keynote address in 
Melbourne by Rupert 
Murdoch’s erudite right-hand 
man was always going to drawa 
crowd. 

And so it was at the State 
Library of Victoria — aka John 
Wylie’s reading room — last 
night as News Corp CEO 
Robert Thomson gave the 
Keith Murdoch Oration at the 
State Library of Victoria. 

Joining State Library 
president Wylie on the head 
table with Thomson was the 
assured Victorian Premier Dan 
Andrews, former Labor premier 


Half-yearly like-for-like 


2018 






G& Education 
shares closed 





: down 6¢ | 
77] As 8 ee v 
0) 
2.008 
H2 : 1.50 


The G8 share price 
has rallied, 
increasing from 
$2.56 a year ago to 
$3.25, a lift of close 
to 27 per cent 


challenges exist for industry 
newcomers attempting to secure 
a loan. 

Another positive for childcare 
operators would be the election 
of a Labor government, with the 
party likely to spend more on 
childcare subsidies. 

G8 had earlier been tipped as 
a possible acquirer of some of its 
industry rivals, so the improved 


John Brumby (until recently a 
member of Huawei’s Australian 
board), billionaire Paul Little 
and Michael Kroger’s nemesis 
Charles Goode, the chairman of 
the now explicitly Liberal- 
aligned Cormack Foundation. 
Also along: Cormack director 
Peter Hay (chairman of gold 
giant Newcrest), Healthscope 
director Jane McAloon, Crown 
director Harold Mitchell, AFL 
commissioner Gabrielle 
Trainor, Nine’s secret agent 
James Chessell (smuggled in by 
Murdoch’s former adviser 
Andrew Butcher), ACCC boss 
Rod Sims and, representing 
Team ScoMo, Communications 
Minister Mitch Fifield, the 
guest of Herald and Weekly 
Times chairman Penny Fowler. 


; $3.24 





Source: The company, Bloomberg 


sentiment could provide the 
earnings momentum it needs for 
corporate activity. 

At its full-year results, Mr 
Carroll added that while the 
group had closed eight centres, 
there remained scope to grow in 
a disciplined manner, adding that 
a further trading performance 
update would be offered at the 
groups AGM. 

Last year, when Anchorage 
Capital Partners’ Affinity 
Education was for sale, G8 had 
signalled a possible interest in 
buying the business. 

However, the operation that 
was on the market for about 
$700m through Luminis Partners 
was later withdrawn from sale. 












EDITED BY 





Now the thinking is that with 
improving conditions and 
sentiment, the private equity 
owners could consider a move to 
once again attempt to divest the 
business later this year, either 
through a sales process or an 
initial public offering. 

The other buyout fund that 
will no doubt be feeling positive 
about the improving industry 
conditions is Bain Capital. 

Bain bought into childcare 
provider Only About Children in 
2016 and also reached a deal to 
buy Camp Australia after-hour 
care. 

The thinking is that the 
buyout fund will also be eager to 
embark on an exit. 
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Anew Wynn 
bid for Crown 
on the cards 


Wynn Resorts may have walked 
away from Crown Resorts for 
now, but the James Packer- 
backed casino operator is 
expected to be back on its 
agenda for a takeover at some 
stage, subject to its own share 
price movements. 

A rally in Wynn’s share price 
is thought to have throwna 
spanner in the works for the US 
casino operator. 

In the two to four weeks 
before takeover talks between 
Wynn and Crown collapsed, 
Wynn’s share price gained toa 
point that it would have been 
paying much more for Crown 
than it had planned, based on 
the mooted merger ratios up for 
discussion. 

It is believed the proposed 
ratio would have valued Crown 
at $15.90 a share, a price higher 
than the $14.75 a share that the 
US casino operator wanted to 
pay. 

News that the deal was not 
going to eventuate pushed 
Wynn’s share price lower. 

It is also understood that Mr 
Packer, who owns just under 
half of Crown, wants to maintain 
a holding of just under 10 per 
cent of the merged entity, anda 
structure to the deal needed to 
be arranged to accommodate 
that requirement. 

Major synergies exist 
between both companies — 
some say they are three times 
the mooted $50 million — and 
has many betting that Wynn 
remains the frontrunner to buy 
Crown. 

About a month ago in March, 
Wynn’s share price was trading 
at $US120 and had gained 
momentum to reach $US144 in 
the days before the negotiations 
were announced. 

However, it now sits around 
$US14]1 following news that the 
takeover talks have collapsed. 

Apparently, the structure of 
the deal was similar to the 
$US7I billion acquisition by 
Disney of 21st Century Fox, 
being a 50-50 cash-stock deal. 

Under agreement, 21st 
Century Fox stockholders could 
elect to receive $US38 a share in 
either cash or shares of the new 
Disney entity, which included 
two-thirds of 21st Century Fox. 

As aresult, current 21st 
Century Fox stockholders will 
own a stake of between 17 per 
cent and 20 per cent in New 
Disney on a pro-forma basis. 







At last night’s 2019 Keith Murdoch Oration 
held at the State Library of Victoria: 

1. Mitch Fifield and Robert Thomson; 

2. Daniel Andrews and Myriam 
Boisbouvier-Wylie; 

3. Harold Mitchell and Paul Little; and 

4. Gabrielle Trainor and Rod Sims 
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Australia 
will ‘pay’ 
in ban on 
Huawel 
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Australia would “pay” for its ban 
on Chinese telecommunications 
giant Huawei supplying equip- 
ment for its 5G network, China’s 
Communist Party-owned Global 
Times newspaper has said. 

In a vitriolic comment in the 
populist Chinese newspaper, 
Global Times reporter Li Qing- 
qing said China’s criticism of the 
Australian ban at a meeting of 
the World Trade Organisation 
in Geneva on Friday was a “new 
way to counteract Australia’s de- 
cision to exclude Huawei from 
the country’s 5G network”. 

It said Australia was “under 
the US command” and “had be- 
come a pioneer in destroying the 
rules” of the WTO when it came 
to its ban on the use of Chinese 
equipment for its 5G network. 

In answer to a question from 
The Australian on its view of the 
Huawei decision, China’s Minis- 
try of Foreign Affairs warned on 
Monday any country “adopting 
discriminatory practices” against 
the companies of another coun- 
try would “only hurt its own 
international co-operation”. 

But while China has raised 
the issue in discussions at the 
WTO, it appears, so far, it has not 
taken the next step of filing an 
official complaint against Aus- 
tralia for its Huawei decision. 

China and Huawei are in a 
high-stakes battle to prevent 
other countries from following 
Australia’s ban on Huawei from 
supplying 5G equipment. Coun- 
tries including New Zealand, 
Canada, the UK and various Eu- 
ropean nations are considering 
the role of Chinese suppliers in 
their 5G networks. 

The Global Times comments 
are part of increasing anti-Aus- 
tralian rhetoric being used in 
China to warn other countries of 
the possible consequences if they 
follow Australia’s public ban. 

The New Zealand govern- 
ment insists it had not banned 
Huawei from 5G although it has 
rejected a proposal by telecom- 
munications company Spark to 
use Huawei equipment for 5G. 

“Australia is the first country 
in the Five Eyes alliance that has 
followed the US to exclude Hua- 
wei and it still refuses to change 
its attitude,” the Global Times 
article said. 

“No country should mix its 
own political will or ideology 
with normal international econ- 
omic and trade co-operation.” 

A spokesman for China’s 
Ministry of Foreign Affairs, Lu 
Kang, last night could not clarify 
China’s position on its plans at 
the WTO with regard to the 
Huawei ban. In response to 
questions from The Australian, 
Mr Lu referred the issue to 
China’s Department of Com- 
merce. But he said Beijing ex- 
pected “other governments to 
foster a fair, open, transparent 
and non-discriminatory market 
environment”. 

“Any country adopting dis- 
criminatory practices, no matter 
under what pretext, will only 
hurt its own international co- 
operation and forfeit the benefits 
the country could have gained,” 
he said. 

The Global Times said China’s 
move to raise the issue of the 
Australian ban at the WTO 
“shows that Beijing will not shut 
its eyes to violations of multilat- 
eral principles”. 
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Market backs Rio even as 
it predicts production cut 
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Rio Tinto chief executive Jean- 
Sebastien Jacques’ “value over 
volume” mantra was writ large on 
the market yesterday, as the com- 
pany’s shares surged to a decade- 
long high despite the miner 
issuing its second Pilbara pro- 
duction downgrade this month. 

Mr Jacques’ favourite saying 
refers to Rio’s preference for qual- 
ity products rather than tonnes 
delivered, but it applied equally to 
the company’s share price yester- 
day, as traders gave a rare warm 
welcome to a production down- 
grade. 

Despite missing analyst expec- 
tations and again slashing its iron 
ore output guidance, Rio’s stock 
closed yesterday at $101.20, up 
45c. It hit a high of $102.83 in early 
trading, Rio’s highest mark since 


the global financial crisis shred- 
ded the value of mining stocks in 
2008. 

Rio said its Pilbara production 
problems could linger well into 
the second quarter of the year, as 
the iron ore giant cuts up to an- 
other 5 million tonnes from its 
outlook as it struggles to recover 
from fires and cyclones. 

Rio yesterday said it expected 
to produce 333-343 million ton- 
nes of iron ore from its Pilbara 
mines, down from earlier guid- 
ance of 338-350 million tonnes. 
The combination of Cyclone Ver- 
onica and a fire at one of its Cape 
Lambert ore screening plants had 
already cost Rio 14 million tonnes 
from its likely output. 

But Rio yesterday said its Pil- 
bara cost guidance of $US13- 
$US14 a tonne remained intact 
despite the setbacks and, with 
iron ore prices above $US95 a 


tonne and BHP and Fortescue 
Metals still to update the market 
on the cyclone’s impact on their 
own operations in the first quar- 
ter, investors continued their bets 
that rising commodity prices 
would more than offset lost rev- 
enue from lower production. 

Evans and Partners research 
analyst Andrew Hines yesterday 
told clients that a rise in the aver- 
age price of iron ore by $US10 a 
tonne could deliver Rio a 
$US2 billion ($2.8bn) boost to its 
free cash flow, opening the pros- 
pect of further special dividends. 

Macquarie Capital’s Grant 
Sporre said elevated spot prices 
for iron ore could lift his estimate 
of Rio’s earnings by as much as 
26 per cent if they were main- 
tained. 

And Rio said the disruption to 
its operations could linger. “Fol- 
lowing further assessment, the 


damage to the port from Cyclone 
Veronica is expected to result in 
ongoing disruption to ship- 
ments,” the company said yester- 
day. 

It said recovery to full export 
rates in the current quarter “will 
remain subject to the weather”. 

The iron ore major shipped 
69.1 million tonnes of product 
from Western Australia in the 
March quarter, below analyst ex- 
pectations even given its earlier 
downgrades, and 14 per cent 
lower than the same time last 
year. 

Its mines produced 76 million 
tonnes of iron ore. 

Cyclone Trevor, which swept 
across Queensland and_ the 
Northern Territory at the same 
time that Cyclone Veronica was 
wreaking havoc on WA, also cost 
Rio downtime at its Amrun, 
Weipa and Gove bauxite opera- 


tions, although the company said 
its production was up slightly 
from last year, to 12.8 million ton- 
nes, despite the disruptions. 

Mr Jacques said the operation- 
al performance of its other divi- 
sions was “solid”. Mined copper 
production was up 3 per cent 
compared to the first quarter of 
2018, to 144,000 tonnes. 

But with production broadly 
flat, and Rio flagging further de- 
lays in the underground develop- 
ment of its flagship copper 
expansion at Oyu Tolgoi, re- 
newed doubts are emerging over 
its growth outlook. 

Mr Hines told clients Rio’s 
growth pipeline would be a key 
issue for the company this year. 

“Apart from iron ore, pro- 
duction guidance for 2019 is un- 
changed,” he said. 

“Everything is flat or declining, 
except bauxite volumes.” 


Building flood set to boost rental vacancies 
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Rental vacancies are expected to rise nationally, with new construction completions likely to contribute to the downward pressure on rents 





MACKENZIE SCOTT 


A flood of new property construc- 
tion set to hit the market this year 
is likely to push the national rent- 
al vacancy rate to 3 per cent by 
December, the highest level since 
at least 2005. 

But the latest SQM Research 
data on rental vacancies shows a 
tightening in vacancy rates in 
most Australian capital cities last 
month. The national level contin- 
ued to hover around 2.1 per cent. A 
0.1 per cent decline in available 
stock from February equates to 
70,877 dwellings available to Aus- 
tralian tenants. 

Despite the trend, SQM Re- 


search managing director Louis 
Christopher said increased new 
stock and higher vacancy levels in 
several capital cities had the na- 
tional figure on track to exceed 
3 per cent by the end of the year. 

“For the major east coast capi- 
tal cities, although the latest re- 
sults show a_ tightening of 
vacancies and steady rents over 
the month and the near term, the 
expected influx of new construc- 
tion completions and the uncer- 
tainty around the federal election 
are likely to contribute to in- 
creased vacancies and downward 
pressure on rents,” Mr Chris- 
topher said. 

“Australia’s national vacancy 
rate has not exceeded 3 per cent 


Vacancy rates in March 
Sydney 





Melbourne 


Brisbane 


Perth 


Adelaide 


Canberra 


National 


Source: SQM 


since SQM Research began col- 

lating vacancy rate data in 2005. 
“With Sydney’s vacancy rate 

already hovering at 3.1 per cent, 


Coca-Cola doubling up on recycled plastic 


Beverage giant Coca-Cola is 
doubling the amount of recycled 
plastic it uses across its Australian 
beverage arm, with seven in 10 
drink bottles to be made from 
100 per cent recycled materials by 
the end of the year. 

All packages 600ml and under, 
including Coca-Cola, Sprite and 
Fanta, will be made entirely from 
recycled plastic, reducing the 
amount of new plastic resin the 
company uses by an estimated 
16,000 tonnes a year from 2020. 

It is the latest step Coca-Cola 
Amatil and Coca-Cola in Austra- 
lia have taken to reduce the com- 
pany’s packaging footprint, with 
the phase-out of single-use plastic 
straws under way and most 
Mount Franklin products already 
in 100 per cent recycled plastic. 

The company’s beverages 
managing director, Peter West, 
said the commitment meant an 
early arrival at the 70 per cent re- 
cycled plastic packaging goal, as 
outlined under the federal gov- 
ernment’s 2025 national packag- 
ing target. Other signatories to the 
agreement include Aldi, Australia 





Mount Franklin bottles use 100 per cent recycled plastic 


Post, Coles, Lion, Metcash, Visy 
and Woolworths. 

“What we're getting from our 
customers and consumers is 
about the need to step up and 
show some leadership on this 
issue,’ Mr West said. 

The 750ml Pump brand water 
bottle will also be made from 
recycled plastic, with tests under 
way for a solution to Coca-Cola’s 


larger branded bottles. Mr West 
said Australians’ opinions on plas- 
tic waste had evolved rapidly and 
the region was seen as a proving 
ground for the parent company’s 
recycling initiatives. 

“There has already been a big 
difference from the time of the 
(supermarket) plastic bag ban last 
year, Mr West said. 

“You went shopping in June 


and you were shocked that you 
had to bring your own bag and 
nowit’sjust routine. 

“People have an expectation 
that companies will address sin- 
gle-use plastic”. 

Data disclosed by Coca-Cola to 
the New Plastics Economy Global 
Commitment shows it was the 
survey's biggest producer of plas- 
tic packaging waste in 2017, using 
three million tonnes worldwide. 

That is almost double the next 
on the list, Nestle. 

A report released this month 
from brokerage firm Credit 
Suisse, looking at environmental, 
social and governance investment 
strategy, warned that production 
of plastics would have significant 
implications for the environment. 

Modelling by Credit Suisse 
projects 34,000 million tonnes of 
plastic will have been produced by 
the end of 2050. 

This means “there will be more 
plastics in the ocean than fish in 
weight”, Credit Suisse lead strat- 
egy analyst Phineas Glover says in 
the report. 

AAP 





Darwin at 3.7 per cent, Brisbane 
and Perth not too far behind this 
mark and with new construction 
completions set to rise over 2019, 
this may well become a reality 
towards the end of the year.” 

Sydney, Melbourne, Brisbane, 
Perth and Adelaide all experi- 
enced a 0.1 per cent tightening in 
vacancy rates last month. 

Tighter Adelaide and Mel- 
bourne markets, with vacancy 
rates of 1.1 per cent and 1.6 per cent 
respectively, lowered the national 
average for the month. 

Vacancies in Hobart remained 
steady from February at 0.4 per 
cent but with only 131 properties 
available, it was still the tightest 
rental market in the country. 


Limited availability has push- 
ed house prices up by 4.9 per cent 
year-on-year. Units surged by 
12.3 per cent. 

Canberra, the second tightest 
market in the country, was the 
only capital city to increase its va- 
cancy rate — from 0.8 per cent in 
February to 0.9 per cent in last 
month — as it reported only 57/5 
properties available for rent. 

Capital city asking rents for 
units increased by 0.2 per cent 
over the past 12 months to $442 a 
week last month. House rents fell 
by 1.2 per cent to $556 a week. Syd- 
ney continues to be the most ex- 
pensive city to rent. 

Melbourne and Canberra ex- 
ceed the national average. 


Santos gas find ‘can fill 
North West Shelf void’ 





PERRY WILLIAMS 


Santos may have struck its larg- 
est offshore gas find, with the 
Corvus discovery in Western 
Australia’s Carnarvon Basin al- 
ready mooted as a new supply 
source for the Woodside-operat- 
ed North West Shelf LNG plant. 

The Corvus-2 well — wholly 
owned by Santos and acquired as 
part of its $US2.15 billion ($3bn) 
takeover of Quadrant Energy — 
struck gas over a depth of 638 
metres in one of the largest col- 
umns ever discovered across the 
North West Shelf. 

The Corvus find may hold 
2.5 trillion cubic feet of gas and 
25 million barrels of conden- 
sates, consultancy Wood Mack- 
enzie estimates. 

That would make it the larg- 
est discovery in the Carnarvon 
Basin since a Chevron discovery 
in 2009, and probably Santos’s 
biggest offshore gas discovery on 
record. 


“Corvus-2 has delivered a 
fantastic result and has opened 
up anumber of additional explo- 
ration opportunities in the re- 
gion,’ Santos chief executive 
Kevin Gallagher said. 

“Tt is particularly exciting to 
have realised a higher liquids 
content and significantly bigger 
resource volume than we ex- 
pected.” 

While Santos said gas from 
Corvus could be tied to the Devil 
Creek or Varanus Island dom- 
estic plants, WoodMac reckons 
supply to the North West Shelf 
plant may also be considered. 

“The field is near to Santos’s 
Reindeer development and if the 
resource comes in over 2 trillion 
cubic feet, we believe Santos will 
explore opportunities to export 
the gas as LNG,” WoodMac sen- 
ior analyst Daniel Toleman said. 

“The North West Shelf has 
LNG production capacity avail- 
able from 2021. 

“The Corvus discovery could 
fill this ullage.” 
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Watchdog sues Bupa 
over aged-care claims 


The consumer watchdog is 
taking healthcare provider Bupa 
to court for allegedly making 
false and misleading claims 
about the services it provides at 
more than a quarter of its aged- 
care facilities. 

The Australian Competition 
& Consumer Commission said 
between December 2007 and 
June 2018, Bupa often charged 
residents at 21 of its 78 homes 
thousands more a year for extra 
services. 

ACCC chairman Rod Sims 
alleged Bupa failed to provide or 
fully provide services promised 
in residential agreements, but 
charged for them anyway. “In 
some cases the alleged 
misleading representations 
related to services that were 
significant to the quality of life of 
elderly residents,” Mr Sims said. 
“The promised services were 
likely also what attracted many 
residents and their families to 
choose Bupa.” 

Some of the promised 
services include airconditioning 
in all bedrooms, covered outdoor 
exercise areas, fully equipped 
physiotherapy rooms, hot 
breakfasts and travel escorts for 
outside appointments. 

Other activities include 
separate leisure activity spaces, 
large talking-book libraries and 
tactile and sensory walkways. 

Additionally, to assist those 
living with dementia “smart 
room’ technology systems were 
promised. 

The ACCC’s proceedings 
relate to ll homes in NSW, seven 
in Victoria, two in Queensland 
and one in Tasmania — with 
each facing different allegations. 
The NSW homes include 
Bankstown, Mosman, 





Sims 


Tamworth and others. In 
Victoria, Berwick, Caulfield and 
Croydon are among those 
affected while in Queensland 
New Farm and Glenvale were 
listed. 

In Berwick residents were 
promised the choice of three hot 
dishes for breakfast and their 
favourite meal at least twice a 
week — it’s alleged these 
services were not provided or 
only provided in part. 

Bupa’s website says the extra 
services were additional “hotel- 
type” services to provide a higher 
accommodation standard, but 
were not clinical or health 
services. 

An internal investigation has 
been conducted and Bupa is 
offering compensation, with 
about 400 residents 
compensated so far. 

Bupa’s aged-care managing 
director Jan Adams apologised 
to residents and families. 

“We are committed to 
addressing this to put things 
right,’ Ms Adams said. “A review 
into this matter is ongoing and 
we have made significant 
changes to our systems to ensure 
this issue does not happen 
again.” The ACCC commenced 
its investigation after Bupa 
notified it of the conduct. 

AAP 


Domino’s can deliver: UBS 


Domino’s can survive the rise of 
Uber EATS and Deliveroo even 
as sales growth among food 
delivery rivals in Australia are 
expected to double within the 
next three years, analysts say. 

A team of UBS analysts, led 
by Ben Gilbert, expect the home 
delivery market for fast food to 
grow at 9 per cent each year to 
the 2023 fiscal year. 

Domino’s, which does not use 
delivery aggregators but uses its 
own service for delivery orders, 
increased network sales by 
slightly less in the first half to the 
end of December, booking a 
7 per cent lift for the period. 

UBS estimated that delivery 
aggregators generated about 
$870 million in sales for the 2018 
financial year, a figure they said 
was expected to double by the 
2023 fiscal year. 

Even so, UBS analysis found 
Domino’s remained competitive 
in the delivery space, with 
customers viewing the pizza 
chain as superior in all key 
drivers of a delivery purchase 
compared to aggregator services, 
which it found to be inconsistent 
and lacking quality control. 

They also found that 
Domino’s offered better valued 
delivery fees and pricing. 

“We view the aggregator 
threat to Domino’s as 
overplayed given Domino’s 
superior perception, the global 
experience and unsustainable 
ageregator fees,” Mr Gilbert said. 

Still, he retained a neutral 
rating on the stock, given the risk 
to margins in Australia, New 
Zealand and Europe, as well as 
near-term store growth. 

To become more positive, Mr 
Gilbert said UBS would need to 


see a turnaround in France and 
further accretive acquisitions, 
given the outlook for Europe was 
positive in the long term but they 
were less optimistic in the near 
term, due to increased 
investment in France. 

Still, UBS expected Domino’s 
European operations would start 
to deliver growth next financial 
year, with growth opportunity 
ahead in Germany and France. 

“Despite recent challenges, 
brand perception is strong 
suggesting significant scope to 
gain share,’ Mr Gilbert said. 

“We remain confident in the 
long-term opportunity, but see 
the market’s willingness to pay 
for this as limited until beyond 
the 2019 fiscal year result when 
we will hopefully see green- 
shoots.” 

In August last year, Domino’s 
said its full-year sales had been 
hit by aslump in Europe, which 
had experienced a heatwave, 
where people went outside to eat 
rather than ordering takeaway 
from home. 

But for the first half this year, 
Domino’s Europe business 
delivered a sales rise of 17.4 per 
cent on the prior year, while 33 
new stores were opened. 

Mr Gilbert’s comments 
followed an announcement last 
week that Domino’s would 
attempt to resurrect the pizza 
chain in Denmark, acquiring the 
franchise rights there for about 
€2.5m ($3.96m). 

The previous owners had 
placed the business into 
administration amid a series of 
scandals, which included poor 
hygiene. Domino’s yesterday 
closed up 0.6 per cent at $43.01. 

SAMANTHA BAILEY 








COOLGARDIE MINERALS LIMITED 


COR CORDIS 


ACN 145 676 900 


(RECEIVERS AND MANAGERS APPOINTED) 
(ADMINISTRATORS APPOINTED) (THE COMPANY) 


On 1 March 2019, Clifford Rocke and Barry Wight were appointed as 


Receivers and Managers of the Company. 


The Receivers and Managers are seeking expressions of interest by 19 April 


2019 to either: 


@ purchase the assets of the Company (or any part thereof); and/or 


@ propose a restructure or recapitalisation of the Company's affairs, 
including via a deed of company arrangement. 


The Company has consolidated a contiguous tenement package to form Its 


Bullabulling Project. 


The Company's major asset, the Geko Project, is the most advanced gold 
deposit within the Bullabulling Project with its mine currently subject to care 


and maintenance. 


The assets of the Company’s include: 


@ A large package of tenements comprising 12 granted Mining leases, 
6 granted Exploration licences, 52 granted Prospecting licences, 2 granted 
Miscellaneous licences and 1 pending Exploration licence. All tenements 
are held by the Company or the Company has the exclusive right to acquire 
the tenements. 


The tenements are located approximately 35km Northwest of 
Coolgardie and prospective for gold. The total tenement area encompasses 


approximately 549km2. 


@ Interest in a joint venture that controls exploration rights in the immediate 


area of the Geko Project. 
@ Plant and equipment. 


The Receivers and Managers will provide access to a data room containing 
relevant information to interested parties contingent upon the execution of a 


confidentiality agreement. 


Any queries regarding the assets detailed 


above can be directed to: 
Janice Tan of Cor Cordis 
Tel: (08) 6220 3500. 


(‘= COOLGARDIE 
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China changes affect 
Blackmores’ wellbeing 


Continued from Page 19 


capable people in new products. 
We have started a whole new 
approach to product 
development,” Mr Blackmore 
said, noting that during the 
quarter the company created a 
new role of chief marketing and 
innovation officer to sit across 
Blackmores’ group of companies 
and all regions. 

Tami Cunningham, ex-Pepsi, 
has taken on the role on an 
interim basis. While the search 
continues for anew CEO to 
replace Mr Henfrey, Blackmores 
also last year appointed ex-Mars 
executive Jeremy Cowan as its 
chief operating officer and ex- 
Diageo and Westpac executive 
Jane Franks as its chief people 
officer. 

“We are too fat, we are too 
bureaucratic and the business is 
overly complex at times and we 
have to address those factors — 
and that is about people,’ Mr 
Blackmore said. “We are not 
short on ideas. Where we fail is 
in the implementation of those 
ideas.” 

China, long trumpeted as one 
of Blackmores’ biggest 
opportunities, currently remains 
one of its key headaches. The 
implementation of anew China 
e-commerce law during the 
March quarter resulted in lower 
daigou sales to Chinese 
consumers through Australian 
retailers. 

The daigou buy products off 
the shelves of Australian 
chemists and supermarkets and 
send or take them back to friends 


and family in China. The more 
sophisticated act as traders, 
buying goods wholesale, 
repacking them and sending 
them direct to homes in China. 
They represent 25 per cent of 
Blackmores’ China business. 
And Mr Blackmore said the 
daigou had turned away from 
Blackmores products after the 
company moved to use more 
direct sales to Chinese 
consumers. He said the company 
was now re-engaging with the 
daigou. 

“The reality was they 
disenfranchised us,” he said. “We 
have already seen some positive 
indication about the daigou 
market as a result of making 
some changes and to cater for 
that extra bit of margin that they 
need. Previously we didn’t really 
appreciate the role they played in 
the sales and marketing of our 
product. They are almost 
educating the Chinese consumer 
to our product. We havea 
process of re-engaging the daigou 
as much as we can and over time 
I think that will pay dividends.” 

He said it was not 
unreasonable that investors were 
sensitive about the risks in 
Blackmores’ China strategy. But 
he was still confident about the 
longer-term opportunity. At the 
end of February, Blackmores 
appointed former GSK and Pepsi 
executive Sophia Tseng as its 
new country manager in China. 

“We have built a business in 
China in six years that is almost 
as big as the Australian business. 
Weare very excited about the 
future,” Mr Blackmore said. 


Chief has a bet each way 


Marcus Blackmore might be 
hedging his political bets ahead 
of next month’s federal election, 
but he still dismayed about the 
state of politics in Australia. 

“All sides of parliament have 
alot to answer for. There isa 
great level of distrust in our 
parliamentary people and I think 
that is really unfortunate. There 
is a bigger picture — they have to 
address that lack of trust the 
Australian population has in our 
political leadership ... Otherwise 
we will just be in turmoil,” he 
said, noting Australia could go 
down the route of Italy where 
the country has lurched from 
one political crisis to another. 

Mr Blackmore was notable 
earlier this month in attending 
functions held by both sides of 
politics. On budget night he was 
at a Coalition function to hear 
Treasurer Josh Frydenberg’s 
address. Two nights later he was 


the wealthiest person in the 
room at Canberra’s National 
Convention Centre for an ALP 
fundraiser costing up to $1700 a 
head to hear Bill Shorten’s 
budget reply speech. 

“We as a business need to be 
prepared for both sides,” he said, 
before throwing a bouquet to the 
shadow treasurer Chris Bowen. 

“We have dealt with Labor 
governments in the past... lam 
not so sure about the possible 
incoming treasurer if he doesn’t 
have a bit of (Paul) Keating in 
him,” he added. 

Mr Blackmore also had 
plaudits for federal health 
minister Greg Hunt after he 
announced an independent 
review of a decision to ban 16 
natural therapies from receiving 
private health insurance rebates. 

“Minister Hunt has certainly 
given us a leg-up,” he said. 

DAMON KITNEY 
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AGL in pumped hydro project 





PERRY WILLIAMS 


AGL Energy plans to develop a 
250 megawatt pumped-hydro 
project at a copper mine near Ad- 
elaide by 2024 to boost storage for 
the state’s high renewable energy 
output. 

AGLwill pay $31 million for the 
right to develop, own and operate 
the proposed facility at Hillgrove 
Resources’ 50-year old Kanman- 
too copper mine after its owners 
first started studying the concept 
several years ago in the hope of 
having a project up and running 
by 2021. 


About half of South Australia’s 
power comes from renewable en- 
ergy sources and AGL says the 
state’s fast-changing energy mix 
needs additional investment to 
ensure sufficient back-up supply 
can help steady the grid. 

AGL runs SA’s largest power 
station, the ageing I280MW gas- 
fired Torrens Island plant, which 
will be partly replaced by the Bar- 
ker Inlet plant due to open by the 
end of the year. It also recently 
launched a battery on the Yorke 
Peninsula powered by its neigh- 
bouring Wattle Point wind farm. 

“We're constantly looking for 
these options, especially with the 


gas market being so tight and Tor- 
rens being an old power station,” 
AGL’s executive general manager 
of wholesale markets, Richard 
Wrightson, said. “We've been 
looking at how can you build a 
very flexible portfolio that can re- 
spond in the face of such a large 
penetration of renewables and 
that is both cost-effective and ef- 
ficient in the marketplace.” 

He said the electricity giant 
would lodge a development appli- 
cation in 2020 and buy the land for 
the project from Hillgrove shortly 
after a final investment decision as 
the miner winds down its opera- 
tions at Kanmantoo. 


AGL would join another high- 
profile pumped-hydro _ project 
proposed by billionaire Sanjeev 
Gupta, who plans to develop a 
storage facility in disused mining 
pits near Whyalla. 

AGL said Kanmantoo was an 
ideal location with a good “head 
height” between the upper and 
bottom reservoir and followed a 
long search to find a suitable 
pumped-hydro site in SA. 

“Tt will be a sizeable investment 
when the project goes ahead,” Mr 
Wrightson said without specify- 
ing an overall capital cost. 

A 250MW _ pumped-hydro 
storage project near Muswell- 


brook in NSW being considered 
by AGL is estimated to cost 
$450m. SA has been heavily re- 
liant on emergency safety nets to 
keep its grid stable in the past few 
years, underlining the need for 
more storage options. 

The state required 100 separate 
interventions in the 2017-18 year 
for gas and diesel generators to 
provide supply compared with just 
eight in the previous year, the 
Australian Energy Market Com- 
mission said this month. 

Itappearsto be atrend, withSA 
generators receiving 210 direc- 
tions since June 30, 2018, which 
the AEMC describes as an “unpre- 


Lynas stockpiles reserves amid low prices 


PAUL GARVEY 


Rare-earths takeover _ target 
Lynas has started stockpiling 
some of its production amid per- 
sistently low market prices. 

The company, which last 
month received a conditional 
$2.25-a-share proposal from con- 
glomerate Wesfarmers, yesterday 
said weak demand from China 
had prompted it to reserve all its 
core product — neodymium and 
praseodymium, or NpDr — for its 
“strategic business partners”. The 
move should lead to a build-up of 
inventory in the next few months. 

The ongoing weakness in rare- 
earths markets came as Lynas 
began returning its rare-earths 
mine and processing plant back 
towards full production after a 
Malaysian government-ordered 
shutdown late last year. 

It recorded $101.3 million in 
sales during the March quarter, 
up from $79.9m in the previous 
quarter and up from $85.9m a 
year ago, but which was short of 
analyst consensus estimates. 

Lynas chief executive Amanda 
Lacaze said the decision to throt- 
tle back on sales reflected in part 
the strength of the business and 
its balance sheet. 

“There have been times when 
we ve been compelled to sell pret- 
ty much every kilo as it comes off 
the line,” Ms Lacaze said. “We 
have a little more discretion on 
that at present and we certainly 
want to ensure we are meeting the 
needs of our strategic partners 
who have held our hands tightly 
since we started activities here.” 

She would not disclose the ex- 
pected size of the inventory build, 
but noted it would be “more sub- 
stantive” than before. 

Lynas said that while demand 





Lynas mines rare-earths ore from its Mount Weld mine in Western Australia 


for its products in Japan remained 
strong, demand out of China was 
weak. Domestic Chinese prices 
had fallen to $US36.90 a kilogram 
in March, down from $US45.50 a 
year ago. 

The basket of rare-earths 
products produced by Lynas 
fetches well below those Chinese 
domestic prices. Its average sell- 
ing price for the quarter was 
$20.10 a kilogram, up from $14.50 
a kilogram in the December quar- 





BLOOMBERG 


ter but well down from the $27.10 
average in the September quarter. 

Lynas — which mines rare- 
earths ore from its Mount Weld 
mine in Western Australia and 
which processes the material at its 
plant in Kuantan, Malaysia — 
and Wesfarmers have been em- 
broiled in an increasingly spiteful 
fight since Wesfarmers revealed 
its proposal for the company late 
last month. 

Ms Lacaze had nothing further 


to add yesterday about the 
company’s impasse with the Ma- 
laysian government over an ex- 
tension of the operating permit 
due to expire in September. 

The government has been agi- 
tating for a shutdown of Lynas’s 
plant if it did not remove from 
Malaysia the lightly radioactive 
waste material generated by its 
processing plant. Prime Minister 
Mahathir Mohamad earlier this 
month said the government 


would add a condition requiring 
Lynas to carry out the early-stage 
processing, which generates that 
radioactive material, in Western 
Australia. 

Dr Mahathir’s comments 
came just days after he had met 
with representatives of Wesfarm- 
ers, and Lynas supporters have 
criticised Wesfarmers for inter- 
fering in Lynas’s negotiations. 

Shares in Lynas closed 2c, or 
1 per cent, higher at $2.02. 





cedented use of this intervention 
mechanism”. That trend is also 
pressuring wholesale market pri- 
ces with the cost of keeping the 
system stable soaring to $270m as 
of September 2018 while the cost 
of maintaining frequency control 
surged to $220m in 2018 from 
$25m in 2012. 

The Reliability and Emergency 
Reserve Trader was also used 
twice at a cost of $52m in 2017-18 
after never having been activated 
before with costs paid by Victorian 
and SA businesses. 

AGL shares rose 0.64 per cent 
to $21.96 yesterday while Hill- 
grove jumped 8.4 per cent to 9c. 


Heatwave a 
$34m energy 
drain for users 


Continued from Page 19 


system. A combination of ex- 
treme weather and the loss of 
thermal coal generation saw the 
market operator ask customers 
in the two states to cut their 
power usage in a process called 
“load shedding” to help ease 
pressure on the grid and keep the 
lights on. 

More than l600MW_ of 
brown coal was unavailable over 
the two-day period, which was 
far greater than previously fore- 
cast by the grid operator. 

Three major coal-fired power 
plants in Victoria and NSW — 
EnergyAustralia’s Yallourn and 
AGL’s Loy Yang A and Liddell 
units — suffered faults and col- 
lectively deprived the grid of 
over 1600MW of power amid 
peak demand. Among the coal 
plants forced offline were two of 
Yallourn’s four units, with one 
suffering a boiler tube leak and 
the second down due to overdue 
maintenance. 

AEMO said at the time it was 
aware of the planned mainten- 
ance and noted that with sum- 
mer temperatures extending 
into March there was no ideal 
time to bring down a unit for 
works. But that meant that even 
after tapping the emergency 
safety net for extra power, heavy 
energy users like Portland’s alu- 
minium smelter had to switch off 
a major unit to help stabilise the 
system. 

Despite the cost, AEMO said 
it represented just 65 per cent of 
the $50m cost incurred over the 
2017-18 summer when it was 
forced to activate the RERT 
mechanism. 
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REGISTRATION 
OF INTEREST 


Electricity Network Construction 
Projects - Augmentation 


Western Power is seeking registrations of interest from suitably 
qualified and experienced organisations capable of delivering all 
or part of the works under its Preferred Vendor Electricity Network 
Construction Project Services panel. 


Categories of work include: 


Transmission and distribution overhead line construction 
including construction, installation and removal of electrical 
powerlines, cables and associated structures and equipment, 
switching, permits, customer outage notifications, testing and 


commissioning. 


Transmission and distribution underground construction 
including construction, installation and removal of underground 
electrical powerlines, cables and associated structures and 
equipment, HV/LV jointing, terminations, switching permits, 
customer outage notifications, testing and commissioning. 


Civil construction including foundations, cable trenching, 
steel structures, earthworks, fencing, access roads, drainage 
and sewerage structures, block and tilt-up panel concrete 
walls, sub-station construction and maintenance, new 


buildings and extensions. 


Electrical works including fit out of primary plant, 
switchrooms, substations, relay and control rooms, lighting, 
earthing, primary and secondary cables and conduits and 
secondary electrical panel building. 


Fibre and pilot cable works including both construction and 
maintenance works which includes blown fibre, conventional 
fibre, MASS cable, OPGW and multi-mode optic fibre as well 
as shielded multi-core copper cabling (40, 20 and 12 core). 


To be considered for the inclusion in a Request for Proposal, 
please REGISTER your interest on the Western Power website by 
30 April 2019 at: westernpower.com.au/tenders 


and include the following details: 


The Categories for which interest is being registered; 


Brief description of areas of expertise relevant to the registered 


categories; 


Geographical area your organisation is prepared to work in; 


Reason for Registration: Select ‘in response to an advertised 


bid’; and 


Title of the procurement event: WS708177300 - Electricity 
Network Construction Projects 


If your organisation is a member of the ENCP or Fibre & Pilot cable 
panel, further registration is not required. 


«se westernpower 





NOTICES 


Brother International 
(Aust) Pty Ltd 
"Brother’s Real Deal Experience 
Promotion" Winners: 

P. Sturgiss NSW, M. Strawbridge 
NT, J.Ross QLD, A.Brennan ACT, 
M.Vassiliou NSW, A.Semmler SA, 
S.Rutherford WA, J.Camidge NSW, 
K.Harel VIC, P.Funga WA, D. 
Biancacci VIC, R.McCredden VIC, 
P.Creeper NT, T.Whittaker SA, 
K.Kocaman NSW, B.Thompson 
NSW. A.Church VIC, C.Van 
Breemen QLD, G.Keen NSW, 
D.James QLD, B.Weidman QLD, 
H.Douglas NSW, T.Thambipillai 
WA, K.Barnett VIC. 


MISSING PERSONS 
Re: BARTSH, WILLIAM JOHN 
deceased 


WOULD the next of kin or any person 
knowing the whereabouts of the next of 
kin of WILLIAM JOHN BARTSH, Also Known 
As WILLIAM BARTSH and BILL BARTSH 
late of Unit 1, 12 Willoughby St, 

Reservoir, Victoria, deceased who died on 
07 March 2019, please contact 

State Trustees Limited 

A.C.N. 064 593 148, 

1 McNab Ave, Footscray, Vic, 3011 

(Ref. No. 5455469-436-IRONSP) 

within the next 14 days as State Trustees 
Limited intends to apply for administration 
of the estate of the said deceased. 


NOTICE TO HERITAGE BANK 
LIMITED MEMBERS AND 
LOAN APPLICANTS 


Heritage advises that its 1 year interest only investment 
Fixed home loan interest rate (Annual Percentage Rates) 
will be increasing effective 17 April 2019. 


The increase applies to all new borrowers and borrowers 
to whom a loan offer has been issued for the loan 

type listed below (subject to the Rate Guarantee 
Acknowledgement form) as at the date of publication of 


this notice. 


HOME LOAN FIXED RATE - INVESTMENT 


1 Year Fixed Loan Rate — Interest Only 


Heritage Bank Limited 
ABN 32 087 652 024. AFSL 240984. 
Australian Credit Licence 240984. 


NEW RATE 


Beg Heritage 
Bank 


MISSING PERSONS 
Re: WEDLA, JOHN deceased 


WOULD the next of kin or any person 
knowing the whereabouts of the next of 
kin of JOHN WEDLA late of YALLAMBEE 
VILLAGE MATTHEWS CRESCENT 
TRARALGON VICTORIA deceased who died 
on 21 FEBRUARY 2018 please contact 
State Trustees Limited 

A.C.N. 064 593 148, 

1 McNab Avenue, 

Footscray VIC 3011 

(Ref. No. 5454618-455-FOXA) 

within the next 14 days as State Trustees 
Limited intends to apply for administration 
of the estate of the said deceased. 


CLA Trading Pty Ltd (trading 
as Europcar Australia) 
"Europcar 1 Million Points 
Promotion" 


Winner: M.Downey VIC. 


the Lott NPS Research 
Prize Draw 
Prize Draw Winner 
Les Winspear, West Moonah, Tas. 
Winner of $500 gift voucher 
NSW Permit No. LTPM/18/03945 


Research in Defence 


On Wednesday May 29, The Australian will publish its 
inaugural Research in Defence report in print and 


digital formats. 


Government, universities, and the corporate sector are 
making significant investments in defence research. In this 
exclusive special report, The Australian’s specialist journalists 
report on the latest industry trends and look to what’s on 


the horizon. 


Advertising in this report provides universities, government 
and the defence industry with the opportunity to promote 
the role they are playing and to attract investment in 


their programs. 





Advertising Inquiries 
James McCluskie 
T: 02 9288 3342 


E: james.mccluskie@news.com.au 
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Latitude 


denies 
raid on 








RICHARD GLUYAS 


Shares in sought-after buy-now, 
pay-later group Zip Co took a 
breather yesterday after unlisted 
consumer finance business Lati- 
tude Financial Services denied 
any interest in the company. 

Latitude, which abandoned 
plans for an initial public offering 
last September due to market un- 
certainty created by the Hayne 
royal commission, was reported 
yesterday to have been keeping 
an eye on Zip. 

However, a source close to 
Latitude said it had not been a 
buyer of Zip shares. 

“Latitude is not going to spend 
hundreds of millions of dollars on 
goodwill for Zip when it already 
owns a business that does what 
Zip does,” a senior source said. 

Zip stock more than doubled 
this year from $1.15 to yesterday’s 
close of $2.50, down 20c, amid 
suggestions of corporate or insti- 
tutional interest after 16 per cent 
shareholder Westpac exercised 
its full top-up rights in last 
month’s $55 million capital 
raising. 

A media report yesterday said 
Latitude, which offers credit cards 
and debt consolidation, home im- 
provement and personal loans to 
2.4 million customers, ran some 
early-stage due diligence on Zip, 
although there was no engage- 
ment between the two parties. 

Latitude already has a buy- 
now, pay-later brand in New Zea- 
land called Genoapay, which it 
acquired last December. 

Genoapay provides a no-in- 
terest payment instalment ser- 
vice, allowing shoppers to pay off 
purchases worth up to $1000 over 
al10-week period. 

It has been in the market since 
August 2016, with the product ac- 
cepted by about 3500 merchants, 
including Harvey Norman NZ. 

Latitude plans to rebrand 
Genoapay as LPay and launch it 
in Australia by July 1. 

LPay is expected to strike mer- 
chant agreements with Harvey 
Norman Australia and JB Hi-Fi. 

Plans are being developed to 
launch the service in Singapore 
and Malaysia before the end of 
the year. 

The launch of LPay in Austra- 
lia will add to an already con- 
gested field in the buy-now, pay 
later segment, in which Afterpay 


Zip stock 
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Source: Bloomberg 


and Zip enjoy clear market lead- 
ership. Latitude deferred an IPO 
last year, citing adverse market 
conditions and atransition to new 
leadership under former Austra- 
lia Post boss Ahmed Fahour. 

The fallout from the royal 
commission, including depressed 
share prices in the financial sec- 
tor, left the group with no choice. 

Plans for a listing will only be 
dusted off once the regulatory en- 
vironment for the sector becomes 
clear after the federal election. 


‘Tt already owns a 
business that does 
what Zip does’ 





SOURCE 


The group, which is one of the 
nation’s biggest non-bank len- 
ders, had planned to raise about 
$2 billion from the IPO. 

Latitude’s owners include US 
private equity group KKR, Varde 
Partners and Deutsche Bank. 

Afterpay chief executive Nick 
Molnar said earlier this week he 
wasn't fazed by competing with 
the likes of Zip and Flexigroup in 
Australia, or Sezzle in the US. 

“Competition is a really good 
thing — it forces us to be better,” 
Mr Molnar said at the Altfi Aus- 
tralasia conference. 

“Tt was what drove such fast re- 
tail adoption here and in the US, 
because they are getting pitched 
by multiple providers. 

“You are staring to see the 
banks play in this space and offer 
instalment products ... at the end 
... the customer wins.” 

Afterpay has secured | million 
customers in the US after 10 
months, along with 2800 retail 
partners. The company is prepar- 
ing to launch in Britain. 





GPO owners preparing their masterplan 


I 
: 
: 


Ca 


A 


1 4 


Le a eo 
he Wh 
PAA 


AA) 


Built in 1928, the building once housed Sydney’s GPO and dominated the city’s streetscape 





BEN WILMOT 


The owners of Sydney’s GPO 
complex are preparing a master- 
plan for the hotel tower that is 
part of the development as they 
prepare to introduce The Fuller- 
ton Hotels and Resorts brand in 
October. 

The building became the sub- 
ject of a public campaign after The 
Australian reported its freehold 
was sold by Australia Post to 
Singapore’s Far East Organis- 
ation and its sister company Sino 
Land Company two years ago. 


That $150 million transaction 
added to Far East Organisation/ 
Sino Land’s interest in the overall 
complex, where it already held a 
99-year lease on the site and owns 
the adjoining Westin Hotel. 

The pair are now advancing 
their plans to shift the running of 
the 420-room five-star hotel from 
Marriott International, which 
manages it under its Westin 
brand, and recast it as The Fuller- 
ton Hotel Sydney. 

The move into the prime Mar- 
tin Place property is a big step up 
for the Fullerton Hotels and Re- 
sorts, which has two hotels in 


Singapore and plans to expand 
elsewhere in Asia. 

“Hong Kong will be the next 
destination where the Fullerton 
brand is,” The Fullerton Heritage 
general manager Giovanni Viter- 
ale said, noting the company 
planned to open two hotels in that 
city. 

The group’s existing proper- 
ties — The Fullerton Hotel Singa- 
pore and The Fullerton Bay Hotel 
Singapore — anchor the historic 
and cultural centres. Built in 1928, 
the former building once housed 
the country’s General Post Office 
and holds a similar status as Syd- 


neys GPO that dominated the 
city’s streetscape and skyline after 
its launch in 1874. 

Mr Viterale said the Sydney 
hotel would become its sister 
hotel. 

“There is great synergy with 
this hotel in Sydney with the 
Singapore hotel that is also in an 
old GPO building,” he added. 

Mr Viterale said the Martin 
Place property would be Fuller- 
ton’s first local property, although 
it had also looked at The Lands 
and Education Buildings in Syd- 
ney’s CBD. 

These were secured by the 


wi 





Pontiac Land Group, which is 
now planning a290-room hotel in 
the Education Building site and 61 
rooms at The Lands Building 
property. 

Fullerton is already undertak- 
ing a facade cleaning and remedi- 
ation on the landmark Martin 
Place hotel. 

“This project ... will be carried 
out in line with the Heritage Man- 
agement Plan and safety regula- 
tions,” Mr Viterale said. 

Asked about other improve- 
ments, he pointed out that these 
were “very much in the master 
planning for its future”. 





Toll road 
titan in 
Slow lane 





PERRY WILLIAMS 


Transurban recorded slower 
growth on its Sydney toll roads 
in the three months to March 31 
while truck volumes fell as the 
transport operator neared com- 
pletion of WestConnex’s new 
M4 tunnels, due to open mid- 
year. 

Sydney car traffic increased 
by 2.3 per cent in the quarter, 
compared with 3.4 per cent in the 
same period last year, while 
truck traffic fell 0.1 per cent after 
rising 4./ per cent a year ago. 

Its overall Australian and US 
average daily traffic gained 2.3 
per cent, down from growth of 
2./ per cent last year when the 
numbers were affected by the 
timing of Easter holidays. 

Transurban shares fell 0.3 per 
cent yesterday to $13.32. 

Traffic on Sydney’s Westlink 
M/ rose by 2.2 per cent from 3.6 
per cent a year earlier, while the 
Cross City Tunnel edged up 2.7 
per cent from 1.7 per cent for the 
same quarter in 2018. 

Melbourne’s CityLink re- 
corded growth of 3.1 per cent, just 
off3.2 per cent growth last year. 

The softer Sydney growth 
may raise concern over the appe- 
tite of the city’s drivers to pay for 
a set of new toll roads Transur- 
ban is building as part of its $9.3 
billion purchase last year of a 
majority stake in WestConnex. 

Sluggish earnings from its 
Sydney network in the first half 
of 2019 may have been due to an 
economic slowdown or heavy 
construction and wet weather, 
Transurban said in February. 

Flat truck traffic due to tun- 
nelling on road projects and 
heavy rainfall made it amore dif- 
ficult period to decipher the 
underlying dynamics of the 
state’s performance, according 
to CEO Scott Charlton. 

With household budgets 
stretched, Transurban will be 
closely monitoring take-up of its 
new tolls with the M4 the next 
facility to open. 


Proxy adviser CGI Glass Lewis backs embattled AMP on pay 


Continued from Page 19 


sy. But several AMP shareholders 
have been highly critical about the 
life transaction and the fact it 
wasn't put to a shareholder vote, 
given its size. AMP has said ASX 
rules didn’t require a vote because 
the divestment contributed less 
than 50 per cent of metrics includ- 
ing revenue, profit and assets. 

In contrast, in November fund 
manager Allan Gray calculated 
the divestments made up 83 per 
cent of profit while Merlon Capital 
Partners calculated 73 per cent. 

CGI’s report objects to the fact 


that the David Murray-led AMP 
board didn’t take steps to mitigate 
shareholder concerns, noting that 
“the intention of the listing rules 
may have been circumvented”. 

“We also believe it reasonable 
that the board who approved the 
deal ... would have been aware 
that shareholders would have 
such concerns, given the signifi- 
cance of AMP Life to the com- 
pany. 

“Our principle issue is there- 
fore that the board did not take 
steps to mitigate these concerns, 
either by way of the appointment 
of an independent expert to re- 


view the deal, engaging share- 
holders prior to finalising the deal, 
taking the matter to shareholder 
vote, or any other method. 

“We do not believe the board 
has justified why it did not take 


such steps.” 
For the 2019 AGM, CGI notes 
Shareholders should consider 


whether concerns about the life 
deal “are enough” to remove 
board directors. 

AMP has seen a clean-out of 
many of the prior regime. Banking 
veteran Mr Murray took the reins 
as AMP chairman around the 
middle of 2018 while Francesco 


De Ferrari started as CEO in De- 
cember. 

Last week, Allan Gray’s man- 
aging director Simon Mawhinney 
said while his firm intended to 
back the remuneration report, it 
would vote against Mr Murray’s 
election to the board. 

Merlon, a critic of AMP’s 
governance and life sale, has also 
said the firm would vote against 
the election of Mr Murray and fel- 
low non-executive director John 
O’Sullivan, and it is urging its cli- 
ents to do so. 

CGI takes a different view on 
board tenure and stability after 


AMP’s turbulent 2018. “Currently, 
the average tenure on the board 
for NEDs (non-executive direct- 
ors) is one-year and that the man- 
agement team has _ been 
significantly refreshed,” the report 
said. 

“We view these personnel 
changes as being a key first step in 
recovering from the reputation 
blow the company has suffered. 
We also view these personnel 
changes as positive from an ac- 
countability standpoint, with the 
resignation of multiple directors 
and executives.” 

But CGI also warned that “cer- 


tain individuals” on the board may 
be culpable for matters arising 
from the royal commission, “by 
way of inaction or otherwise”. 

“However, we note that none 
of the directors currently up for 
election at the 2019 AGM fall into 
this category.” 

Mr Murray and three other 
new directors are up for election at 
the AMP AGM. Director Trevor 
Matthews has flagged his depar- 
ture on completion of the life in- 
surance deal, leaving two directors 
— Andrew Harmos and Mike 
Wilkins — who oversaw AMP 
prior to the royal commission. 








Ve ei eis: 













ELECTION OFFER 


$10 a week for the 


a ES oa oe 








1 a La yo =. 


— — o 


THE ALSTRALLAK * 


BUSINESS 
z — 





ARS 1, 









first S weeks. Min cost $40. 


Be informed this election with our 
ultimate subscription. 


e Monday to Friday paper delivery including The Deal, WISH" and specialist industry lift-outs. 


e Saturday delivery of The Weekend Australian, News Brand of the Year’, including 
The Weekend Australian Magazine, Review and more. 


e Coverage and analysis from Australia’s most experienced political journalists. 


e A breadth of quality content including business, sport, food and wine reviews, podcasts, 
lifestyle, travel and more. 


CJ theaustralian.com.au/election 


Subscribe now [1800 187 392 
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Sluggish quarter on Wall Street leaves diversifying Goldman Sachs in limbo 





LIZ HOFFMAN 


Goldman _ Sachs’s first-quarter 
profit fell sharply as trading and 
underwriting slowed, showing the 
urgency of the firm’s pivot away 
from those unpredictable Wall 
Street businesses. 

The bank’s profit of $US2.25 
billion ($3.15bn), or $US5.71 a 
share, was 21 per cent lower than 
the same period a year ago. Rev- 
enue fell in three of Goldman’s 
businesses and was flat in its 
fourth. Cost cuts and lower taxes 
helped profits top muted expecta- 
tions, but shares still fell more than 
3 per cent in afternoon trading. 

Goldman is in the midst of a 
multi-year effort to diversify away 
from trading, where profits have 


AT&T 

offloads 
its stake 
in Hulu 





DREW FITZGERALD 


AT&T has sold its minority stake 
in Hulu back tothe company ina 
deal that values the streaming 
video site at about $US15 billion 
($21bn), a sharp jump from more 
than two years ago. 

Hulu, which is now owned by 
two major media companies, has 
been trying to build aservice that 
can rival Netflix and other 
streaming services that are com- 
peting for the attention of tele- 
vision watchers. 

AT&T inherited its stake 
when it acquired Time Warner 
and had said it planned to sell its 
position to focus on its own 
streaming service, which it plans 
to launch this year. On Monday, 
AT&T said it sold the 9.5 per cent 
stake for $USL43bn. 

The valuation is a sharp jump 
from the $US5.8bn Hulu fetched 
when Time Warner bought the 
stake in 2016, but is still dwarfed 
by Netflix, which has a market 
capitalisation of about 
$US150bn. Hulu has been add- 
ing subscribers rapidly and 
ended last year with more than 
25 million, while Netflix has 
reached 139 million. 

Hulu is managed by Walt 
Disney, which owns a stake of 
about 60 per cent after acquiring 
shares held by 2Ist Century Fox 
along with other TV and film 
assets. Comcast holds a 30 per 
cent share in the business. 

Disney and Comcast would 
have to negotiate how to divide 
the 9.5 per cent stake that the 
joint venture acquired, a Hulu 
spokeswoman said. 

AT&T told investors it would 
whittle down debt after it spent 
more than $US80bn to acquire 
Time Warner, a deal that left the 
mobile phone carrier and pay- 
TV distributor with more than 
$US170bn of net debt at the end 
of last year. The deal also made 
the Dallas company a direct 
competitor of Disney and deep- 
ened its rivalry with Comcast, 
which owns media giant NBC- 
Universal. 

AT&T’s Warner Media, as the 
film-and-T'V unit is now called, is 
developing a new on-demand 
video service similar to Hulu’s to 
house new titles such as Aqua- 
man and popular re-runs such as 
Friends. 

Executives haven't disclosed 
the name of the product or how 
much it will cost. 


dwindled since the global financial 
crisis. It is growing a consumer 
bank, developing a cash-manage- 
ment product for corporate treas- 
urers, partnering with Apple on its 
first credit card and building data 
services it hopes will lure new 
types of trading clients. 

But the pivot is a slow one. The 
bank’s first-quarter results show 
that, for now, Goldman is stuck in 
limbo, spending more than 
$USlbn on the new initiatives 
while still tethered to old stand- 
bys that are struggling. 

“We're looking to build value 
over the next three to five years, 
not over the next couple of quar- 
ters,” chief executive David Solo- 
mon, who took the job last year, 
told analysts. 

Trading revenue fell 18 per cent 











BENOIT FAUCON 
SUMMER SAID 


When the Organisation of the 
Petroleum Exporting Countries 
metin Vienna in December, it was 
in danger of imploding. 

Oil prices had plunged. Mem- 
ber states Iran, Venezuela and 
Libya were refusing to cut pro- 
duction. Qatar had quit. And US 
President Donald Trump was 
pressuring Saudi Arabia to keep 
prices low. 

With negotiations teetering on 
the brink of failure, rescue came 
from an unlikely place — Russia, 
which isn’t an OPEC member. 
Vladimir Putin agreed to cut Rus- 
sian oil production in league with 
OPEC, provided that Iran was 
allowed to keep pumping. 

The degree of acrimony that 
pervaded that critical meeting, 
and the critical role Russia played 
in resolving the crisis, hasn't pre- 
viously been reported. What hap- 
pened behind closed doors in 
December was a pivotal moment 
in Russia’s transformation from a 
nation that didn’t co-operate with 
OPEC at all to one that has be- 
come an indispensable partner. 

As the cartel of big oil produc- 
ers has lurched from crisis to crisis 
— crashing prices, regime 
changes in member countries, 
cartel infighting, frequent attacks 
by Mr Trump — Russia has wield- 
ed its power as a major oil pro- 
ducer to help. That has given Mr 
Putin considerable influence over 
the direction of the world’s 
$US17 trillion ($2.4 trillion) crude 
oil market, and more power in the 
Middle East. 

“Russia is now OPEC's ther- 
apist,” says Helima Croft, the chief 
commodities strategist at Can- 
ada’s RBC Capital Markets. 

Saudi Energy Minister Khalid 
al-Falih recently joked that he 
talks more with his Russian 
counterpart Alexander Novak 
than with some colleagues in the 
Saudi cabinet. “We met 12 times in 
2018,” he said of Mr Novak at a 
news conference in March. 

At the next OPEC meeting, 
scheduled for May, Russia and 
Saudi officials will discuss wheth- 
er to formalise what has been until 
now atemporary alliance. 

For decades, the US has em- 
braced Saudi Arabia as one of its 
close geopolitical allies, selling it 
arms and encouraging its role as a 
stabilising force in the Middle 
East. In exchange, Washington 
has come to expect a stable supply 
of oil to global markets to help 
dampen price spikes and to pre- 
vent harm to the US economy. 
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from a year ago, when a burst of 
volatility sparked activity. De- 
clines were steepest in stock trad- 
ing as hedge funds placed fewer 
bets and calm markets lessened 
the demand for instruments that 
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protect against price swings. 

Among other big US banks, 
JPMorgan reported a 17 per cent 
decline in overall trading. Citi- 
group’s first-quarter trading rev- 
enue fell 5 per cent to $US4.3bn. 


Notably, Citigroup’s huge fixed- 
income business rose | per cent 
from a year ago to $US3.5bn. 

Citigroup and other banks have 
warned that client activity in early 
2019 still hasn’t rebounded after 
evaporating at the end of last year. 

But without the big retail busi- 
nesses and lending books that bol- 
ster JPMorgan and Citigroup 
when markets cool, Goldman is 
more beholden to its traders and 
investment bankers. Investors 
being asked for patience are look- 
ing for signs of progress. 

To that end, Mr Solomon and 
chief financial officer Stephen 
Scherr have set a slew of financial 
targets and on Monday promised 
more. That kind of transparency is 
unusual for Goldman, which his- 
torically shared little and relied on 


steady profits to placate share- 
holders. 

One number they are hyping is 
net interest income, the difference 
between what Goldman earns on 
loans and what it pays for its dep- 
osits. A number more traditionally 
associated with Main Street len- 
ders, it has been rising at Goldman 
as the firm leans into lending and 
gathers retail deposits, a cheaper 
source of funding. 

Goldman’s net interest income 
rose 50 per cent from a year ago to 
$US835 million, though it remains 
barely a blip compared with 
JPMorgan’s $US14bn. 

Goldman’s Marcus platform, 
launched in 2016 and expanded 
into the UK last year, has 
$US46bn in deposits. They give 
Goldman cheaper funding than 


C’s new best friend: Russia 


Saudi Arabia’s Crown Prince Mohammed bin Salman with Russian President Vladimir Putin at the G20 in Buenos Aires 


With its new ally in Russia, 
Saudi Arabia is no longer be- 
holden only to Washington. 

Under Mr Trump, the US has 
altered its longstanding, hands- 
off approach to the cartel. Mr 
Trump has repeatedly tweeted for 
OPEC to boost output to drive oil 
prices down, and he has phoned 
the Saudi government asking the 
kingdom to open the taps. 

“The United States-Saudi Ara- 
bia relationship plays a critical 
role in ensuring Middle East sta- 
bility and maintaining maximum 
pressure against Iran,” said a sen- 
ior Trump administration official. 
“The US-Saudi relationship re- 
mains strong.” 

The murder of dissident jour- 
nalist Jamal Khashoggi at the 
Saudi consulate in Turkey last 
October created a fresh rift be- 


tween the Saudi kingdom and the 
US — and provided an opening 
for Russia to insert itself further 
into OPEC. 

The Russia-OPEC alliance 
began more than two years ago 
with the appointment of three 
new decision-makers. 

Saudi Crown Prince Moham- 
med bin Salman, the son of King 
Salman, had begun taking a more 
active role in Saudi oil policy, a big 
break from recent years when the 
royal court left oil policy to energy 
ministry bureaucrats. In mid 2016, 
he replaced the kingdom’s vet- 
eran oil minister Ali al-Naimi, the 
face of Saudi oil policy for dec- 
ades, with Mr Falih, a longtime 
executive at the state oil producer 
knownas Aramco. 

Mr Putin tapped Mr Novak to 
be Moscow’s point man for inter- 


national oil strategy. And OPEC 
appointed Nigerian Mohammed 
Barkindo as secretary-general, its 
most senior official. 

Oil prices had cratered in 2016 
and didn’t look likely to rebound. 
The three men needed to orches- 
trate a deal to reduce crude output 
to lift global prices. Russia and 
OPEC agreed to cut production. 

By the middle of last year, 
crude was soaring again, thanks to 
lower output from OPEC and 
Russia and renewed prospects for 
global economic growth. By the 
end of the year, however, amid a 
US-China trade battle, the world’s 
economic outlook was dimming. 

As the December OPEC meet- 
ing loomed, oil prices plunged 30 
per cent in six weeks. The Saudis 
needed unanimous agreement on 
proposed production cuts to shore 


up prices. Iran, already hobbled by 
US sanctions that began in No- 
vember, was reluctant to curb its 
output. Libya and Venezuela, with 
domestic troubles of their own, 
also held out. 

With the cartel about to meet 
in Vienna, Qatar, Saudi Arabia’s 
neighbour in the Persian Gulf, 
shocked global oil markets by an- 
nouncing it was leaving OPEC. It 
was among a small group of mem- 
ber countries that felt overshad- 
owed as the Saudi-Russia alliance 
grew stronger. OPEC has become 
“pasically all about what Prince 
Mohammed and his buddy Putin 
want,” a Qatari official said. 

In interviews with The Wall 
Street Journal, officials from 
OPEC members, including some 
of its core Persian Gulf delegates, 
and Russia officials described the 


borrowing overnight against its 
holdings of securities. 

The firm is wrapping up deep- 
dive reviews on each of its busi- 
ness units and processes, trying 
to find costs to cut and solve frus- 
trations for clients. It has reas- 
signed 7500 engineers and 
support staff from a centralised 
function into its operating divi- 
sions to tackle high-priority pro- 
jects and revamped how its most 
important clients are covered. 

Even as it pushes into Main 
Street banking, Goldman also is 
retreating from some corners of 
traditional high finance. Mr 
Scherr confirmed on Monday 
that the firm would scale back in 
some commodities trading and 
seek to raise outside capital for 
investment funds. 





Filling the gap 

Saudi Arabia has cut output and 
Iran has lost barrels to sanctions. 
But the US and at times Russia 
have often filled the gap 
Cumulative change in crude oil 
production since December 2016 
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@ Dec 2016: OPEC, Russia-led 
allies agree to 1.8 million 
barrel-a-day cuts 
© May 2018: Saudis, Russia boost 
output after US announces return 
of Iran’s sanctions 
© Nov 3: US embargoes Iranian oil 
@ Dec 4: OPEC, Russia agree to 
cut oil output amid oversupply 
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tense negotiations that followed. 

Mr Falih, the Saudi energy 
minister, faced duelling demands 
when the meeting began. Mr 
Trump was privately pressuring 
the Saudi crown prince to keep oil 
prices low and publicly prodding 
OPEC on Twitter to do so, ac- 
cording to Saudi officials. 

“Hopefully OPEC will be 
keeping oil flows as is, not restric- 
ted,” Mr Trump said on Decem- 
ber 5. “The world does not want to 
see, or need, higher oil prices!” 

OPEC was supposed to reacha 
consensus by day’s end, then join 
the following day with the Russia- 
led non-OPEC group, which in- 
cluded Kazakhstan and Azer- 
baijan, to hammer out agreement 
on a broader plan. But OPEC 
president Suhail al-Mazrouei was 
forced to adjourn the heated pro- 
ceedings without a deal. 

“Tt was one of those meetings 
where we thought failure was im- 
minent,” said one OPEC official 
who was there. “You could sense 
that everyone was wondering 
whois leaving next.” 

Russia’s energy minister, Mr 
Novak, who had been in Vienna, 
flew back to St Petersburg early 
that day to consult with Mr Putin 
about the chaotic OPEC develop- 
ments, and was told to fly back to 
Vienna make sure the meeting 
didn’t end without a deal. 

The coalition began curbing 
output in January. Oil prices are 
up 30 per cent this year. 
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China 
probes 
Ericsson 
licensing 





YOKO KUBOTA 
DAN STRUMPF 


Authorities in China are investi- 
gating Swedish telecom-equip- 
ment giant Ericsson while the 
firm’s Chinese rival, Huawei 
Technologies, moves to counter 
a US campaign to limit its busi- 
ness, the latest signs of global 
jockeying to shape next-gener- 
ation 5G information networks. 

Some 20 investigators from 
China’s State Administration for 
Market Regulation raided Eric- 
sson’s Beijing office on Friday, a 
source said. Ericsson spokesman 
Peter Olofsson confirmed the in- 
vestigation late on Sunday, and 
said it followed complaints from 
unspecified sources about the 
company’s intellectual property- 
licensing practices. 

Mr Olofsson declined to com- 
ment further other than to say 
Ericsson was co-operating with 
the investigation. The market 
regulation agency didn't re- 
spond to a request for comment. 

US President Donald Trump, 
meanwhile, lashed out at Hua- 
wei after a former Obama-era 
official registered as a lobbyist 
for the firm in Washington. 
Samir Jain, a former senior di- 
rector for cybersecurity policy 
for the Obama White House, 
registered as a lobbyist for Hua- 
weil on national-security issues 
related to a defence-policy bill 
that bars federal agencies from 
buying equipment from the Chi- 
nese company, according to a 
disclosure form. 

On Twitter, Mr Trump called 
Mr Jain’s registration “not good, 
or acceptable!” Mr Jain is a part- 
ner at Jones Day, the law firm 
Huawei has hired to sue the US 
in a constitutional challenge to 
the bill, saying provisions il- 
legally target the company. 
Jones Day filed the lawsuit chal- 
lenging the 2019 National De- 
fence Authorisation Act last 
month. 

A Huawei spokesman on 
Monday said Mr Jain “has regis- 
tered as a lobbyist on behalf of 
Huawei as is required of any ad- 
viser who may advocate on Hua- 
wei’s behalf under US disclosure 
rules”, calling it “a normal prac- 
tice to ensure corporate trans- 
parency”. A Jones Day spokes- 
man didn’t immediately respond 
to requests for comment. Mr Jain 
didn’t immediately respond to a 
request for comment. 

A bruising fight is under way 
between the US and China over 
5G, which promises superfast 
data transmission that will 
underpin autonomous driving 
vehicles, robotic assembly lines, 
remote surgery and other emer- 
ging businesses. 

Telecommunications opera- 
tors are expected to spend hun- 
dreds of billions of dollars in the 
coming years to build out the 
networks. 

The Chinese probe of Eric- 
sson targets one of the biggest 
Western companies building 5G 
network infrastructure. Ericsson 
holds a valuable portfolio of pat- 
ents for technologies related to 
5G standards, which are essen- 
tial for everything from base sta- 
tions to smartphones. 

While Ericsson wouldn't ad- 
dress the source or the substance 
of the complaints against it, a 
Chinese state media report sug- 
gested that they involve licens- 
ing patents for smartphones. 
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SELL & PARKER SCRAP A$/TONNE 2,694 -16.00 BRENT CRUDE 71.3 -0.25 WHEAT 3 MONTHS 463.25 525 

















THE AUSTRALIAN, 
WEDNESDAY, APRIL 17, 2019 
theaustralian.com.au/businessreview 


WORLD WATCH 


S&P/ASX 200 
62/74 


DOW JONES 


A +26.00  26384.77 W -27.53 











WED THU FRI MON TUE TUE WED THU FRI MON 
FTSE 100 NIKKEI 
/436.87 Vv -0.19 = 22221.66 A +52.55 











GOLD $AU/$US 
$USI,287.635 W -$US2.855 — $US0.715 v -US0.19¢ 
oes 



















0.709 

TUE WED FRI MOnN TUE 
MAJOR STOCK 
MARKET INDEXES 
Country Index Close move Yr-to date % change 
- dha ti eee tae: se ee eee ees 8 Gains po eee epics eDaea ee 
ws a nee aT ene asec ae, er es eens ee 
ae Ue eee eee cer Tn A eat Ren rep ipa a Oe lrmemretrer aera pens 
pesca sess cue soeuudiuaiind ane oceania mm cus 
pete ee se eect SER TERET oe Sere ae EF TPN ae freer HR ; oe 
re es sien ea oe en ie spies aiid een gin 
phan areeennetie nas fia DY ites ate ne ee Meee oo See asecrree 
wena sissaaieuesamass een sue oe : use me we so stctsascipae needs demunananats maaan 
ee ee oe ee oe ao uerne ee Ee lreereenrre sera ee 
press a encase ee seein Fe ; sears a oan 
ae peepee noe oe 7 OE EAE : ees ne yi 7 Be Sa Ne frome coke Mera er 
gees ee ce Ba ae a si ee ise 
TOP 10 
BEST PERFORMERS WORST PERFORMERS 
—- — sseniene top gtiascepeocue aren icenece : — cee aaa ee 
: — eras = es : : a : i : ree ones = be ; 
— epee eee "ee 7 oS agape hz: on 
oe Seieaenneee zy ene : — oo sonst eoi nea eae moreso oe : oon 
eee ace eseibastettnaed a eaeaeateana : — : — Tess NeN eRe ne cl : ay ae a 
ena ee ee = hee : — pre onte iene Ey 2% 
ere lates eceaeetahie a Fee nenansd : i eee Hee N Scegrasten ta ueistasddegeatin — sae om 
ee eae 5 epee 4 a LENDLEASS CO ue 
ren thcodennee ao iaianuenuan : i BLACKMORES EN ca _- 
ete aoe a eer : pa rt icerpagiaeonterenceenaat — ee 
TOP 50 {Top 10highlighted} 

Market Share $ Market Share 


$ 
Rank cap ($m) price Change 


Rank cap ($m) 


price Change 











ORIGIN EN 33 12839.23. 7.29 0 
een — 
eo 

ARISTOCRAT 26 0.37 RAMSAYHLTH 32 1289278 638 0.23 


BRAMBLES 





16815.24 
43 9652.239 







GOODMANGRP 15 23399.08 








GPT GRP Soe O73 


IAG 21. = 17679.51 = 7.65 





DSIDE PET 13 33261. 


WOOLWORTHS 8 4124844 3131 O17, 


MACQUARIE 7 4536962 133.29 0.92 _ 


MIRVAC GRP 41 1042707 285 0.01 








SHAREMARKET INDICES 





oe seas Yr-to date % change 
eee peel enero eopecteee ae eelgrae 7 seep gesie ati lseneonensteens = ln 
pr enerasenses TR Mee MORAN a. ee PRETO osc 
eee aca ss a oe ss caiaiea aeaaendiieumny — suaiiaaiscasiea dean gee 
ae ' o ERI es cert es : a ; Meee a ON accra eee ee = ees ae 
ap aa NT ee aun tas ; eater sca ae Sada se 
recar est one ae enna — — Pane ie 
irene eet sie ssuie a ‘so caus abana: ca nas 
EXCHANGE RATES 
buy sell buy sell 
Qo 066 —— er reae ear = 
25.U5.018) as asi es ‘ ees mens saa sea ee 
BuKenny 050s RS : @von a eRe oe seine ny 
poe ain a we Sa sais ee oa pee cess 
WBCHINA(YUAN) ~— 5.086. 4.573.) @PSAFRICA(RND) = 1065 (9.612 
Bion au nn a ae , oe . zs a ee ee pa eee sepa 
co a Be Facer esPanre cnt . GQ SWITZERLAND R) pea Se tiasecoto! ae 
= sh wy ne hare si eee or = THAILAND GHD co eee cs sss 


THE AUSTRALIAN, 
WEDNESDAY, APRIL 17, 2019 
theaustralian.com.au/businessreview 





AAP 
Philip Lowe has put an interest-rate cut on the table 


Lowe reveals policy 
agenda in minute detail 





JAMES GLYNN 
ANALYSIS 





The Reserve Bank has evolved 
its policy guidance further 
towards an interest-rate cut, so 
much so that it could come at 
any time. 

So don’t say you weren't 
warned. 

The creep in the central 
bank’s rhetoric towards a cut has 
been stealthy and gradual since 
February, with things nudged 
along in minutes of the bank’s 
April policy meeting, released 
yesterday. 

While the RBA fell short of 
actually trumpeting an easing 
bias, the minutes offered astute 
readers an almost gratuitous 
rundown on a board room 
debate on the merits of cutting 
interest rates. 

Rarely are the minutes this 
informative. Crucially for central 
bank watchers, the effort to 
promote policy transparency 
was both commendable and 
deliberate. 

The minutes show the nine- 
member board kicking around 
two schools of thought on cuts. 

The first being that an interest 
rate cut might lack the punch of 
the past given high household 
debt, and high anxiety linked to 
tumbling house prices. 

The second being that 
interest rate cuts might weaken 
the dollar, helping exporters, 
while easing tight credit 
conditions. 

By citing the no doubt robust 
debate, RBA governor Philip 
Lowe has achieved a rare double 
of putting an interest-rate cut 
squarely on the table without 
moving to an easing bias. 

It gives the central bank time 
to pause as it sifts incoming data 
more fully. It is likely to want 
that latitude. 

The long and short of it is that 
if interest rates are to rise, it’s 
somewhere beyond a distant and 
clouded horizon. But ifthe next 
move is down, it could be very 
soon, so buckle your seat belt. 

When it comes to central 
banks, car analogies are often 
helpful. Looking through the 
muddied windscreen, with one 


headlight out on a dirt road at 
night, Lowe can see first-quarter 
inflation data fast approaching 
on April 24. 

There is little reason to expect 
the inflation report will signal 
anything but continued 
moribund price pressures, with 
economists recently revising 
down forecasts for core inflation. 

That data will set the scene 
for the release of the RBA’s 
Statement on Monetary Policy 
on May 10, which is likely to 
include downwardly revised 
forecasts for both GDP growth 
and inflation. 

In February, the RBA forecast 
GDP growth of 3 per cent for 
2019. That looks shaky, as does 
its 2 per cent core inflation 
forecast over the same period. 

All this is likely to emerge 
against the backdrop ofa 
slowing world economy. But the 
real trigger for an interest rate 
cut will come from the job 
market. 


‘The effort to 
promote policy 
transparency was 
both commendable 
and deliberate’ 


Almost inexplicably, 
unemployment has fallen in the 
last year despite gathering 
economic clouds. 

Currently just below 5 per 
cent, it’s the one thing that has 
the RBA sitting on the sidelines. 

There is debate at the RBA 
and in the market about the 
extent to which the jobs data lags 
behind current trends in the 
economy. Some argue there is no 
lag, others suggest it is longer 
than usual. 

What’s clear is that a few 
months of data showing that 
unemployment has started to 
rise, with full-time employment 
also in retreat, will have the RBA 
scrambling for a 50-basis-point 
cut. 

Rising unemployment would 
raise questions about the ability 
of individuals to service 
mortgages. 

That could quickly snowball 
into accelerated house price falls 
and slow the economy to a crawl, 
or put it into reverse. 

Over the coming months, 
there is a lot at stake for the RBA, 
which has limited conventional 
firepower in reserve. 

DOW JONES NEWSWIRES 


Reserve Bank ready to cut rates 


Continued from Page 19 


to show that a 25 basis point in 
the cash rate was fully expected 
by October, with a total of 40 
basis points of interest rate cuts 
expected by April 2020. 

Economists said the RBA 
minutes have sharpened the 
focus on inflation data due next 
Wednesday. 

“The inflation condition in 
the RBA’s easing scenario could 
be confirmed as early as next 
week if core inflation again 
disappoints,” NAB’s director of 
economics and markets David 
de Garis said. 

But as for the jobs market, 
data tomorrow are unlikely to 
meet the RBA’s condition of a 
“trend” increase in 
unemployment, with NAB 
predicting unemployment will 
rise only slightly from 4.9 per 
cent in February to 5.0 per cent 
for March. 

While expecting the RBA to 
cut rates twice this year, starting 
in July, NAB said a cut in May 
was unlikely unless there was “a 
more marked undershoot of 
inflation and unemployment is 
revised to show an upward 
trend”. 

Still, a formal downgrade to 
the RBA’s economic growth 
forecasts is expected in the May 
Statement on Monetary Policy, 
along with a projected delay in 
the anticipated pick-up in 
inflation. 

Westpac chief economist Bill 
Evans said the minutes of the 
April monetary policy meeting 


“have provided the clearest 
signal yet that the bank would be 
prepared to cut the cash rate”. 

But while referring to 
“continued strength in the 
labour market data and 
moderating GDP growth 
sending different signals”, it 
would appear that the labour 
market data had a higher 
weighting from a policy 
perspective, he added. 

“We are somewhat perplexed 
by that approach, given that 
employment is seen to bea 
lagging variable, and while the 
lags may be longer in this cycle, 
we think it is reasonable that the 
slowdown in expenditure and 
income growth will eventually 
weigh on jobs growth.” 

Similarly, JPMorgan 
Australia chief economist Sally 
Auld said the RBA’s belief in the 
efficacy of rate cuts is “consistent 
with the bank cutting by a 
minimum of 50 basis points 
when it decides lower rates are 
required, and raises the 
possibility that the cash rate 
could fall below 1 per cent in 
order to effect desired outcomes. 

“Tt also suggests the bank 
might be a little more pre- 
emptive this cycle, given the 
proximity of the lower bound 
and the reduced potency of rate 
cuts,” Ms Auld said. 

In her view it seems as if the 
RBA is losing some confidence 
on its expectation that the 
economy will continue to make 
gradual progress towards higher 
rates of inflation and a lower 
unemployment rate. 





THE MARKETS 
Banks, health stocks lift bourse 


EQUITIES 





SAMANTHA BAILEY 


Strength in the major banks and 
heavyweight health stocks helped 
drive the market firmly higher 
yesterday on light volumes. 

At the close, the benchmark 
S&P/ASX 200 had added 25.9 
points, or 0.42 per cent, to 6277.4 
points. The broader All Ordinar- 
ies index had risen 24.4 points, or 
0.4 per cent, to 6372.3. 

The S&P/ASX 200 has now 
risen in six of its past seven ses- 
sions. Yesterday’s close was its sec- 
ond-highest level for the year, 
behind the 6285 close on April 3. 
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The gains came despite a dip on 
Wall Street following mixed re- 
sults from the large US banks, with 
all three of the major indices fall- 
ing 0.1 per cent. 

“With the light volumes, it’s a 
bit hard to read too much into our 
market at the moment,” Bell 
Direct equity analyst Julia Lee 
said. “The next few weeks it’s 
school holidays, Easter, Anzac 
Day, so outside of some of the 
external drivers like the China 
data tomorrow, it’s really going to 
be all about the banks when school 
holidays end in May. We're just 
treading water until then.” 

Among the major miners, BHP 
fell 0.4 per cent to $39.37 while Rio 
Tinto rose 0.5 per cent to $101.20 
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despite announcing another pro- 
duction cut. Fortescue lost 0.6 per 
cent to $8.10. 

Financials gained 0.76 as a sec- 


tor, with Westpac outperforming 
the others as it rose 1.3 per cent to 
$26.41. NAB and Commonwealth 
Bank each gained 0.7 per cent, to 
$25.01 and $72.69 respectively, 
while ANZ rose 0.6 per cent to 
$26.41. 

Cochlear surged 7.8 per cent to 
$180.76 after the implant maker 
launched its latest product, amid 
concern it could suffer from in- 
creased competition in the sector. 

Blackmores fell 1.6 per cent to 
$88.30 after it outlined a “chal- 
lenging” third quarter as it booked 
a lower net profit for the first nine 
months of the financial year. 

Rival formula maker a2 Milk 
hit an all-time high during the ses- 
sion before closing 2.6 per cent 


higher at $14.99. Bellamy’s gained 
3.7 per cent to $9.65. 

Childcare provider G8 Edu- 
cation fell 1.8 per cent to $3.24 ona 
downgrade from Deutsche Bank 
analysts. 

Takeover target Healthscope 
rose 0.8 per cent to $2.86 after an 
independent expert backed 
Brookfield’s $5.7 billion bid for the 
private hospital operator. 

Transurban fell 0.3 per cent to 
$13.32 despite booking an increase 
in traffic across each of its dom- 
estic and international toll roads. 

Elsewhere, rare-earths miner 
Lynas gained | per cent to $2.02 
after it recorded a 27 per cent jump 
in quarterly revenue. 

AGL Energy added 0.6 per 
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Cash returns continue to struggle in Australia, as the chances mount that the RBA will move to cut rates 


JAMES KIRBY 
WEALTH EDITOR 





All good things come to an end, 
such as 10 per cent per annum 
super returns. The latest figures 
for the end of March suggest most 
investors have accumulated just 
3.2 per cent in the first nine 
months of the year. 

Achieving double-digit re- 
turns for the most popular “bal- 
anced” funds now looks very 
unlikely, with only a few months 
to go before the books are ruled 
off on June 30. 

As the research agency Super- 
Ratings puts it: “Global growth 
challenges and a loss of market 
momentum means funds will 
struggle to make up for sharp loss- 


Landlords 


Continued from Page 19 


market — while 26 per cent of 
property players were generation 
Xers aged between 40 and 49. 

About 218 per cent were aged 
30-39 and just 5.9 per cent were 
under 30. 

UNSW Business School pro- 
fessor of economics Richard Hol- 
den said with record low interest 
rates sapping the returns avail- 
able on term deposits, more older 
Australians were turning to in- 
vestment properties for income 
streams. 

“It’s all correlated. We've got 
this whole block of ageing baby 
boomers and they’re all moving 
into retirement at the same time. 
There’s only so many houses for 
them to buy up. You can see how 
that contributes to very high pri- 
ces and very low gross rental re- 
turns,” Mr Holden said. 

The figures follow the ATO 
sounding the alarm bell over the 
cost to revenue of negative gear- 
ing. 
Last month, Mr Jordan said al- 
most nine out of 10 tax returns re- 


Median balanced fund accumulation returns to March 31 


es in the December quarter.” 

Across all fund types the hor- 
ror three months to December 31 
last year hit hard as markets 
around the world endured a sharp 
reversal. 

One of the anomalies among 
the latest figures is that so-called 
“balanced” funds and “growth” 
funds returned the same amount 
over the month of March, at 
0.8 per cent each. Industry ana- 
lysts have regularly questioned 
the level of risk assets in Austra- 





Source: SuperRatings 


lian balanced funds, which are 
allowed to have up to 76 per cent 
in “growth” assets. 

The average long-term return 
for balanced funds, which goes all 
the way back to 1992, is 7.2 per 
cent. 

In fact, balanced funds have 
not had a negative financial year 
return since the bitter end of the 
global financial crisis in 2009, 
when returns fell 12.7 per cent. 
However, there have been more 
recent “slow years’, such as 2016 


cash in on gearing 


lated to property investment that 
it had audited contained “errors”, 
including deductions for interest 
when the property had actually 
been refinanced for private pur- 
poses, classifying capital works 
and repairs and maintenance and 
claims for holiday homes at times 
when they were not actually 
available for rent. 

He said that with 2.1 million 
taxpayers claiming $47.4 billion 
in property deductions against 
$44.lbn in rental income, “you 
can get a sense of the potential 
revenue at risk”. 

Labor proposes eliminating 
the negative gearing concession 
on new property investments, 
along with halving the current 
capital gains tax discount for as- 
sets held for longer than a year 
from 50 per cent to 25 per cent. 

The Tax Institute’s senior tax 
counsel, Professor Robert 
Deutsch, said any effect of the 
negative gearing policy on the 
housing market was likely to 
have already occurred. 

“My view is that whatever 
damage is going to be done to the 


market by the introduction of the 
negative gearing policy has al- 
ready been factored into the mar- 
ket. [don’t think it will have much 
more of an adverse conse- 
quence,” Professor Deutsch said. 

“Tfit comes to pass then people 
will need to revise their portfolios 
and take into account a changed 
tax environment — which they 
do all the time. 

“That’s what we're going to 
have to do,” he said. 

However, BIS Oxford Eco- 
nomics principal property econ- 
omist Geof Snell said that if the 
policy was introduced, “in the 
long run, prices are also likely to 
be affected as investors seek to 
compensate for lack of negative 
gearing benefits through higher 
yields”. 

“Potential negative gearing 
changes on the horizon are quar- 
antined to new dwellings only 
and, if unmitigated, this will likely 
lead to the ‘new car effect’ where 
there may be a much higher rate 
of depreciation in value for new 
houses and apartments upon re- 
sale,” he said. 


when returns were 2.8 per cent 
and 2012 where returns were a 
paltry 0.4 per cent. 

Kirby Rappell, executive direc- 
tor at SuperRatings, suggests “in- 
vestors are probably going to have 
to reassess risk in the coming 
months”. He adds: “We are look- 
ing at a more subdued outlook”. 

The modest 3.2 per cent re- 
turns over the financial year to 
date will also put pressure on the 
weakest super funds, which will 
have done much worse than the 
headline average figure that is 
based on more than 100 funds. 

Key government agencies in- 
cluding the Australian Securities 
& Investments Commission have 
supported the concept ofa “best in 
show” superannuation system, 
where the  worst-performing 
funds would be made to close or 
merge with better performers. 

If average superannuation re- 
turns continue to deteriorate, two 
of the outstanding issues in super- 
annuation performance — the 
low levels of return in cash andthe 
opaque nature of returns from 


BRIEFS 
CIMIC ‘on track’ 
Contracting heavyweight 


CIMIC has set its sights on more 


big contract wins after confirm- 
ing it is on track to meet its full- 
year guidance. 

CIMIC, which is 70 per cent- 
owned by Spain’s ACS, said it ex- 


pected a net profit after tax of 
between $790 million and 


$840m this financial year. It re- 


corded a net profit after tax for 


the March quarter of $181m, up 
5 per cent, while revenue was up 
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6 per cent at $3.4 billion. The 
company said its order book had 
increased by $3bn to $36.9bn 
during the quarter, with that fig- 
ure poised to grow further. An- 
other $110bn of tenders are 
scheduled to be bid and awarded 
in the rest of this year and a fur- 
ther $320bn in 2020 and beyond. 
CIMIC executive chairman 
Marcelino Fernandez Verdes 
identified public private partner- 
ships as a source of opportunity. 


‘First strike’ at Iluka 


Mineral sands miner Iluka Re- 
sources has recorded a surprise 
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alternative assets such as hedge 
funds — will almost certainly re- 
appear on the agenda. 

Cash returns continue to 
struggle in Australia, as the 
chances mount that the Reserve 
Bank will move to cut rates in the 
months ahead. 

Meanwhile, many hedge funds 
have had disappointing returns in 
recent times — in the US, over the 
2018 calendar year the hedge fund 
industry showed a decline of 
4.8 per cent on a fund-weighted 
basis, according to Bloomberg. 
Those 2018 hedge fund returns 
were the worst since 2011. 

More recently, in the first few 
months of this year hedge funds 
have trailed the broader Wall 
Street S&P 500 index, which 
managed a stunning 14 per cent 
return, while hedge funds man- 
aged 5.9 per cent. 

The rolling one-year return for 
balanced funds in Australia to 
March 3], 2019 was 6 per cent. The 
three-year return was 8.4 per cent 
and the five-year return was 
7.1 per cent. 


first strike against its remuner- 
ation report. The Perth-based 
company yesterday said it was 
disappointed after it received a 
“no vote” of 34.5 per cent. 

Iluka had proposed a new 
executive incentive plan that it 
said would align executive inter- 
ests with shareholders’ by in- 
creasing the relative amount of 
equity issued as bonuses. 

The chairman of Iluka’s Peo- 
ple and Performance Commit- 
tee, Hutch Ranck, said recent 
shareholder engagement on the 
remuneration report had led him 
to believe it would attract overall 
support. “It is clear from our en- 
gagement with shareholders 
over the past couple of weeks 
that there is support for the 
Executive Incentive Plan, par- 
ticularly the alignment with in- 
vestors through the delivery of 
awards predominantly in de- 
ferred equity,” he said. 

He said Iluka would meet 
with investors in coming months 
to develop an approach that was 
acceptable to shareholders and 
which also ensured the company 
could attract and retain talent. 

PAULGARVEY 





AUSE01Z01MA - V1 


cent to $21.96 after announcing 
plans to develop a 250 megawatt 
pumped hydro project at a copper 
mine in South Australia. 

Energy was the worst perform- 
ing sector, after oil prices halted 
their rally on indications Russia 
and OPEC may boost production 
to compete in the US. 

Origin Energy was unchanged 
at $7.29 while Santos fell 0.7 per 
cent to $7.07. Woodside Pet- 
roleum lost 0.9 per cent to $35.53. 

Oil Search fell 0.4 per cent to 
$8.05 after its quarterly result 
missed expectations, due to lower 
oil production. 

The dollar slipped from the 
prior session’s close to be at 
US7149c in late trade. 


Air NZ 
climbs 
to top 
on trust 





LISA ALLEN 


The public’s trust remains 
strongly weighted towards air- 
lines, with Air New Zealand’s 
chief executive Christopher 
Luxon conceding that he spends 
much ofhis day concentrating on 
building the carrier’s reputation. 

The long-term Air New Zea- 
land chief said he spent 35-40 per 
cent of his time dealing with rep- 
utational cultural matters for the 
airline, which operates about 
17 million flights annually and 
employs 12,500 staff. 

“The best companies in the 
world really deliver for their cus- 
tomers,” Mr Luxon told The Aus- 
tralian yesterday. 

“We measure accomplish- 
ment through the three lenses of 
commercial success, customer 
and culture ... we see them as 
equal if you want to be a great 
world class company.” 

Reputation was really im- 
portant for people-oriented busi- 
nesses such as airlines, he added. 

“If you don’t have an out- 
standing reputation, how do you 
build a_ successful business? 
Reputation is everything.” 

Mr Luxon said he spent a lot 
of time across Australia and in 
New Zealand meeting with other 
organisations discussing Air 
New Zealand’s experiences and 
strong brand reputation. 





Christopher Luxon 


“(But) we don’t have it all 
right all the time. We keep want- 
ing to get better and we learn 
from (other companies) as well,” 
he said. 

“There are 195 countries in 
the world and Australia and New 
Zealand have the two most in- 
vestable airlines in Air New Zea- 
land and Qantas. 

“There are 170 airlines and we 
are consistently ranked in the 
top.” 

Air New Zealand controls 
about 6-7 per cent of Australia’s 
international market, while 
Qantas controls about 20 per 
cent of the international market. 

Qantas chief customer officer 
Vanessa Hudson said as the na- 
tional carrier, “we've worked 
hard to build a_ reputation 
through the services we deliver 
but also by championing the 
spirit of Australia”. 

“Tt’s the combination of what 
you do and how you do it. The 
trust people have in the Qantas 
brand is something we never 
take for granted,” Ms Hudson 
said. 

Air New Zealand was ranked 
No 1 while Qantas ranked sec- 
ond on the Australia 2019 Rep- 
Trak research, which looks at 
which global companies are the 
top-ranked reputation leaders. 

Surprisingly, property devel- 
opers, including Stockland and 
Lendlease, did not fare too badly 
on the Australia 2019 RepTrak of 
the top 60 local companies. 

Mining companies, telcos and 
banks did not achieve strong re- 
sults. In fact, AMP ranked last on 
the survey, coming in at No 60. 
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China sales are 
well down, and so 
is the share price 





GLENDA 
KORPORAAL 





It’s a long time since the heady 
days of January 2016, when Black- 
mores’ shares surged to more than 
$200 on the back of Chinese de- 
mand for their health and vitamin 
products. 

It was a time when Australian 
companies and investors were dis- 
covering the impact of Chinese 
tourists and shoppers, daigou, 
coming into shops in Australia 
buying goods from infant formula 
and baby-care products, to health- 
care products and vitamins to sell 
to their family and friends online. 

There was almost a cargo cult 
mentality that Australia’s clean, 


green and healthy reputation 
would see gold from China tum- 
bling southward into the hands of 
Australia-related companies sell- 
ing into the Chinese consumer 
market. 

Blackmores’ then chief execu- 
tive, Christine Holgate, would talk 
of the “grey market” of local Chi- 
nese shoppers who were doing a 
cracking job selling Australian 
products to their friends and fam- 
ily online using instant communi- 
cation channels such as WeChat 
or portals like Alibaba. 

Fast forward to yesterday, 
when Blackmores shares hit a low 
of $83 as the company reported 
another disappointing quarterly 
result, with net profit for the 
March quarter down 43 per cent 
to $9.9 million and profit for the 
first nine months of the financial 
year down 14 per cent to $44m. 

The Chinese rivers of gold, it 
seems, are not quite drying up but 
they are certainly slowing down. 

In a somewhat confusing de- 
scription of its business with 
China, Blackmores says its “China 
segment sales were up 19 per cent 
on the quarter, driven by in- 
creased in-country and export 
sales”. 

But it says that, taking into 


COMMENTARY 
CKMORES FADES TO GREY 


account its estimates of “China- 
influenced sales through Austra- 
lian retailers”, it estimates overall 
sales to Chinese consumers was 
down 6 per cent on the quarter. 

The company blames China’s 
new e-commerce laws introduced 
this year for making life harder for 
daigou in Australia, which in turn 
are cutting back on their purchas- 
es of Blackmores’ products. 

While this is clearly a factor, it 
shows the Blackmores/China/ riv- 
ers of gold story seems to have 
been built largely on the support 
of Australia-based daigou rather 
than sales in China. And it seems 
this relationship is suffering with 
the new e-commerce laws one of 
several factors. 

The new laws in China are a 
factor on the growth of daigou ex- 
ports to China as Beijing needs to 
impose tighter controls for tax and 
quality-assurance reasons. 

But given the explosion of sales 
through the daigou market into 
China, it was only a matter of time 
before the Chinese government 
imposed tighter controls —just as 
the Australian government would 
do if small shoppers suddenly 
began running big import-export 
businesses from their homes, 
making out as if they were just 


doing business with friends and 
family. Relying on a volatile local 
personal shopper business is a 
weak basis for a long-term busi- 
ness model to sell into the China 
market. 

But why has Blackmores not 
been able to leverage the strong 
past interest in their products by 
Australia-based daigou selling 


From what 
Blackmores is 
saying, the daigou 
are losing interest 
in its products 


into China into better and more 
durable sales to China using offic- 
ial channels? The privately owned 
Chemist Warehouse chain, for ex- 
ample, has been doing particularly 
well in pushing its products 
directly into China, using a grow- 
ing network of bonded warehous- 
es in China through a process that 
is not subject to the new e-com- 
merce laws, which are focused on 
controlling the daigou/personal 
shopper trade. 

There is no shortage of interest 
in China for imported nutrition 


and health foods. Figures from the 
China Chamber of Commerce for 
the import and export of medi- 
cines and health products show 
that China imported more than 
$US3 billion of nutrition and 
health food last year — up by a 
massive 38 per cent on the year 
before. 

Australia has had a rails run on 
the business, making up more 
than 22 per cent of the total, or 
about $US670m, followed by the 
US, which makes up just over 20 
per cent ($US620m) and Ger- 
many, which supplied just over 
9 per cent ($US280m). 

Year-on-year sales growth 
from Australia surged 61 per cent 
over the year, with sales from 
Blackmores and rival Suisse being 
important contributors to the 
picture. 

But from what Blackmores is 
saying, the daigou are losing their 
interest in its products. 

This stems from two factors — 
price and the products themselves. 

While other companies such as 
Suisse have been pushing ahead 
with new brands, it seems as if 
Blackmores has not been coming 
up with new products in a highly 
competitive and rapidly changing 
China market. 


The attraction of Blackmores’ 
vitamin E cream in the China 
market has faded. 

It also appears that a policy of 
trying to offload stock at a dis- 
count is seeing daigou walk away 
in droves as it cuts into their profit 
margin. 

“Many believe Blackmores’ 
China team suffer from internal 
bureaucracy, causing long deci- 
sion-making lags in a very fast- 
moving Chinese consumer 
market,” says Wattle Hill founder 
Albert Tse, a specialist in selling 
into the Chinese consumer mar- 
ket. “It also appears that Black- 
mores might have too much 
inventory in the channel. Inven- 
tory management can impact on 
product pricing, hence the margin 
available for each part of the chain 
(that is, daigou) before it gets to the 
consumer.” 

Blackmores’ new chief execu- 
tive, whoever that is, will have his 
or her work cut out in taking a 
closer look at the Chinese market 
and its changing market channels. 

The demand is there, but the 
tastes of Chinese consumers 
change fast and the market is one 
of the most competitive in the 
world. 

The cargo cult days are over. 


Blockchain bringing bleak future for white-collar workers 





Mass bank job 
losses are just 
the beginning 





ROBERT 
GOTTLIEBSEN 





The banks and BHP have fired the 
starters’ gun for the biggest white- 
collar mass retrenchment pro- 
gram in our history. 

Major Australian enterprises 
have been slow to embrace newer 
technologies, but a series of events 
will trigger a catch-up program. 

The Australian’s Margin Call 
has revealed that both Common- 
wealth Bank and ANZ are plan- 
ning major retrenchment 
programs. The other big banks will 
be doing the same thing and will 
need to move or their costs will be- 
come hopelessly out of line with 
their rivals. 

And the programs revealed by 
Margin Call indicate the initial 
steps being considered are up to 
25 per cent of staff. That sounds 
big but unfortunately it’s only 
about half way. The technology 
people in the banks know that 
over the next decade staff levels 
will be halved. 

As Bill Shorten and Scott Mor- 
rison canvass capital city elector- 
ates, they never mention the 
biggest employment problem the 
new government will face. Indeed, 
it’s the biggest for a generation. 

The problem is that the new 
technologies revolutionise not 
just the banks, but the likes of BHP 
too. Telstra, accounting firms, law 
offices — almost the entire big 
organisation society. 

The biggest staff reduction po- 
tential is in the public service, but 
the public service unions will suc- 
cessfully fight until the commun- 
ity simply cannot afford to pay 
administrative costs that are way 
out of line with the rest of society. 
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But the flow-on goes deeper. I 
recently had occasion to spend an 
extended time in a suburban 
Westpac branch. 

I was helping an Australian liv- 
ing overseas with his banking tan- 
gle. The branch had abundant 
space and well-appointed facili- 
ties. But there were token num- 
bers of customers and, as a result 
few staff. I had made an appoint- 
ment and was well looked after. 

At one time the view was that 
these branches would be turned 


into investment advisory centres. 
Westpac, along with other banks, 
are now exiting that business. So 
bank branches in suburban shop- 
ping centres will close in big num- 
bers, thus further reducing 
property values for landlords and 
the lifestyles of those who own this 
type of real estate. 

The bank branch change is 
simply about people doing their 
banking online and the banks 
slashing the amount of loan pro- 
cessing they do in branches in 
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favour of mortgage brokers, who 
now have 60 per cent of the mar- 
ket. Of course, brokers will need 
retail space, but at nowhere near 
the level established by banks. 

The brokers and the others are 
now moving into small business 
loans as the banks move from 
being massive retailers to provid- 
ers of commodity products. 

Accordingly, their costs must 
berazor sharp or they will go out of 
business. And that means that 
their back offices must embrace 
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heaven forbid 
they ever replace 
us With robots 










the very latest technology. 

And this technology will move 
from conventional systems into 
blockchain. 

In turn, that means that the 
enormous number of white-collar 
teams that collect and collate data 
and information in banks, law 
firms, for accountants, manufac- 
turers and just about every busi- 
ness are no longer required. 

With the help of artificial intel- 
ligence, the technology creates 
systems that are akin to the robots 





now used in manufacturing and 
distribution. 

At some time in the future 
(probably many years away), we 
will have driverless vehicles that 
will extend this white-collar robot 
revolution into transportation. 

All of this has been widely pre- 
dicted and I have devoted part of 
my journalism to _ preparing 
people for this revolution. 

There will still be many jobs in 
large organisations, but a much 
higher proportion of our children 
and grandchildren will need to 
devise enterprises that generate 
value for the new society. We can’t 
tell them what those enterprises 
will be, but we can help givethema 
better chance. 

And soin this context, arguably 
one of the greatest achievements 
of any government in the last 
decade was the small business tax 
tribunal, because people in the 
Australian Taxation Office were 
trying to turn the clock back by 
refusing ABN numbers and using 
their enormous powers to destroy 
legitimate small businesses and 
decimate selected research efforts. 

The small business tax tribunal 
will be responsible to the court 
system (but will have limited law- 
yers) and not the ATO. We all 
have to hope that if the ALP wins 
government they will not be bull- 
ied into destroying it. 

Morrison has rarely men- 
tioned this great achievement, 
which shows how out of touch the 
politicians have become to what is 
happening in the real world. 

However, thanks to Small 
Business Minister Michaelia Cash 
and Assistant Treasurer Stuart 
Robert, the Coalition has also 
moved to enforce fair contracts 
and extend the rules to govern- 
ment, reducing payment times to 
20-30 days and encouraging cash- 
flow lending. 

These are all actions required 
to create an environment for peo- 
ple to develop new ideas. We need 
many more. 

On the other side, the ACTU 
wants to lift wages and provide 
greater job security. 

These are wonderful aims, but 
in the current technology envi- 
ronment they just speed up the re- 
trenchment process. 
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Protect your corporate 
secrets from prying eyes 





SCOTT PHILLIPS 





News broke earlier this month in 
London about a French 
dealmaker who inadvertently 
leaked a $US15 billion 

($21 billion) takeover on the train 
to Paris. His mistake? Writing 
emails on the train oblivious to 
the casually dressed man beside 
him spying over his shoulder. 

Has there been a similar leak 
in the Qantas lounge? Almost 
certainly. Sit there long enough 
and you'll hear hurried 
executives, bankers and lawyers 
having conversations in public 
that should be kept very private. 

Want some inside 
information on Australia’s 
market heavyweights? Spend a 
few hours at Rockpool ona 
Friday night. Or sit up front on 
flight QF409 to Melbourne and 
check your neighbour’s laptop. 
Or just spend a morning at a 
coffee stand outside a CBD office 
block. It seems all you need for 
people to let their guard down is 
a casual set of clothes. 

If you haven't already read 
the story, Vincent Le Stradic 
from Lazard was on the Eurostar 
train from London to Paris. For 
some, the two-hour journey 
would be an opportunity to 
unplug and relax. Not Le Stradic. 
He was two weeks out from what 
would be an industry-shaping 
takeover. The expectations on 
him would have been intense. 
Going quiet for two hours was 
not an option — bankers have 
been sacked for less. Le Stradic 
spent the train journey furiously 
typing into his multiple mobile 
phones. Beside him a casually 
dressed man with three-day 
stubble was reading his emails. 
Le Stradic paid him no attention. 
Talk about things you come to 
regret! 

The wash-up from the 
ensuing AMF investigation is 
that the UBS eavesdropper anda 
colleague are facing fines of 
€45,000 ($71,100) and €400,000 
respectively. UBS itself is facing a 
€1 million fine. Le Stradic is not 
being charged but I’ll bet he had 
a few awkward conversations 
with his client. 

This is a timely reminder for 
everyone in possession of 
corporate secrets and those who 
overhear them. 

So what would happen if the 
deal had involved an ASX-listed 
company and the leak was not 
on the Eurostar to Paris but on 
the Eastern Suburbs line to 
Martin Place? 

For starters, the eavesdropper 
needs to be extremely careful. 
Australia’s insider-trading 
regime is unforgiving. 

If an eavesdropper becomes 
aware of materially price- 


sensitive information 
concerning an ASX-listed entity 
that is not generally available 
and they trade on that 
information, they will be in 
breach of insider trading laws. 
The penalty for such a breach is 
severe: up to 10 years in jail. 

But it is not just trading that 
can see an eavesdropper 
incarcerated. Australia’s insider- 
trading laws also capture tipping. 
If an eavesdropper passes along 
inside information toa 
colleague, friend or hairdresser 
and it was reasonably likely that 
the person they told would use 
the information to trade, the 
eavesdropper can still face up to 
10 years in jail. 

Contrast this to the position 
in the US. As a general rule, 
genuine outsiders cannot be 
liable for insider trading in the 
US. Accidental eavesdroppers 
seemingly have impunity from 
insider trading in the US. 

One of the leading US cases 
on eavesdropping involved a 
football coach trading on 
information he overheard while 
sunbathing at a high school track 
meet. The court’s finding: the 
coach was free to trade. Under 
Australian law, the coach would 
have almost certainly received a 
prison sentence. 

What about an insider who 
accidentally leaks critical 
information? While they will not 
be liable for insider trading, they 
are likely to be in breach of their 
duty of confidentiality owed to 
their firm and/or client. 

The standard Australian 
confidentiality agreement, or 
NDA, states that the parties 
must preserve the confidential 
nature of information given to 
them and procure that their 
employees do, too. Conveying 
information to a third party, 
even accidentally, will breach the 
standard NDA. The company or 
person who signed the NDA 
may then be liable for damages 
suffered by the other party. 
Where the information relates to 
a major corporate deal, the 
damages could be enormous. 

The lessons: 

e If you hear or see something 
you should not have, do not 
trade and be careful who you tell. 
Better yet, tell no one. The case 
law contains a long, sad list of 
trusted confidants who could not 
resist the urge to trade on inside 
information. 

e If you are an executive or 
adviser with inside information, 
treat it with care. Beware the 
casually dressed man at the table 
next to you or the lady in active 
wear in the airport lounge. While 
an inadvertent leak is unlikely to 
see you in jail, it may see you out 
of ajob and your firm being sued. 
e Unless you want your name in 
the next article about a leak on 
the train, please go and buy a 
privacy screen for your phone. 
Might just be the best $20 you 
ever spent. 


Scott Phillips is a senior associate 
at Arnold Bloch Leibler. 





Insider-trading laws in Australia are unforgiving 
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than the news 


As our team brought the nation full coverage of the Australian Open, 
we delighted some of The Australian’s lucky subscribers with the best 


seats in the house. 


chjoy much wore 


Exclusive experiences are one of the many benefits our subscribers 
enjoy as part of The Australian Plus. 





Explore today’s subscriber benefits at 


“We wish to thank you for such an 
exciting and memorable weekend 
trip to the Australian Open. Being 
in the Superbox was so special. 
We were fortunate to have 
watched the Serena, Djokovic, 
Bolt and Giorgi matches. We will 
remember it for a long time!” 


Annie & Pompeo, NSW 
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Monash University has sealed a 
$100 million, 10-year deal to use 
Chinese venture capital invest- 
ment to develop its research and 
bring new products, mainly 
pharmaceuticals and medical de- 
vices, to China’s multi-billion-dol- 
lar consumer market. 

In what the university says is 
the largest commercialisation 
agreement between an Australian 
university and Chinese partners, a 
new R&D centre, the Monash 
Technology Transfer Institute, 





will be established in Shenzhen, 
one of China’s growing techno- 
logy precincts, near Hong Kong. 

Monash University deputy 
vice-chancellor (enterprise) Ken 
Sloan said the deal would bring the 
university's intellectual property 
to “the investible stage”. 

Promising projects based on 
Monash University research work 
will be selected by MT'TI and up to 
five will be worked on at any one 
time. 

Mr Sloan said MTTI was as- 
sessing the first projects now and 
money would begin flowing later 
this year. 

The projects could be “any- 


A battle won, and free 
speech fight carries on 


TIM DODD 


COMMENT 





This is not the best of times for 
some Australian universities, 
whichare trying to justify their re- 
proachable approach to free 
speech. 

Yesterday, in a highly signifi- 
cant judgment, James Cook Uni- 
versity was found in the Federal 
Court to have wrongly dismissed 
former physics professor Peter 
Ridd, whom it sacked after he 
quarrelled bitterly with the uni- 
versity and argued, contrary to 
nearly all of his scientific peers, 
that Barrier Reef bleachings were 
normal periodic events and not 
necessarily a result of climate 
change. 

The court looked to the enter- 
prise bargaining agreement that 
governed Ridd’s employment 
and found that the university’s ac- 
tion was contrary to the EBA’s 
guarantee of academic freedom. 

It did not accept the universi- 
ty’s contention that Ridd had, by 
his behaviour, breached its code 
of conduct. 

It is notable that Ridd was sup- 
ported strongly by two groups 
that are not often in accord. One 
was the National Tertiary Edu- 
cation Union, which strongly op- 
poses all challenges to academic 
freedom — that is, the right of 
academic scholars employed by 
universities to make statements 
relevant to their field of expertise 
without interference. The other 
was the Institute of Public Affairs, 
the right-wing, climate sceptic 
think tank that also campaigns 
strongly on its belief that univer- 
sities habitually interfere with 
freedom of speech on campus. 

The Ridd judgment follows a 
report last week from my col- 
league Michael McKenna about 
Griffith University’s reaction to a 
complaint by a student on Face- 
book, that a professor had told an 
indigenous studies class that mis- 
sions had been good for Aborigi- 


nal people. The student, 24-year- 
old Andrew Beitzel, accused the 
professor, Regina Ganter, of say- 
ing that church-run missions has 
prevented the genocide of Abor- 
iginal people. 

Ganter, who is eminent in the 
field of indigenous studies, denied 
this in a statement later issued by 
the university. 

“Claims that my lecture pro- 
moted a view that missions pre- 
vented genocide are incorrect. In 
fact, I argued against this perspec- 
tive,” she said. 

But in the meantime, Beitzel 
met senior academic staff, and 
more consultations were held be- 
tween Ganter, the university’s 
council of elders and senior indi- 
genous staff, which led to Ganter 
withdrawing from the course and 
it being taken over by an indigen- 
ous lecturer. The university says 
that Ganter requested not to 
teach the rest of the course and 
she will soon retire, something 
which the university says has 
been “carefully planned” since 
2016. 

There are many questions. 
Should this be the consequence of 
one student’s Facebook post, one 
in which a key fact is contested? 
What is the impact of this episode 
on intellectual freedom in the 
classroom at Griffith University? 
Will lecturers have the ability to 
critically examine an issue from 
all sides without the risk of being 
called out on Facebook and Ili- 
ving in fear of losing their job? 

This issue looks readymade to 
be the basis of a culture war. But, 
in fact, concern about what hap- 
pened at Griffith is not only ideo- 
logically based. People who are 
not in any sense culture warriors 
are concerned by the lack of sup- 
port for scholarship and the po- 
tential for trial by social media, 
which is evident in this case. 

And lest anyone has forgotten: 
less than two weeks ago former 
chief justice Robert French’s re- 
port on freedom of speech in uni- 
versities was released. 

It gave a ringing endorsement 
to the right of academics to enjoy 
“freedom of speech” that should 
“transcend their status as em- 
ployees” and not be restricted by 
concerns about the reputation or 
prestige of their institution, or any 
possible effect on funding. Uni- 
versities, it’s time to listen up. 





Ken Sloan 


thing which has a positive impact 
on health and wellbeing”, he said. 
The university has its eye on 
the massive Chinese market. 
Chinese spending on pharma- 
ceuticals alone is estimated to be 


worth nearly $US140 billion 
($195bn) a year. 

Monash is joining a worldwide 
trend of seeking Chinese money to 
commercialise research. Accord- 
ing to data provider Pitchbook, last 
year Chinese investors put more 
venture capital into life science 
and biotech projects in the US 
than they did in China. 

Mr Sloan acknowledged the 
risks of a commercial venture in 
China, including the danger of 
having IP stolen. 

However, he said that because 
it was a long-term partnership that 
included the Shenzhen local gov- 
ernment as well as private part- 
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e app that turned 


ners, the university had 
confidence the risk was accept- 
able. “You can't eliminate risk but 
you can manage the risk appropri- 
ately,” he said. 

Mr Sloan said the projects 
would not include any defence or 
national security-related research. 

Monash will not be investing its 
own funds but will bring its IP and 
will hold up to a 40 per cent initial 
stake in projects. 

This equity will be diluted if 
projects are successful and new in- 
vestors are brought on board to 
fund expansion. 

The university initially would 
incubate its commercialisable re- 
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The university 
believes the 
Shenzhen deal will 
address the 
so-called ‘valley of 
death’ 


search with MT'TI. Ifit progressed, 
the institute would have the op- 
tions of licensing technology, spin- 
ning out a company or retaining 
ownership and seeking further 
investment. 

Mr Sloan said profits from the 
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MTTI deal would be returned to 
the university. 

The university believes the 
Shenzhen deal will address the so- 
called “valley of death” in which 
commercialisation of promising 
IP fails because of a lack of invest- 
ment to take the development 
work to the next stage. 

At first, MTTI will invest only 
in Monash University research, 
but in the longer term it is likely to 
consider investing in research 
from other Australian universities. 

Mr Sloan said that because 
Monash had been operating in 
China for many years, the Chinese 
knew the breadth of its research. 


a scientist into an entrepreneur 
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UNSW associate professor Michael Kasumovic, second from left, with students Chiara Basla, Lujan Gallego and Pablo san Gil 





JILL ROWBOTHAM 


Students in Michael Kasumovic’s 
third-year evolutionary biology 
class at the University of NSW 
were struggling and he was keen 
to lift their interest in, and under- 
standing of, material that was too 
conceptual for many. 

Seeing they were glued to their 
phones, he took his cue from the 
dominant technology to invent an 
online game that brought the 
subject to life. 

“I found a really simple online 
program that allowed me to create 
a basic location game for iOS, in 
which the students were male 
spiders and had to run around a 
small field and find augmented 
reality female spiders to mate 
with, predators to stay away from, 


and prey to eat,” the associate pro- 
fessor recalled. 

“So in a five or 10-minute ses- 
sion they got an understanding of 
what an animal has to do and the 
costs and benefits of that behav- 
iour. We had to find a way to not 
only engage them, but get them 
thinking about these problems.” 

That rudimentary app was cre- 
ated about five years ago and since 
then the pedagogy has blossomed, 
not just in Dr Kasumovic’s class- 
room but via the educational app 
company he has founded, Arludo. 

“T realised that if I wanted to 
create games with very specific 
learning outcomes, they had to be 
bespoke,” he said. 

“The unique aspect is that as 
students play, the games collect 
scientific data in the background 
— like reaction times and choices 


‘As students play, 
the games collect 
scientific data’ 





MICHAEL KASUMOVICH 
UNSW ACADEMIC 


— and we aggregate them and dis- 
play them in real time at the front 
of the classroom.” 

This “dashboard” data can 
then be analysed and discussed, 
training students in data literacy. 

The developments have been 
sufficiently impressive for Arludo 
to make the semi-finals of the 
international Milken-Penn Edu- 


cation Prize. 
The former Australian 
Research Council Discovery 


Early Career Researcher Award 
Fellow and Future Fellow started 


the business with a $15,000 Jobs 
for NSW grant and matched the 
funding using his own and his 
family’s money, and now employs 
eight people. Arludo boasts a 
dozen games that are available to 
universities and high schools and 
is about to stream into regional 
schools via YouTube Live. 

“We want students to know 
that you are not special when 
you re ascientist — it’s just a drive 
to understand the world,” he said. 

He is also interested in helping 
boost the interest in science, tech- 
nology, engineering, mathematics 
and medicine (STEMM) subjects 
that school students must have if 
they are to choose those disci- 
plines at tertiary level. 

“STEMM is really important 
because it’s not just learning sci- 
ence; it’s more about scientific 


thinking,” he said. “Now we use 
the term ‘design’ thinking, but 
that’s just a new wave definition of 
scientific thinking. 

“It’s important for students to 
understand and learn the scien- 
tific process because it can be ap- 
plied to any career path they take 
— whether it’s as a landscaper, 
plumber, mechanic, lab technician 
or biologist, it doesn’t matter. 
STEMM thinking is more import- 
ant than STEMM knowledge.” 

This kind of thinking, and the 
lessons Dr Kasumovic has learnt 
from starting a company, have 
allowed him to revamp the Evol- 
ution and Ecology course he will 
teach later this year. 

“IT am blending science and 
entrepreneurship to demonstrate 
to these students that the skills 
they learn in science can be ap- 


2012. Monash has 


Since 
partnered with Southeast Univer- 
sity in Suzhou, where the two uni- 
versities run a joint graduate 
school. 

Mr Sloan said the university 
had four main partners in the pro- 


ject: the Shenzhen National 
Development and Reform Com- 
mission (through its Shenzhen 
High-Tech Industry Innovation 
Centre); the Pingshan District 
People’s Government (Pingshan is 
a district of Shenzhen); Shenzhen 
Junye Yungu Investment Devel- 
opment Co Ltd; and Changjun 
Capital Investment Management 
(Shenzhen) Co Ltd. 
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HOLLIE ADAMS 


plied in so many fields, so in this 
course they are going to create 
their own biological companies 
that are associated with some 
evolutionary or ecological con- 
cept,” he said. It is also informing 
his current research into the effect 
of online environments on part- 
ner selection. 

“T work on crickets and spiders, 
but in the past few years I have 
started working on humans as 
well — a lot of Arludo is blending 
into my research because what I 
am really interested in is exploring 
how humans interact with one an- 
other online and how that informs 
our view of who we are and our 
mate value. 

“And as consequence, the choi- 
ces we make with other individu- 
als, how we behave towards others 
and what we look for in partners.” 
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A UNI THAT KNOWS 
* RESEARCH WITH IMPACT 


At CQUniversity Australia, we know research impacts the communities in which we live and work. With a strong focus on practical, applied research, 


Our projects are completed in close consultation with industry and community enabling us to make a real-world difference. 


CQUniversity’s Professor Kerry Walsh has been working with tropical fruit growers In Northern Australia for two decades to research automated 
oroduction processes and on-farm technology. This research has helped to improve productivity and yields by providing farmers with the information 


they need to make decisions. 


“We have realised some exciting develooments when it comes to the non-invasive assessment of fruit quality and quantity. The use of technology 
such as Near Intrared Spectroscopy sensors, machine vision and autonomous vehicles Is revolutionising the way famers monitor, manage and plan 
their crops and harvests. These developments are underpinning current work on autonomous harvesting and have the potential to be applied to a 


variety of Australian tree crops.” — Professor Kerry Walsh. 


It’s projects like this and many others underway across the country that have seen us rated as conducting research at, above and well above 


world standard across 22 different categories’, and fast building our reputation as one of Australia’s most engaged and collaborative universities. 


Find out more about these, and other, research projects at COUniversity. cqu.edu.au/researchexcellence 


*State of Australian University Research 2018-19: ERA National Report. 
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New study 
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‘systemic’ 





cheating 





JILL ROWBOTHAM 


New research has found that the 
problem of cheating is just as seri- 
ous in the independent higher 
education sector as it is in univer- 
sities, and in some cases worse. 

A study of nearly 1000 
students at four non-university 
higher education providers found 
that 7 per cent of students had 
engaged in contract cheating, 
compared to 6 per cent of univer- 
sity students as revealed in an 
earlier study. 

However, the paper Contract 
Cheating in Australian Higher 
Education: A Comparison of 
Non-University Higher Edu- 
cation Providers and Universities 
suggests that some types of cheat- 
ing are far more prevalent in the 
independent sector. 

For example, it found that stu- 
dents at non-university higher 
education providers were 12 times 
likelier than university students 
to report using a professional ser- 
vice to do an assignment, six times 
likelier to pay someone to do an 
exam for them and more than 
three times likelier to use file- 
sharing websites (such as Think- 
swap and Course Hero), which 
are regarded as a “slippery slope” 
towards contract cheating. 

However, the paper warned 
that data on exam impersonation 
should be treated with caution 
because of the very low numbers 
of students who admitted to this. 

Lead researcher Tracey Bretag, 
an associate professor (education) 
at the University of South Austra- 
lia school of management, said the 
main difference in the cheating 
behaviours of students at inde- 
pendent institutions compared 
with universities was the source of 
assistance for assignments and 
exams. 

Students at non-university 
providers relied more on pro- 
fessional services, while univer- 
sity students turned more to 
family members and friends. 

Dr Bretag said she believed 
that international students doing 
short qualifications such as path- 
way courses in non-university in- 
stitutions were likelier to turn to 
professional cheating services 
than use informal contacts be- 
cause they lacked an established 
network of family and friends in 
Australia. 

“And second __ language 
learners (whose first language is 
not English) are cruelly targeted 
by online sharing sites,” Professor 
Bretag said. 

The study also looked at “shar- 
ing” behaviour, such as buying, 
selling and trading notes, and pro- 
viding a completed assignment 
for reference, as distinct from 
“cheating”, which included stu- 
dents obtaining an assignment to 
submit as their own, and a range 
of exam assistance. 

“People get confused about 
the difference between collabor- 
ation and collusion,’ Dr Bretag 
said, and the “murky” line could 
be crossed unintentionally. 

“If you add to that the fact that 
students are living in the sharing 
economy, you can see it’s a com- 


Anti-cheating laws 
should embrace 
family, expert says 


Anyone, including parents, who 
helps higher education students 
cheat on assessments should be 
covered by the criminal 
provisions of proposed 
amendments to the Tertiary 
Education Quality and 
Standards Agency Act 201], 
says leading researcher in the 
field Tracey Bretag. 

“It should be a crime for 
parents or friends or relatives to 
write assignments for students 
when they know the student’s 
going to graduate and geta 
degree,” she said. 

Draft legislation released 
earlier this month includes 
penalties of up to two years’ 
imprisonment and up to 
$210,000 in criminal and civil 
fines. While it is clearly aimed 
at commercial cheating 
services, it is unclear whether it 
is also intended to apply to 
family, friends and students if 
they help other students to 
cheat on assignments without 
money changing hands. 

Professor Bretag said the 
only question should be about 
whether assessable academic 
work had been outsourced. 

“The funny thing is we get 
really upset about the idea of 
somebody paying fora 
commercial service,” she said. 

“Students are graduating not 
having done the work. As long 
as we only focus on who pays 
for it, that is basically only 
targeting international 
students.” 

JILL ROWBOTHAM 





plex environment,” she said. “We 
didn’t say sharing was cheating, 
but we did find that if you were 
sharing you're significantly more 
likely to cheat. 

“Sharing sites are often a gate- 
way.” 

For the paper, 961 students at 
four non-university institutions 
(three offering pathway courses 
to degrees and one offering 
degrees) were surveyed in 2016. 

Data was compared to an ear- 
lier survey about cheating that 
was completed by more than 
14,000 university students. 

Dr Bretag said that while her 
researchers did not claim the data 
was fully representative of all 
non-university higher education 
providers, she did not know of any 
comparable literature on cheat- 
ing among this cohort, so the find- 
ings provide “a really solid 
foundation for teaching and 
learning initiatives” that would 
support students and staff. 

“The other big news is that the 
staff are doing a better job of talk- 
ing about contract cheating and 
really working with students on 
their academic integrity skills, so 
it’s not that staff aren’t doing their 
job,” she said. 

Referring to both surveys, she 
said: “There is ample evidence to 
take action now. We've got a sys- 
temic issue.” 


ACPET to adopt a new name 





TIM DODD 


The peak body for private train- 
ing providers is expected to offici- 
ally change its name soon as part 
ofa plan to consolidate its roleasa 
representative organisation. 

Australian Council for Private 
Education and Training mem- 
bers will vote at an extraordinary 
general meeting on May 2 to 
change the group’s name to the 
Independent Tertiary Education 
Council Australia. 

ACPET says in recent years its 
membership has grown to in- 
clude independent education 
providers —for example, not-for- 
profit providers that are not pri- 
vate — and there has been 
interest in having an umbrella 
organisation to represent them. 

The change also signals a 
greater interest in ACPET in rep- 
resenting non-university higher 
education providers, some of 
which have long been members of 
ACPET but also are represented 


by another body, Independent 
Higher Education Australia. 

Earlier this year [HEA also 
moved to mark out its territory, 
changing its name from the 
Council of Private Higher Edu- 
cation. It says it represents the 
“high-quality independent high- 
er education sector”. 

ACPET’s expected change of 
name also will help it move past 
the VET FEE-HELP scandal, 
when it was forced to threaten 
expulsion of member colleges 
that were involved in the scam. 

Until now, ACPET has fo- 
cused on the vocational edu- 
cation and training sector but 
chief executive Troy Williams 
said ITECA’s membership would 
be “broad and (would) encompass 
providers of all sizes across the 
tertiary education sector”. 

“In addition to higher edu- 
cation and VET providers, we'll 
also have in place the infrastruc- 
ture to support providers of 
micro-credentials,” Mr Williams 
said. 
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Harbour bridge gets a laser facelift we will never see 





JILL ROWBOTHAM 


Never mind how long it takes to 
paint the Sydney Harbour Bridge; 
the real trick is cleaning the 7.2km 
of tightly confined tunnels within 
its iconic arches without damag- 
ing the structure, and then dispos- 
ing of the waste. 

Two Australian National Uni- 
versity physicists are developing 
the smart technology that can do 
it, and at such a scale that it will be 
a world first. 

Andrei Rode and Stephen 
Madden have been awarded a 
three-year $860,000 Australian 
Research Council linkage grant, 
topped up with a $300,000 invest- 
ment from the NSW Roads and 
Maritime Service, which ap- 
proached them about the problem 
about two years ago. 

“The tunnels are very tight, 
confined spaces, hard for people to 
get inside to paint — like large 
wombat holes,” RMS asset man- 
ager Peter Mann says. 

Part of his portfolio is mainten- 
ance and repair of the bridge. At 
the moment, dirt, rust and lead- 
based paint are sandblasted offthe 
bridge’s exterior, but no one can 
get inside the arches to do that; 
robotically delivered laser clean- 
ing would work, while generating 
minimal waste, mostly as airborne 
powder that could be easily 
extracted or filtered. 

Paint stripping using lasers is 
already happening on an indus- 
trial scale around the world, but it 
risks heating up the surfaces to 
which it is applied to the point 
where it can melt steel or other- 
wise damage the substrata. 

“We did some testing of such 
lasers on old offcuts of Sydney 
Harbour Bridge steel and there 
was an element of concern that 
they were going to be an issue in 
terms of the long-term perform- 
ance of the steel — changes in 
metallurgy or the micro shrinkage 
cracking that was apparent under 
an electron microscope,” 
Mr Mann says. 

In contrast, initial tests with 
“cold” or ultrashort laser pulses 
have been “much better, it doesn’t 
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RAY STRANGE 


Andrei Rode and Stephen Madden with some offcuts of Sydney Harbour Bridge steel, which they are using to test their cleaning method 


heat the metal much more than 
the air temperature”. 

The ultrashort laser pulses that 
Professor Rode and Associate 
Professor Madden use are a mil- 
lion times shorter than nano- 
second pulses, applied so quickly 
that there is no time for a heat- 
wave to develop. 

“The energy which the laser 
delivers to the surface is confined 
to avery thin surface layer without 
dissipating heat inside — that’s 
why we can remove the surface 
layer without eating the substra- 
ta,” Professor Rode says. 

“Weareworking in the lab with 


samples from the bridge to find an 
optimal way of cleaning the paint 
in terms of the cleaned area per 
hour and at the same time with 
maximum efficiency per watt of 
laser power we use.” 

However, even this would have 
some side effects, so part of the 
project is developing solutions. 
The researchers are tight-lipped 
about that new intellectual 
property. 

Collaboration is central to the 
enterprise, so tests that include re- 
sidual stress, fatigue, the impact 
on granite surfaces, safety plan- 
ning and waste collection will be 


‘We feel the 
weight of 
responsibility’ 





STEPHEN MADDEN 
ANU PHYSICIST 


conducted variously by the Aus- 
tralian Nuclear Science and Tech- 
nology Organisation, the 
University of Sydney, the RMS 
and the University of Canberra. 

If successful, the technology 
would have many applications to 
maintenance, conservation and 
restoration projects other than 


Sydney Harbour Bridge, given 
there are 270,000 steel bridges in 
the US, Europe and Japan. 

It also could work in aerospace, 
automotive and marine industry 
maintenance or prove a boon in 
restoring architecture, building 
facades, sculptures, bronzes, poss- 
ibly even the delicate surfaces of 
paintings, and fabrics where cur- 
rent laser stripping can’t be used 
because of the heat factor. 

The sky may be the limit, but 
the testbed is the Sydney Harbour 
Bridge, and the researchers have a 
clear appreciation of the magni- 
tude and importance of the task. 


“We have a whole new appreci- 
ation for the wisdom of engineers 
gone past,” Professor Madden 
says. 

“It’s fair to say that we feel the 
weight of responsibility around 
this — that we exercise the utmost 
care so that we really do no 
damage to the bridge and it can 
stand there for the next thousand 
years.” 

And how long would this inter- 
nal cleaning this take? 

While it depends on the num- 
ber of lasers used, their current 
best guess is three to five years — 
24 hours a day. 


Cost-effective survey can measure the social impact of research 





ERICA CERVINI 


A simple and cost-effective survey 
can help measure the societal im- 
pacts of research in a non-econ- 
omic way by focusing on the 
concept of “usefulness”, a Univer- 
sity of Sydney professor says. 
Vince Mitchell, from the uni- 
versity’s business school, says in 
his paper that calculating research 
impact is fraught with difficulty 
because “clear guidance on how 
impact can be measured in non- 
monetary ways is often lacking”. 
He warns that if universities 
are unable to show the non-mon- 
etary impact of their research, 
“this will place even more reliance 


on financial measures and money 
generated as the prime indicator 
of engaged research”. 

“Tn addition, the lack of readily 
available non-monetary meas- 
ures may seriously underestimate 
social science’s current impact on 
the world,” Professor Mitchell 
says. 

His paper, published in the 
journal Higher Education Re- 
search and Development, coincides 
with the recent release of the Aus- 
tralian Research Council’s first 
Engagement and Impact Assess- 
ment. 

The assessment rates universi- 
ties’ research on whether it has 
made beneficial contributions be- 
yond academe. Universities also 


are assessed on their interactions 
with, for example, business, gov- 
ernment and community sectors. 

Professor Mitchell proposes 
that a survey using generic ques- 
tions be used to probe the useful- 
ness of research. It would ask what 
the research is useful for and who 
itis useful to. 

Usefulness is roughly under- 
stood as how much the new re- 
search is seen as better than the 
idea that it “supersedes”. 

Some possible survey ques- 
tions include: how likely are you to 
recommend this research to your 
peers? To what extent does this re- 
search lead to social benefits (such 
as quality of life)? How many 
years do you think the implica- 


tions of this research will take to 
change your activities? 

People doing the survey would 
assess the questions using a seven- 
point scale. The online survey 
could be distributed at workshops, 
conferences and seminars. 

Professor Mitchell said one of 
the benefits of using a survey fo- 
cusing on usefulness was that 
“non-impact experts” would eas- 
ily understand the survey’s con- 
cept, and that it could be employed 
across different disciplines. 

The survey also would help 
academics new to the concept of 
research impact by giving them 
a “structured way of deriving 
these impact measures for their 
specific projects”. 


“The suggested measures 
might also be used by research 
centre managers and internal uni- 
versity research assessment man- 
agers looking to advise research- 
ers on developing an impact case,” 
Professor Mitchell said. 

“In addition, research funding 
bodies and national assessment 
organisations might use it as part 
of their reporting advice and in as- 
sessing the outcomes of grants.” 

Professor Mitchell said he had 
been toying for three years with 
the idea of coming up with a new 
tool to complement other ways of 
measuring research impact. 

He said his experience in Brit- 
ain, where the government linked 
impact to funding, prompted him 


to think abouta survey. “It’s a cost- 
effective way of mapping out quite 
a lot of the area (of research im- 
pact) and identifying hot spots 
where people say, ‘Well, this is re- 
ally useful’,” Professor Mitchell 
said. 

He said the next stage in devel- 
oping the survey was to test it. This 
was a perfect time because the 
next engagement and impact as- 
sessment was in three years. 

Professor Mitchell said the 
time was also ripe to analyse how 
social media could be used for 
helping to calculate research im- 
pact. A program could be devised 
for collecting key words and 
phrases used in social media dis- 
cussion of research. 
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THE UNIVERSITY OF 


NEWCASTLE 


AUSTRALIA 


Pro Vice-Chancellor 


(Indigenous Strategy and Leadership) 


The University of Newcastle has long been recognised as a leader in 
Indigenous education, with the highest participation rates in the country. 


Reporting directly to the Vice-Chancellor, the PVC (Indigenous 

Strategy and Leadership) is an executive leader with cross-institutional 
responsibilities to support and stimulate Indigenous education, research 
and innovation. This is a pivotal role providing strategic leadership 
thinking and direction on Indigenous matters. 


The position calls for an adept change leader who can contribute to 
University strategy and maintain and build local and international links to 
complement the already strong reputation of Indigenous education at 


Newcastle. 


To obtain an information pack or apply please email 
pvcindigenous@heidrick.com 


Both roles offer a broad remit and the opportunity to shape and lead key strategies at Newcastle. 


The University of Newcastle is a research intensive institution distinguished by a commitment to equity, excellence and 
sustainability. It is creating a better future for the Hunter and Central Coast regions through a focus on innovation and impact by 
working with stakeholders in the community. The University is renowned globally for the quality and breadth of its research, and 
its commitment to student-focused teaching and world-class innovation. Newcastle is a national leader in providing education 
for Indigenous Australians and alternative entry pathways into higher education. 


Pro Vice-Chancellor 


(Academic Excellence) 


This newly created role reports to the Vice-Chancellor and makes a 
significant contribution to the University’s academic performance. 


Specific responsibilities include working across the institution to 
enhance the University’s ERA submissions and performance in global 
ranking and review and oversight of academic achievement and 
standards. The review of academic unit performance, enhancement 
of the University’s performance excellence framework and enrichment 
of academic staff productivity will also be key. 


This is a strategic, influential role which will require a track record 
of successful leadership at a senior academic level, exceptional 
analytical skills and highly development interpersonal skills. 


To obtain an information pack or apply please email 
pvcacademicexcel@heidrick.com 


For a confidential discussion please contact Bill Kett or Brad Beumer at Heidrick & Struggles on +61 3 9012 3049. 
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From UN to UNE, and fairness still prevails 





JILL ROWBOTHAM 


Annabelle Duncan still denies that 
she left her husband holding the 
baby when she took off to Europe 
and Iraq in the early 1990s to con- 
duct biological weapons inspec- 
tions on behalf of the 
federal government, as part of the 
UN effort to ensure compliance 
with the Biological Weapons Con- 
vention. 

“She was 18 months old, so she 
technically wasn’t a baby at that 
stage, was she?” the University of 
New England _ vice-chancellor 
asks, tongue-in-cheek. The cou- 
ple’s other child was three. And 
has this topic come up from time to 
time in family conversation 
through the years? “It’s been 
known to.” 

Before the imagination can 
paint startling pictures of the low- 
key, quietly spoken microbiolo- 
gist, a diminutive 152cm, sporting 
fatigues and helmet, she matter- 
of-factly reveals that she wasn’t in 
the line of fire. However, she was 
operating in a tense environment 
during her three Iraq visits — 
when she inspected 20 sites — and 
wore army-style boots for comfort. 

The role, which lasted 15 years 
on and off, came her way during 
her 15 years at CSIRO, where her 
boss had been assisting the gov- 
ernment with scientific expertise 
in developing the convention. 
Bugged hotel rooms, curfews, 
ever-present minders and recalci- 
trant guides were all part of the 
deal, and she recalls having to talk 
her way into locked facilities with- 
out being “overly aggressive”. 

“I learned a lot there about 
negotiating and about trying to get 
to an outcome while being fair 
about what you did,” she says. 

That sums up her approach 
throughout a career that started in 
small-town New Zealand and 
flourished when she immigrated 
in 1982 to Melbourne. There were 
stints at La Trobe, Monash and 
Melbourne universities as well as 


at CSIRO, ultimately leading to 
the position of deputy vice-chan- 
cellor (research) at UNE in Armi- 
dale, NSW, acity of 25,000. 

She arrived in 2010 and weath- 
ered the turmoil at the top of the 
university: chancellor Richard 
Torbay resigned in 2013, replaced 
by John Watkins, who resigned 
the following year, while vice- 
chancellor Jim Barber, who had 
been reappointed for a second 
five-year term in 2013, resigned in 
January 2014 and left in June. 

Incumbent chancellor James 
Harris was appointed in 2014, and 
Duncan became interim VC. “I 
thought I’d hold the reins for six 
months and maybe retire, but it 
was a heck ofa lot of fun,” she says. 

The other decider was the qual- 
ity of the staff. “I looked at them 
and the difference they make to 
the lives of our students, some of 
whom have absolutely huge bar- 
riers to go through to get their 
degrees.” Duncan signed on. 

UNE’s stellar reputation for 
student satisfaction was endorsed 
most recently in Quality Indica- 
tors for Learning and Teaching 
survey released this month, in 
which it led the public institutions 
in the ratings for overall edu- 
cational experience. 

However it’s not perfect: in a 
2017 national survey of university 
students about sexual assault and 
harassment, 4 per cent of UNE 
students reported being sexually 
assaulted at the university (the av- 
erage was 1.6 per cent) and 16 per 
cent reported being sexually har- 
assed there (although the national 
average was 26 per cent). 

“It was unacceptable and we 
needed to do something about it,” 
Duncan says. “I have had a com- 
mittee reporting directly to me 
right from the time we got the 
report.” A range of measures in- 
cludes tackling under-reporting, 
by creating a way for people who 
don’t want to make an official 
complaint to notify the university 
anonymously, telling the adminis- 
tration what happened and where. 


Problem areas are identified and 
work is done to make them safer. 
“Most of this occurs in our colleges 
because most of our on-campus 
students live on campus and 
socialise there,” she says. 

The on-campus students — 
about 3700 — are mostly school- 
leavers. The rest of the cohort is 
made up of about 19,000 online 
students and there are 1200 staff. 

“The bulk of our students 
are mature age, part time and on- 
line; my typical online student is a 
32- year-old woman with two 
children.” That means degrees are 
often interrupted by work and 
family commitments, so it’s not a 
smooth ride. 


Like other universities, UNE 
has been hit hard by the effective 
capping of places following the 
federal government funding freeze 
introduced in late 2017. This is due 
to be eased in 2020 under 
Coalition policy, although the 
criteria that may be applied re- 
main unclear. The sector’s bitter 
disappointment that a federal bud- 
get boasting a projected surplus of 
$7.1 billion couldn’t provide any 
relief is felt especially keenly by 
regional universities, which have 
less flexibility in cross-subsidising 
costs. 

“I know the concern about the 
cap was that more and more people 
were going to university and it was 
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University of New England vice-chancellor Annabelle Duncan would like to continue to be involved in regional Australia 


costing a huge amount of money,” 
she says, but argues metropolitan 
institutions are in a far different 
position than regionals. 

“Most of the evidence we've got 
shows that in metropolitan Aus- 
tralia if you want to go to univer- 
sity, you can. But in terms of 
regional Australia and mature-age 
Australia, that’s not the case. If 
you rearegional school-leaver, for 
example, your chances of going to 
university are half what they are in 
metropolitan areas.” 

Like others, Duncan welcomes 
the new Destination Australia 
scholarships intended to lure 1000 
more domestic and international 
students to regional institutions, 
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but regrets that they come at the 
expense of the highly regarded 
Endeavour Leadership program. 

“In a changing economy, more 
and more people are going to need 
some form of tertiary education, 
whether that’s TAFE or a univer- 
sity,” Duncan says. 

“How do you encourage people 
to do that when this cap is on? It’s 
really hitting the disadvantaged in 
our community: that’s low socio- 
economic status, mature-aged stu- 
dents who haven't quite got the 
qualifications they need, and 
school-leavers coming from re- 
gional high schools.” 

It also affects the mix of courses 
because some cost the university 





Australian 
National 
University 
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The Australian National University (ANU) is unique in Australia: created by the Commonwealth in 1946 
to undertake research and education of the highest quality, and to take its place among the world’s 


greatest universities. 


To achieve this, we have committed to investing in, and insisting on, excellence in every part of our 
organisation, including the broad portfolio of professional services that underpin the University. To take 
responsibility for delivering excellence in these services, the ANU is seeking a new Chief Operating 


Officer (COO). 


Reporting to the Vice-Chancellor and President, Nobel Laureate Professor Brian P. Schmidt AC, the 
COO is both a senior member of the University Executive, and a key adviser to the Vice-Chancellor on a 
wide range of strategic and operational matters. 


The COO and Service Divisions work in partnership with the academic community, ensuring the 
University’s strategic resources and professional services complement and enable the academic 
mission and culture of ANU. The COO leads and manages a broad portfolio of activities, including 
Human Resources, Finance, Facilities and Services, Information Services, Planning and Performance 
Measurement, ANU Libraries, Legal Services, Service Improvement, and related activities. 


In addition to extensive senior leadership experience in a comparable position, coupled with relevant 
qualifications, a successful COO will require exceptionally sophisticated judgement and the ability 

to operate strategically in a complex environment. Equally critical will be the ability to lead cross- 
institutional teams to achieve outcomes that cover infrastructure, systems and strategy, and the 
experience and seniority to act as a partner to our leading academics, professional staff, political 
stakeholders and members of our community. 


If your skills, background and experiences equip you for the challenge of senior leadership in one of the 
world’s top 25 universities, we look forward to hearing from you. 


For a confidential discussion or to request the information booklet, please contact: 


Janine Fitzgerald on +61 424 164 765 or at jfitzgerald@robinsonfitzgerald.com.au or Kate Robinson 
on +61 409 769 560 or at krobinson@robinsonfitzgerald.com.au quoting 


reference RFO042 


Applications can be sent to either of the above email addresses 


and will close on May 12, 2019. 


Ym anoleynatsreyel 
y Fitzgerald 
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Professor and Associate Professor: Management ~™. 
Senior Lecturers and Lecturers: Various disciplines 


School of Business and Law, Joondalup Campus 
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quality indicators for 
learning and teaching 
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ECU. Australia's top ranked public university for student experience. 
Quality Indicators for Learning and Teaching — 2017 and 2018. 





Further information about the University and these vacancies 
is at www.ecu.edu.au/employment-opportunities/overview 
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more to offer than others. “If we 
want to grow our numbers we can 
say to students from the country: 
“You can come and study business, 
law or humanities, but not agricul- 
ture or health-related subjects be- 
cause we can’t afford to take more 
students in that area.’ 

“Every student that I graduate 
who has an agriculture-related 
degree has a choice of six jobs be- 
cause there’s such a shortage of 
people in that area.” 

The university also tries to sup- 
port students as they adjust to life 
on campus. “I was in Melbourne 
when my kids started university — 
they got on a bus, went to univer- 
sity and came homeat night. If you 


have to leave your community, 
you leave your support structures, 
so homesickness becomes a prob- 
lem, and so does money because 
you have to find accommodation 
and pay for it.” 

This is on top of some gaps in 
proficiency in some subjects that 
may have arisen out of circum- 
stances: for example good students 
from small high schools taught by 
good teachers who may have been 
teaching out of their field. “We get 
a lot of students like that,” she says. 

Measures to help include bridg- 
ing courses and a new “concierge” 
system in which students who 
apply are given advice about suit- 
able courses. Before that, the uni- 
versity works with school careers 
advisers, and years II and 12 stu- 
dents come to UNE for a week or 
two to get an idea of what courses 
might suit them before they apply. 

Numbers took a bit of a drop 
last year but are all right this year, 
Duncan says, and online enrol- 
ments continue to grow. “Some of 
those people are prepared to pay 
more to do courses on a full-fee 
paying basis. But it is an area that 
needs to grow more, so we are 
looking at ways to make it easier 
for them to get the qualification. 
So, for example, instead of them 
taking a year off, maybe they take 
a trimester off, so that they don’t 
lose momentum.” 

As she prepares to depart the 
university in August — but not re- 
tire — her commitment to re- 
gional Australia will continue. “I 
came from a regional community 
and as vice-chancellor you seea lot 
of issues that are very important. 
Pd like to continue to be involved.” 

She may opt for somewhere 
within striking distance of Canber- 
ra, where both children are living. 
It certainly won't be in Armidale, 
only because she is a firm believer 
in getting out of the way of thenew 
incumbent. 

“To have a vice-chancellor and 
a former vice-chancellor in the 
same town is probably not fair on 
either of those people.” 


Perth baits the hook 
for Chinese students 


VICTORIA LAURIE 


West Australian universities have 
backed a $500,000 marketing 
campaign to counter Chinese stu- 
dents’ lack of awareness about 
study options in Perth. 

“Every student knows about 
Sydney, Melbourne and Bris- 
bane, but we don’t have a strong 
profile,” said Phil Payne, execu- 
tive director of StudyPerth, the 
local organisation backed by edu- 
cation providers and government 
to boost international education 
in the city. 

The new campaign, titled Des- 
tination Perth, is a response to a 
report StudyPerth commissioned 
last year that found 78 per cent of 
6500 prospective international 
students knew nothing or very lit- 
tle about Perth. “We had suspec- 
ted for some time that awareness 
of Perth as a study destination 
could be better,” Mr Payne said. 

StudyPerth has partnered 
with global agency Digital Crew 
to combat that gap in knowledge, 
especially among Chinese stu- 
dents. The campaign will appeal 
to Chinese students’ spirit of curi- 
osity about what Perth can offer 
in the way of life experiences, not 
just academic objectives. 

The digital material produced 


for Destination Perth targets an 
audience of four million prospec- 
tive students from major cities in 
China, emphasising Perth’s stu- 
dent experiences, desirable life- 
style and opportunities. 

In a video on Chinese social 
media platforms such as IQTYI, 
Youku, Baidu, WeChat and 
Weibo, students were invited to 
“step out of their preconceived 
box of limitations and discover 
their capabilities in Perth”. 

The video features a young 
woman practising piano under 
the watchful eye of her Chinese 
mother, then literally stepping 
out of a box and immersing her- 
self in Perth’s experiences as she 
explores her education and ca- 
reer potential by visiting Perth in- 
stitutions, going to natural beauty 
spots and participating in outdoor 
activities. 

The campaign material gar- 
nered more than L5 million im- 
pressions across multiple Chinese 
platforms within the first three 
days. Mr Payne says it will take at 
least a year before campaign suc- 
cess translates into more num- 
bers. “China is a very important 
source of students for Western 
Australia, so we wanted to use 
these findings to inform a stra- 
tegic approach in China to the 
promotion of Perth,” he said. 





Head of School, SCNoo! of 
Chemical Engineering 


The University of Queensland (UQ), ranked 





THE UNIVERSITY 
OF QUEENSLAND 


AUSTRALIA 


consistently among the world’s top universities 
according to several key independent rankings, 


has educated and worked with outstanding 
people for more than a century to deliver 
knowledge leadership for a better world. 


UQ Is seeking a Head of School to lead the School 


of Chemical Engineering, which is recognised 
as one of UQ’s core research strengths. The 


School recognises the need to meet the growing 


challenges of this changing world. 


The Head of School will provide academic, 
research and administrative leadership for 





CREATE CHANGE 


the School, encourage Innovation within the 
discipline, lead develooment and delivery of 
courses and curricula, enhance the School’s 
research profile, oromote engagement with the 
orofession, and further the reputation of the 
School within Australia and internationally. 


The successful candidate will have significant 
international standing and excellent leadership 
skills alongside a track record of success within 
the discipline as a researcher, practitioner, and/or 
teacher and a commitment to building excellence 
in research within the School of Chemical 


Engineering. 


For further information and a recruitment brochure, 
contact Kate Robinson, Director, Robinson Fitzgerald 
Executive Search, phone +61 409 769 560, or email 
krobinson@robinsonfitzgerald.com.au quoting 


reference RFOO4S5. 


Applications close 17 May 2019 


7 Robinson 
Fitzgerald 


Photo: The Andrew WN. Liveris building, currently under construction, 
will be the new home of the School of Chemical Engineering. 
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Demand-driven system fallout: it'll hurt some 


Falling profits make unis vulnerable 





Viability needs 
considering along 
with efficiency 





JUSTIN BOKOR 


The federal government’s funding 
freeze has prompted much push- 
back from universities worried 
about the impact on their finances. 

Less discussed has been the im- 
pact of the demand-driven system 
on university finances in the first 
place. 

Keith Houghton and Mark 
Clisby have published research in 
these pages (March 20) showing 
that the demand-driven system 
has not affected university 
efficiency. But what about univer- 
sity profitability? 

With the recent release of 2017 
university financial performance 
across the sector, we now have the 
ability to do multi-year trend 
analysis of finances before and 
after the introduction of the de- 
mand-driven system. 

We also can look at the finan- 
cial resilience of individual univer- 
sities and their vulnerability to 
potential shocks. The picture that 
emerges is revealing, especially 
with Labor promising to reintro- 
duce the demand-driven system. 

The federal government rel- 
eases financial data for 39 Austra- 
lian universities: the 38 table A 
providers plus the University of 
Notre Dame. 

These 39 universities gener- 
ated a combined surplus of 8.7 per 
cent of revenue in the three years 
before the introduction of the de- 
mand-driven system in 2012. In 
the most recent three years the 
combined surplus was 5.7 per cent, 
a decline of more than 34 per cent. 

There has been a steady decline 
since 2010, with a notable upswing 
in 2017. What may have caused 
these declines? Can we attribute 
them to the introduction of the 
demand-driven system? How can 
we explain the strong result in 
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ISTOCK 


Greater competition for students under the demand-driven funding system meant some universities lost market share and suffered financially 


2017? The short answer is we can- 
not point the finger of blame at the 
demand-driven system without 
picking apart year-by-year fluctu- 
ations in individual line items. 

In the period 2009 to 201], for 
example, Education Investment 
Fund capital grants were a major 
income stream to universities — 
$1.7 billion across the three years 
— compared with an almost negli- 
gible $100 million in the most re- 
cent three years. However, even if 
we remove the effect of EIF fund- 
ing, sector-wide profitability is still 
lower now than it was at the start 
of the decade. 


What happens if we turn our 
attention to individual universi- 
ties? It turns out that the spread 
between the highest and lowest 
performing universities, in terms 
of financial returns, has widened 
considerably since the introduc- 
tion of the demand-driven system. 

The average surplus of the top 
10 universities has increased by 
8 per cent, compared with a de- 
cline of nearly 20 per cent for the 
bottom 10. 

This makes sense. The 
demand-driven system, while 
opening up more places, also un- 
leashes a much greater level of 


competition for students. Univer- 
sities with stronger brands and 


fore taxes, 


depreciation and 
amortisation and growth in 


performance take share in this 
market. Others lose share, or have 
to spend more to hold their 
ground. 

Last year, I developed an index 
for measuring universities’ readi- 
ness for a range of potential future 
scenarios (University Future 
Readiness Index™). The index in- 
cludes a composite measure of 
universities’ financial resilience, 
combining operating margin, ad- 
justed for fluctuations in invest- 
ment income and _ donations, 
liquidity, cashflow, earnings be- 


EBTDA. Each of the 39 univer- 
sities is scored against a set of 
benchmarks, with scores on indi- 
vidual measures summed to an ag- 
eregate tally out of 100. 

Two universities scored less 
than 10 out of 100 for financial 
resilience. The average of the bot- 
tom 10 universities — a mix of 
institutions, including three Group 
of Eight universities — was just 27 
out of 100. Given the bundle of 
measures used, I classify any uni- 
versity scoring 25 or less as “highly 
vulnerable’. 


Young navigators embrace shitting career path 





University courses 
must reflect the 
changing workplace 





ZLATKO SKRBIS 


With warnings that automation 
and technological developments 
will disrupt the workplace dra- 
matically during the coming dec- 
ades, universities must consider 
how to provide their students with 
an education that is relevant and 
forward thinking. 

They also need to understand 
how young people themselves 
approach the unpredictable cur- 
rents of the marketplace. 

We are in the clutches of the 
fourth industrial revolution and 
the rate and range of technologi- 
cal advancements is already 
changing how work is under- 
taken. As automation becomes 
more prevalent, job processes will 
inevitably change and perhaps 
disappear altogether. 

A recent report issued by 
McKinsey & Co, for example, pre- 
dicts that by 2030, 25 per cent to 


46 per cent of current work activi- 
ties in Australia will be automated. 
Itis also thought that 3.5 million to 
6.5 million full-time positions 
could be displaced and up to five 
million Australian workers may 
need to change professions to find 
employment. 

We know that the notion of a 
lifetime career will diminish. Oft- 
cited figures from the Foundation 
for Young Australians suggest 
that a 25-year-old today cannot 
expect to stay in the same job or 
indeed industry. Instead they can 
expect to have 17 jobs and work in 
five industries across the course of 
their working lifetime. 

Also, “flexible” working §ar- 
rangements will become more 
predominant and working condi- 
tions will be more precarious. 

Such predictions have pro- 
found consequences for univer- 
sities. The jobs university gradu- 
ates are training for today may not 
be around in 10 to 15 years. So how 
do we provide students an edu- 
cation to prepare them for that 
eventuality? The answer may lie 
in asking the young people who 
are facing this reality. 


The Australian Research 
Council-sponsored Social Futures 
and Life Pathways study is track- 
ing a large group of young people 
from Queensland who began high 
school in 2006. 

For the past 13 years the study 
has been combining survey re- 
search and interviews to assess 
how conditions of change and un- 
certainty affect young people as 
they move from adolescence into 
adulthood. Now aged 25 to 26, 
many members of the cohort are 
finishing their university edu- 
cation or have entered the work- 
force. 

Recently we have been ques- 
tioning participants about their 
preparedness to manage uncer- 
tainties surrounding the future of 
work. We found that young peo- 
ple are thinking about, and pre- 
paring for, a disruptive future of 
work. 

Instead of succumbing to the 
uncertainty, they are embracing it. 
Some young people, for example, 
had chosen professions that were 
more resistant to technological 
disruption. These professions typ- 
ically required the human 


element, such as teaching or social 
work. 

Others predicted that the up- 
take of technology and auto- 
mation was largely inevitable in 
their chosen field but planned to 
embrace and take advantage of 
new technologies as they devel- 
oped. A third group accepted that 
they had chosen a profession that 
was likely to be replaced. They 
could not protect themselves from 
this possibility but believed in 
their capacity to change career if 
needed. There was a strong sense 
of confidence in young people’s 
ability to redefine their goals 
and write for themselves a new 
career story if, or when, it became 
necessary. 

It is these outlooks that univer- 
sities must foster in their students. 

Much can be _ extrapolated 
from the findings of our research, 
particularly from those young 
people who actively account for 
disruption as part of their career 
path. There is no doubt an 
ongoing need for universities to 
provide core professional compe- 
tencies and substantive know- 
ledge. But what they must also do 


is create a graduate who is confi- 
dently able to anticipate, navigate 
and ultimately transcend uncer- 
tainty. 

Much has already been written 
about 2Ist-century skills. Our re- 
search exemplifies the import- 
ance and relevance of these skills 
as young people embrace the un- 
predictable meandering of career 
landscapes. Few of us have in- 
born talents to withstand these 
pressures and convert unpredicta- 
bility into opportunities. Skills 
such as digital literacy, entrepre- 
neurship and adaptability need to 
be developed to harness resilience 
and provide advantage where 
none would normally exist. 

If our university graduates are 
to prosper amid these changes, 
they must possess knowledge and 
skills that make them employable 
not only now but also in the future. 





Zlatko Skrbis is deputy vice- 
chancellor (education and 
innovation) at the Australian 
Catholic University and principal 
chief investigator on the ARC- 
funded Social Futures and Life 
Pathways Project. 


Union of scholarship and industry brings mutual benefits 





Business schools need 
to work more closely 
with outside partners 





DAVID GRANT 
ANDREW O’NEIL 


Business schools around the 
world are being challenged to 
demonstrate the value of their re- 
search to industry, government 
and the not-for-profit sectors. 

The education programs and 
the vast alumni networks of busi- 
ness schools have genuine reach 
deep into society, but the enduring 
impact of business research is 
often less obvious. 

The size of business schools, 
which graduate one-third of dom- 
estic tertiary students and more 
than half of the higher-fee-paying 
international tertiary students in 
Australia, means they are typical- 
ly regarded as cash cows that sub- 
sidise research in other parts of 
universities. 

But many business schools in 
Australia rightly continue to push 
back against this narrative and 
promote business research 
performance as equal to teaching 
excellence. 

In the inaugural engagement 
and impact assessment ratings 


released last month by the Austra- 
lian Research Council, business 
schools performed strongly in the 
key research areas of commerce, 
management, tourism and ser- 
vices. 

The EIA rated the overwhelm- 
ing majority of institutional sub- 
missions in these areas as having 
“effective or highly effective” lev- 
els of engagement with research 
end-users and research impact 
beyond academe. 

However, a survey last year of 
the Australian Business Deans 
Council’s research network mem- 
bers found that the detailed re- 
porting demands of the EIA 
exercise posed a significant chal- 
lenge to academic and _ pro- 
fessional staff workloads. 

In our online survey, members 
of the Business Academic Direct- 
ors’ Research Network noted that 
the detailed data and longitudinal 
analysis requested for the EIA 
came hot on the heels of universi- 
ty submissions for the Excellence 
in Research Australia exercise, 
which rated the quality of each 
field of research across Australian 
universities. 

The survey analysis concluded 
that among respondents there 
was a perceived “lack of clarity 
from the government and, in some 
cases, their own university on how 
to complete the EIA assessment 


while meeting specifications on 
detailed items like word counts, 
reference periods and what was 
permitted as evidence of impact”. 

While British researchers no 
doubt would envy Australian uni- 
versities having to submit only 
one qualitative statement for en- 
gagement and one case study for 
impact in each of 22 disciplines, 
our survey respondents found the 
small number of case studies per- 
mitted in the EIA limited their 
ability to showcase the breadth 
and depth of research in business. 

Governments and some uni- 
versities argued that EIA was 
analogous to Britain’s Research 
Excellence Framework but the 
piecemeal and vague nature of the 
EIA undermined the claim that it 
was a truly comprehensive re- 
search engagement and impact 
exercise. 

The EIA also provided limited 
scope to evaluate the engagement 
and impact that takes place 
through  interdisciplinary — re- 
search, which is ironic given the 
widespread consensus that many 
of the social, economic, and envi- 
ronmental challenges we con- 
front can be addressed compre- 
hensively only through interdisci- 
plinary research teams. 

Federal opposition innovation, 
industry, science and research 
spokesman Kim Carr has ques- 


tioned the value of the EIA, in par- 
ticular the time and money spent 
on it as well as the utility of the 
outcomes, and has foreshadowed 
areview ifthe ALP is elected at the 
May 18 federal election. 

While the EIA has seta generic 
framework of expectations, the 
ABDC survey highlighted several 
of the senator’s concerns where it 
surfaced flaws that needed to be 
addressed, including the unantici- 
pated transaction and compliance 
costs for institutions (aside from 
the ARC-related base costs). Still, 
for business schools, an important 
side payment of the EJA has been 
the promotion of deeper thinking 
on the wider impact of research 
beyond universities. 

Most business schools con- 
tinue to prioritise fundamental 
academic measures of excellence 
such as publishing in highly 
ranked scholarly journals, win- 
ning competitive grant income 
from national and international 
funding bodies, and graduating 
PhD students. 

But there is a rapidly growing 
realisation that research by busi- 
ness schools also needs to incor- 
porate a greater emphasis on 
demand-driven projects in collab- 
oration with partners outside uni- 
versities. 

Paradoxically for an area of 
universities that is traditionally 


associated with applied expertise, 
business schools sometimes have 
been slow off the mark in realising 
research collaboration opportun- 
ities with industry stakeholders. 

The trick is ensuring that busi- 
ness academics avoid the trap of 
feeling they should strive to be 
glorified consultants. Academic 
research brings a degree of rigour 
and independence that is un- 
rivalled in the marketplace, and 
how we interact with industry 
must be on that basis. 

Studies of high-performing 
academic units around the world 
underscore their capacity to pro- 
duce research that is in high de- 
mand from industry and has 
major scholarly impact. From this 
perspective, a case could well be 
made to merge elements of the 
scholarship-focused ERA assess- 
ment with the more applied EIA 
exercise, rather than keeping 
them separate as is the case now. 

Ultimately, it’s not a choice be- 
tween attaining academic excel- 
lence and achieving impact 
among end users — it’s about 
achieving both. 





David Grant is president of the 
Australian Business Deans 
Council. Andrew O’Neil is 
chairman of the ABDC’s Business 
Academic Research Directors’ 
Network. 


But we can go further. We can 
turn this into a real-world exercise 
by looking at what might happen 
in the case of, say, a decline in the 
international student market. 

The international market has 
enjoyed unprecedented growth in 
recent years, including nearly 
20 per cent revenue growth in 2017 
— a major factor behind the up- 
swing in profitability that year. But 
the sector knows the good times 
can’t last forever. 

To choose arealistic scenario to 
model, we can look at the last 
shock in the international student 
market. That was 2012, the year 
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following several incidents of viol- 
ent crime against international 
students. In that year, 19 Austra- 
lian universities suffered a decline 
in international student income. 
The average decline was 5.6 per 
cent. Only two universities made 
an overall loss in 2012. An equiva- 
lent decline in the international 
student market today would turn 
nine Australian universities into 
loss-making institutions. 

Another potential shock we 
could model would be a downturn 
in the global economy. In addition 
to affecting international student 
numbers, this would affect invest- 
ment income and donations. In- 
vestment returns and donations 
are often considered non-core in- 
come. But take them away and 14 
Australian universities would be 
loss-making. 

Investment income and dona- 
tions are highly volatile sources of 
funds. We can test university ex- 
posure to them by modelling each 
institution’s financial result after 
subtracting one standard devi- 
ation from these income streams. 

Statistics tells us that 33 per 
cent of events occur within one 
standard deviation of the average. 
In simple terms, we can expect this 
scenario to happen once every 


three years or so. Applying this 
scenario to Australian universities, 
we find that six of them turn into 
loss-making institutions. 

In other words, a realistic down 
year on global markets and a set of 
Australian universities can’t cover 
their operating costs. 

What can we take away from 
this research? University finances 
declined considerably in the years 
after the introduction of the 
demand-driven system. 

We can't definitively point the 
finger at that reform itself and, 
from the government’s perspec- 
tive, the policy has delivered im- 
portant system-wide and com- 
munity benefits. But there are 
several individual universities that 
are considerably more exposed to 
external shocks than they were at 
the start of the decade. 

The sector wants the return of 
the demand-driven system. No 
doubt chief financial officer teams 
are testing the exposure of their in- 
stitution to the downside scenar- 
ios. Be careful what you wish for. 





Justin Bokor is an independent 
adviser and former commercial 
director of EY and Monash 
University. 
justin.a.bokor@gmail.com 
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Professor in Rehabilitation 
Nursing Research 


A joint appointment with the 
School of Nursing, Midwifery and Social Work 
and Metro North Hospital and Health Service 


The University of Queensland, ranked 
consistently among the world’s too 
Universities according to several key 
independent rankings, has educated 
and worked with outstanding people 

for more than a century to deliver 
knowledge leadership for a better world. 


The Professor of Rehabilitation Nursing 


The position is based at UQ St Lucia 
and the Herston Health Precinct. The 
successful candidate will have a formal 
oresence at both the School of Nursing, 
Midwifery and Social Work, Faculty of 
Health and Behavioural Sciences and 
across the Royal Brisbane and Women’s 


Hospital campus of the MNHHS at 


Research is a joint initiative of the School 


of Nursing, Midwifery and Social Work 
at The University of Queensland and 
Metro North Hospital and Health Service 
(MNHHS). This position will build on the 
already strong relationship between the 
School of Nursing, Midwifery and Social 
Work and the MNHHS. The position 

will make a significant contribution 

to local, national and international 
research efforts in nursing and provide 
opportunities to advance nursing’s 
contribution to health care outcomes. 


The appointee will provide academic 
leadership in clinical nursing research 
Capacity and capability across the 
Faculty of Health and Behavioural 
Sciences and Metro North Hospital 
and Health Service. In particular the 
appointee will focus on the translation 
and implementation of research 
outcomes into nursing practice. 


The role The Professor of Rehabilitation 
Nursing Research position is required to 
lead strategic develooment in building 
nursing research capacity and capability 
between UQ and Metro North Hospital 


Herston, Brisbane. 


The person The successful applicant 
will have a PHD in Nursing or equivalent 
qualification (e.g. professional nursing 
doctorate) with an outstanding record 
of research and scholarly activity. This 
will include recognition as a leading 
international authority, substantial 
publication record and strong track 
record in securing significant external 
research funding. The successful 
candidate will also have international 
and national recognition for sustained, 


outstanding research and leadership 


and Health Service (MHNNS) in the area 


of Rehabilitation Nursing Research. 


Visit ug.edu.au/uqjobs for more career opportunities and to 
obtain a copy of the position description and application process. 


in an academic environment in 
rehabilitation nursing. Highly developed 
interpersonal, communication and 
oeople management skills and a track 
record in leading, motivating and 
successfully managing a team ina 
collegiate environment will be required. 


Remuneration A full-time, fixed-term 
appointment of five-years’ duration 

at Academic E will be offered to the 
successful applicant. A competitive 
remuneration package will be negotiated 
with the successful applicant. 


Applications close 7 May 2019 
Job No. 507347 


CRICOS Provider 00025B 


The University of Queensland values diversity and inclusion. 
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5.00 Antiques Roadshow. (Rpt,CC) 6.00 Seven News. (CC) 
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commentators reflect on the PRIME7 News. (CC) 
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the May 18 election. PRIME7 News @ 6:30. (CC) 

700 ABC News. (CC) Takes a look 700 Home And Away. (PGds, CC) 
at today’s top stories. Justin helps Simone mix 

730 = 7.30. (CC) Presented by with the family. Raffy starts 
Leigh Sales. abusing CBD oil. 

8.00 Anh’s Brush With 730 Little Big Shots US. (PG, CC) 
Fame: Michael Clarke. Variety show, featuring 
(Return, PG, CC) Follows talented kids, including 
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Prize-finalist Anh Do as he a pool prodigy. 
paints Michael Clarke. 8.30 Modern Family. (PG, CC) 

8.30 The Weekly With Charlie Mitch, Cam and Phil crash 
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news program exposing an elusive bald eagle. 
the humorous, absurd and 9.00 Modern Family. (PGls, CC) 
downright hypocritical. When Bill impresses Dylan 

9.00 You Can't Ask That: Intersex. and Luke with his tales of 
(Mas, CC) Australians reveal heroism and survival as a 
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9.30 QI. (Ms, CC) Noel Fielding, impress the guys by having 
Joe Lycett and Hannah them over for a male- 
Gadsby join Sandi Toksvig for bonding moment. 

a letter P-inspired discussion. 9.30 First Dates UK. 





10.00 Mum. (Mls, CC) Cathy’s 
brother visits, but his partner 
Pauline wishes she was 
elsewhere. Jason has some 
unexpected news. 

10.30 ABC Late News. (CC) 
Detailed coverage of the 
day’s events. 

11.00 The Business. (Rpt, CC) 

Hosted by Elysse Morgan. 

Four Corners. (Rpt, CC) 

The story of the 

Sharrouf children. 

12.05 Media Watch. (PG, Rpt, CC) 
Paul Barry takes a look at the 
latest issues affecting media 
consumers. 


11.15 


(Mls, Rpt, CC) Singles 
experience the thrills of 
dating, including two cheeky 
lads who have vowed to 
support each other. 


10.30 The Latest: Seven News. (CC) 
11.00 Robbie Coltrane’s Critical 


Evidence: Bodies Of 
Evidence. (Mav, Rpt, CC) 

A look at the case of a couple, 
Derek and Eileen Severs, who 
disappeared without a trace. 


12.00 The Catch. (Msv, Rpt, CC) 


12.20 Louis Theroux: Louis And 1.00 
The Nazis. (Mal, Rpt, CC) 
Louis Theroux meets 
a Neo-Nazi. 
1.20 Rage. (MAI5+adhlnsv) 
Continuous music 
programming. 1.30 
3.30 Psychics In The Suburbs. 
(Ma, Rpt, CC) 2.00 
4.00 Gardening Australia. 4.00 
(Rpt, CC) 
4.30 The Drum. (Rpt, CC) Analysis 5.00 
Tropic Thunder 9PM 10 PEACH of the day's news. 930 


5.30 One Plus One. (Rpt, CC) 


Having gone to jail to 

save Alice from wrongful 
imprisonment, Ben is forced 
to reckon with his past. 
Travel Oz. (PG, Rpt, CC) Greg 
Grainger explores Mitchell 
Falls in the remote Kimberley 
region of Western Australia. 
(Prime7/Nth/Wagga/Lismore/ 
Newc/Can) Home Shopping. 
Harry’s Practice. (Rpt, CC) 
Information about pet care. 
Home Shopping. (Rpt) 

NBC Today. (CC) News and 
current affairs. 

Seven Early News. (CC) 
Sunrise. (CC) News, sport 
and weather. 
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NINE (9) HD (90) 


6.00 Today. (CC) The latest in news 
and current affairs. 

9.00 Today Extra. (PG, CC) 
Presented by David Campbell 
and Sonia Kruger. 

11.30 Morning News. (CC) 

12.00 The Ellen DeGeneres Show. 
(PG, CC) Variety show 
featuring celebrities, musical 
guests and ordinary people 
with interesting tales to tell. 

100 MOVIE: Forces Of Nature. 
(1999, PGls, Rpt, CC) Stars Ben 
Affleck. A soon-to-be-married 
man, travelling to his wedding, 
embarks on a road trip with an 
eccentric woman. 

3.00 News Now. (CC) 

4.00 Afternoon News. (CC) 

5.00 Millionaire Hot Seat. 

(Rpt, CC) Six contestants 
answer multiple-choice 
questions that escalate in cash- 
prize value. 

6.00 Nine News. (CC) 

(NBN) NBN News. (CC) 

700 A Current Affair. (CC) 

730 Paramedics. (Mm, Rpt, CC) 
Follows Australian paramedics 
as they take to the road, 24 
hours a day, seven days a week. 

8.30 New Amsterdam. (Ma, CC) 
Max bonds with his fellow 
patients, but a conversation 
leads him to struggle with 
his reality. 

9.30 New Amsterdam. (Mam, CC) 
Max and his staff must work 
together to keep the patients 
safe with few resources during 
a blizzard. 

10.30 Rizzoli & Isles. (M, Rpt, CC) 
The team helps Vince 
investigate an old case 
which has been officially 
declared solved. 

11.20 The AFL Footy Show. 

(Ma, CC) Includes celebrity 
guests, as well as breaking 
AFL news, team line-ups and 
entertainment segments. 

12.35 Medical Mysteries: The 
Incredible Shaking Woman. 
(PGam, Rpt, CC) Examines 
unanswered medical questions, 
including a teenager who is 
experiencing uncontrollable 
quivering. 

1.30 Extra. (CC) Entertainment 
news program. 

2.00 TV Shop: Home 
Shopping. (Rpt) 

2.30 Global Shop. Home shopping. 

3.00 TV Shop: Home 
Shopping. (Rpt) 

4.00 The Ellen DeGeneres Show. 
(PG, Rpt, CC) Variety show. 

5.00 News Early Edition. (CC) 

5.30 Today. (CC) The latest in news 


TEN (10) HD (13) SBS (3) HD (30) 

6.00 The Talk. (PGa, CC) 6.00 France 24 English News. (CC) 
Talk show. 6.30 Al Jazeera English News. (CC) 
(Nth/Sth/Wagga/Can) Headline 7.00 BBC News. (CC) 730 Italian 
News. (CC) News. 8.10 Filipino News. 8.40 

700 Entertainment Tonight. French News. 9.30 Greek News. 10.30 
(Rpt, CC) German News. 11.00 Spanish News. 

730 The Bold And The Beautiful. 12.00 Arabic News F24. (France) 
(PG, Rpt, CC) 12.30 Turkish News. 


8.00 Pointless. (PG, Rpt, CC) 
Hosted by Mark Humphries 
and Dr Andrew Rochford. 

8.30 Studio 10. (PG, CC) 

12.00 Dr Phil. (PGal, Rpt, CC) 

Dr Phil counsels a troubled 
mother who fears her ongoing 
divorce battle is negatively 
affecting her son. 

1.00 To Be Advised. 

2.45 Entertainment Tonight. (CC) 
Hollywood’ hottest stories. 

3.00 Judge Judy. (PG, CC) 

3.30 The Cook’s Pantry With Matt 
Sinclair. (Rpt, CC) Dishes that 
are simple and easy to prepare. 

4.00 Good Chef Bad Chef. (CC) 

A decadent food showdown. 

4.30 The Bold And The Beautiful. 
(PG, CC) Katie and Bill’s 
“Cupid” is revealed. 

5.00 10 News First. (CC) 

6.00 Pointless. (PG, Rpt, CC) 
Contestants compete for a 
jackpot by finding the most 
obscure answers they can 
across a variety of topics. 
(Sth/Wagga/Can) WIN 
News. (CC) 

6.30 The Project. (CC) The hosts 
and guest panellists take a look 
at the day’s news, events and 
hot topics. 

730 Bachelor In Paradise. (CC) 

A new bachelorette arrives in 
paradise and catches the eye 
of a few of the boys, some that 
are even spoken for. 

9.00 Bull. (Mv, CC) Bull finds 
himself on the other side of the 
window after he is summoned 
for jury duty. 

10.00 Sports Tonight. (CC) Scott 
Mackinnon, Roz Kelly and Ant 
Sharwood provide coverage of 
the latest sporting news. 

10.30 Hawaii Five-0. (Mv, CC) 

A passenger on a flight to 
Honolulu gets kidnapped. 

11.30 The Project. (Rpt, CC) A look 
at the day's news. 
(Nth/Sth/Wagga/Can) WIN’s All 
Australian News. (CC) 

12.30 The Late Show With Stephen 
Colbert. (PG, CC) Music by 
Cage the Elephant. 
(Nth/Sth/Wagga/Can) The 
Project. (Rpt, CC) 

1.30 Home Shopping. (Rpt) 
(Nth/Sth/Wagga/Can) The 
Late Show With Stephen 


1.00 
2.00 


2.30 
3.00 
4.00 
4.30 
5.30 


6.00 


6.30 


7.30 


8.00 


8.35 


9.30 


PBS NewsHour. (CC) 
Trump’s Fortress America. 
(PGa, Rpt, CC, UK) 

Dateline. (Rpt, CC) 

Insight. (Rpt, CC) 

The Little Paris Kitchen. 

(Rpt, CC, UK) 

The Supervet. 

(PGa, Rpt, CC, UK) 

Letters And Numbers. 

(Rpt, CC) 

Mastermind Australia. (CC, 
Australia) Contestants are 
given two minutes to answer as 
many questions as possible on 
their chosen subject. 

SBS World News. (CC) 

Going Places With Ernie 
Dingo. (Rpt, CC) Ernie 

Dingo visits iconic Australian 
destinations where he 

meets people who call these 
locations home. 

Great British Railway 
Journeys: Belfast To Portrush. 
(PG, CC, UK) Michael Portillo 
continues his rail journey 
through Northern Ireland with 
a visit to Belfast’s Edwardian 
City Hall. 

The Good Fight. (Return, CC, 
US) A storm is brewing at 

the firm when revelations of 
past indiscretions involving a 
partner come to light. 

The Good Fight. (CC, US) 
The firm interviews a potential 
new head of matrimonial law, 
but Lucca is sceptical of his 
qualifications. 


10.30 SBS World News Late. (CC) 


11.00 


12.05 


2.10 


3.20 


4.25 


Versailles. (MA15+s, CC, 
France) Maintenon returns to 
the palace with renewed vigour 
and encourages Louis to step 
up his plans. 

MOVIE: Anchor And Hope. 
(2017, Spain) Stars Natalia 
Tena. A lesbian couple face a 
difficult decision when one of 
them announces her desire to 
have a child. 

Borgen. (Ma, Rpt, CC, 
Denmark) Katrine runs 

into problems. 

Borgen. (Mas, Rpt, CC, 
Denmark) The opposition 
party makes headway. 

Food Lovers’ Guide To 
Australia. (Rpt, CC) Maeve 
samples some Aussie truffles. 


ABC COMEDY (22) 


6.00am Children’s Programs. 7.30pm Spicks 
And Specks. 8.00 Absolutely Fabulous. 8.30 
Upper Middle Bogan. 9.00 The Office. 9.20 
The Office. 9.45 The Misadventures Of 
Romesh Ranganathan. 10.45 30 Rock. 11.05 
Parks And Recreation. 11.30 Workaholics. 
11.50 The Office. 12.35am 30 Rock. 12.55 
Parks And Recreation. 1.20 Workaholics. 
1.40 Peep Show. 2.05 The Thick Of It. 2.35 
News Update. 2.40 Close. 5.00 Children’s 
Programs. 





ABC ME (23) 


6.00am Children’s Programs. 5.40pm The 
Deep. 6.00 Dragons: Race To The Edge. 
6.25 BIT'N Newsbreak. 6.30 Operation 
Ouch! 7.00 The Zoo. 7.20 Danger Mouse. 
7.35 Shaun The Sheep. 7.45 Atomic Puppet. 
7.55 Camp Lakebottom. 8.10 Teenage 
Mutant Ninja Turtles. 8.35 The Legend Of 
Korra. 8.55 SheZow. 9.10 Dance Academy. 
9.35 Rage. 10.40 Close. 5.30am Teenage 
Mutant Ninja Turtles. 5.50 Children’s 
Programs. 





7FOOD NETWORK (74) 


6.00am Morning Programs. 1.30pm 
Chopped. 2.30 The Kitchen. 3.30 Pioneer 
Woman. 4.00 Giada At Home. 4.30 
Restaurant: Impossible. 5.30 Mystery 
Diners. 6.30 Chopped. 7.30 Restaurant 
Redemption. 8.30 Hell’s Kitchen USA. 
9.30 Hell’s Kitchen USA. 10.30 Restaurant 
Redemption. 11.30 Chopped. 12.30am 
Sydney Weekender. 1.00 The Great Day 
Out. 1.30 Creek To Coast. 2.00 Shopping. 
4.00 Late Programs. 


7TWO (72) 


6.00am Morning Programs. 1.00pm The 
Great Outdoors. 2.00 Million Dollar 
Minute. 3.00 Harry’s Practice. 3.30 
Anzac. 4.00 Surf Patrol. 4.30 Air Crash 
Investigation. 5.30 Property Ladder 

UK. 6.30 Bargain Hunt. 7.30 Border 
Security. 8.30 Air Crash Investigation. 
10.30 Motorway Patrol. 11.30 Air Crash 
Investigation. 12.30am Surf Patrol. 1.00 
Bargain Hunt. 2.00 Shopping. 4.00 Million 
Dollar Minute. 5.00 Late Programs. 





7MATE (73) 


6.00am Morning Programs. 10.00 Full 
Custom Garage: Sports Car Edition. 11.00 
S.W.A.T. LOOpm Swamp People. 2.00 
Deadliest Roads. 3.00 American Pickers. 
4.00 Swamp People. 5.00 Deadliest Roads. 
6.00 American Pickers. 7.00 Pawn Stars. 
7.30 The Simpsons. 8.00 Futurama. 9.00 
The Simpsons. 9.30 Family Guy. 10.30 The 
Front Bar. 11.30 Housos. 12.00am S.W.A.T. 
2.00 Shopping. 4.00 Pawn Stars. 4.30 
Housos. 5.00 Deadliest Roads. 





/FLIX (76) 


6.00am Morning Programs. 9.00 Spit It 
Out. 10.00 James Robison. 10.30 Travel 
Oz. 11.15 Travel Oz. 12.00pm The Amazing 
Race Australia V New Zealand. 1.10 The 
Amazing Race. 2.10 My Kitchen Rules. 3.40 
Bewitched. 4.15 M*A*S*H. 6.00 Seinfeld. 
7.00 M*A*S*H. 8.30 MOVIE: Vantage 
Point. (2008) 10.15 MOVIE: Murder By 
Numbers. (2002) 12.45am Ink Master. 

2.00 Shopping. 4.00 MOVIE: Marine 
Raiders. (1944) 


BRIDGE SALLY BROCK 


9GEM (92) 


6.00am Morning Programs. 11.30 My 
Favorite Martian. 12.15pm MOVIE: Till 
Death Us Do Part. (1969) 2.20 Mad About 
You. 2.50 Four In A Bed. 3.20 Find It, Fix 
It, Flog It. 4.25 Heartbeat. 5.30 Vet On 

The Hill. 6.30 Antiques Roadshow. 7.30 
Poirot. 8.40 The Brokenwood Mysteries. 
10.40 Cold Case. 11.40 The Bletchley Circle. 
12.35am My Favorite Martian. 1.00 TV 
Shop. 1.30 Danoz. 3.00 TV Shop. 4.30 Joyce 
Meyer. 5.00 TV Shop. 





9GO! (99) 


6.00am Children’s Programs. 10.00 
Dawson's Creek. 11.00 Friends. 12.00pm Car 
SOS. 1.00 BattleBots. 2.00 Airplane Repo. 
3.00 Children’s Programs. 6.00 Friends. 7.00 
Big Bang. 8.30 MOVIE: The Terminator. 
(1984) 10.40 Big Bang. 12.00am Science 

Of Stupid. 12.30 Friends. 1.30 Mike Tyson 
Mysteries. 2.00 Adv Time. 2.30 Power 
Rangers Ninja Steel. 3.00 Turning Mecard. 
3.30 Polly Pocket. 4.00 Yu-Gi-Oh! 4.30 
Late Programs. 





OLIFE (94) 


6.00am Morning Programs. 1.00pm 
Postcards. 1.30 Getaway. 2.00 Flip This 
House. 3.00 The Block: Fans V Faves. 

4.00 Come Dine With Me UK. 5.00 Boise 
Boys. 6.00 House Hunters Int. 700 House 
Hunters. 730 Escape To The Chateau. 8.30 
Kevin McCloud’. 9.30 Building Belushi. 
10.30 Find Me A Dream Home Australia. 
11.30 House Hunters Int. 12.30am Keeping 
Up With The Kardashians. 130 Late 
Programs. 


6.00am Morning Programs. 8.00 Motor 
Racing. Formula 1. Race 3. Chinese Grand 
Prix. Replay. 9.00 Jake And The Fatman. 
10.00 Cheers. 11.00 Bondi Rescue. 12.00pm 
Star Trek. 2.00 Jake And The Fatman. 3.00 
Diagnosis Murder. 4.00 ST: Next Gen. 5.00 
Star Trek: Voyager. 6.00 Judge Judy. 6.30 
Bondi Rescue. 7.30 NCIS. 8.30 NCIS: LA. 
10.20 NCIS. 12.10am Shopping. 2.10 ST: 
Next Gen. 3.05 Jake And The Fatman. 4.05 
Diagnosis Murder. 5.05 The Doctors. 





10 PEACH (11) 


6.00am Morning Programs. 9.00 Littlest 
Pet Shop. 9.30 Crocamole. 10.00 Raymond. 
11.00 Frasier. 12.00pm JAG. 1.00 Charmed. 
2.00 Malcolm. 3.00 Raymond. 3.30 Becker. 
4.30 King Of Queens. 5.30 Frasier. 6.30 
Neighbours. 7.00 Raymond. 7.30 Two And 
A Half Men. 9.00 MOVIE: Tropic Thunder. 
(2008) 11.05 Two And A Half Men. 11.30 
James Corden. 12.30am Shopping. 1.30 
Frasier. 2.30 Raymond. 3.30 James Corden. 
4.30 Shopping. 5.30 King Of Queens. 





SKY NEWS (601) 
6.00am First Edition. 8.30 AM Agenda. 


9.30 NewsDay. 12.00pm The Kenny Report. 


2.00 Parliament Live. 3.15 Speers. 6.00 
Credlin. 700 The Bolt Report. 8.00 Richo. 
9.00 Paul Murray Live. 10.00 PML Later. 
11.00 The Front Page. 12.00am NewsNight. 
2.00 Credlin. 3.00 The Bolt Report. 4.00 
The Front Page. 5.00 First Edition. 


SOLUTIONS 


YESTERDAY’S ADVANCED 


When I was in Toronto in 

2017, I was privileged to 

have a drink with two legends, 
Bob Hamman and Sami 
Kehela. Bob’s name must 

be known to everyone 
worldwide but Kehela is 
perhaps a little less well-known 
outside North America. We 
discussed who was the best 
Canadian player who ever 
lived. Hamman said: “If you’re 
talking about declarer play, 

it must be Kehela.” Then he 
said, “If you’re talking about 
defence, it must be Kehela.” 
And he added “Of course, if it’s 
bidding you are referring to, 

it must be Kehela.” 

I watched a short video 
interview about him when he 
was inducted into the ACBL 
Hall of Fame. On the last board 
of the American trials in 1965 
he was declaring 6NT. He 
reached an end position where 
he could play for a squeeze or a 
finesse. It was a 50/50 decision 
with nothing to guide him. He 
chose the finesse because he 
needed a good result and he 
thought that the other experts 
would go for the squeeze! 


Right he was and that was the 
first time he and his partner 
Eric Murray played for North 
America in the Bermuda Bowl. 
Today’s deal sees him in 
action in the 1980 Olympiad in 
Valkenburg, Netherlands. 


Dealer East, E/W vulnerable 


North 

4K753 

V¥AQ32 

@#AKJ 

&54 
West East 
a9 4QJ10642 
¥10985 v4 
¢Q76542 ¢ 93 
&§ 3 &QJ92 

South 

2A8 

V¥KJ76 

4108 

&AK 1076 
West North East South 

Pass INT 

Pass 24% Pass 29 
Pass 39 Pass 49 
Pass 4NT Pass 59 
Pass 69 All pass 


*forcing Stayman 


This is not an easy hand. 
When given it as a play 
problem the experts I showed 


it to are still thinking about the 
right line. 

The Egyptian declarer at 
the other table won the spade 
lead in hand, played a heart to 
dummy’s ace and a heart back 
to his jack. When East showed 
out he tried three rounds of 
clubs but when that suit broke 
4-2 the contract could not 
be made. 

There is an elegant simplicity 
about Kehela’s line. He won 
the spade in the dummy 
(preserving entries to the hand 
that he was hoping to set up), 
cashed the ace of hearts and 
played three rounds of clubs. 
There was nothing West could 
do. Declarer simply ruffed, 
drew trumps and conceded a 
club before claiming 12 tricks. 

Had East been able to 
overruff the club, declarer 
would have every expectation 
of later ruffing a club high, 
drawing trumps and claiming 
his contract. 
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and current affairs. Colbert. (PG, CC) 5.00 CGTN English News. (CC) 
2.30 (Nth/Sth/Wagga/Can) Home 5.15 NHK World English News. 
Please Note: Programs are correct at the Shopping. (Rpt) (CC) News from Japan. 
time of print and are subject to change by 4.30 CBS This Morning. (CC) 5.30 Deutsche Welle English News. 
the networks. Morning news and talk show. (CC) News from Berlin. 
10 BOLD (1) SBS VICELAND (32) 


6.00am WorldWatch. 12.00pm Noisey. 
12.50 Kingdom Of The Little People. 1.40 
What Would Diplo Do? 2.05 Shoenice22. 
2.30 Hunt For The Trump Tapes. 3.00 
Huang’s World. 3.50 WorldWatch. 4.50 If 
You Are The One. 5.50 News. 6.15 Seconds 
From Disaster. 710 RocKwiz. 7.50 RocKwiz 
Rewind. 8.30 MOVIE: Super Troopers. 
(2001) 10.25 MOVIE: Twelve Monkeys. 
(1995) 12.45am MOVIE: Stereo. (2014) 2.30 
Late Programs. 


SBS FOOD (33) 


6.00am Morning Programs. 1.00pm The 
Cook And The Chef. 1.30 Worst Cooks. 
2.30 Outback Gourmet. 3.00 One World 
Kitchen. 3.30 Food Lab. 4.00 Food Lover's 
Guide. 4.30 Miguel's Tropical Kitchen. 

5,00 Food Lab. 5.30 The Cook And The 
Chef. 6.00 Outback Gourmet. 6.30 Greater 
Mekong. 7.30 Paul And Nick’s Big Canadian 
Food Trip. 8.30 Heston’s Great British Food. 
9.25 Eat Australia In ACT. 9.30 The Cook 
And The Chef. 12.00am Late Programs. 


NITV (34) 


6.00am Jarjums. 10.00 Over The Black Dot. 
11.00 Going Places. 12.00pm From The 
Western Frontier. 1.00 Hardwood. 1.30 Get 
Your Fish On. 2.30 Campfire. 3.00 Jarjums. 
5.00 Volumz. 6.00 Desperate Measures. 
6.30 Chefs’ Line. 7.00 Our Stories. 7.20 
Anthem Sessions Interstitials. 725 News. 
7.30 The Marngrook Footy Show. 8.30 The 
Point. 9.30 Bee Nation. 11.00 News. 11.05 
The Artists Of Ali Curung. 11.30 In The 
Frame. 12.00am The Point. 1.00 Volumz. 








TODAY’S SOLUTIONS. 
CHALLENGE: 


1 - (b) Two 

2 - (d) South Africa 

3 - (b) Bobby Darin 

L 4 - (a) Sculpture 

5 - (d) Persian Gulf 

6 - (d) 1922 

7 - (b) As Good as It Gets 
8 - (d) Hydra 

9 - (d) Ewen McKenzie 
10 - (a) Belize 


WORD WATCH: 


1. having parts in tens 
2.a unit of yarn fineness 
3. somewhat scabrous or rough 


|D|O|W|N|B|O]WES|E|N| D/O} F | F| 
A U| 
S|H/E/E|R 
He RW 


achy ahoy arch archly ashy cash chaos char chary chloral cholla choral 
chorally clash cosh crash hall halo hoar hoary holly holy hora horal horsy 
hoya larch lash loach loch rash rashly roach scholar SCHOLARLY schorl 


Look for Mind Games in the Review section 
of The Weekend Australian every Saturday. 


It features crosswords, two Sudoku puzzles, 
chess, bridge, brain teasers and a 10-question 
quiz to test your general knowledge. 











FOXTEL 


TACT wo 


FOXS 


12.00pm Motorway Patrol. (M) 1.00 
Fail Army. (M) 2.00 Police Ten 7. 
(M) 3.00 Border Security: Australia’s 
Front Line. (PG) 4.00 Superstore. 
(PG) 4.30 The Simpsons. (PG) 

5.30 Thrones 360: LIVE. (MAI5+) 
6.30 Family Guy. (MAI5+) 730 The 
Simpsons. (PG) 8.30 Roswell, New 
Mexico. (M) 9.30 The Flash. (M) 
10.30 Police Ten 7. (M) 11.30 Roswell, 
New Mexico. (M) 12.30am The 
Flash. (M) 1.25 The Simpsons. (PG) 
2.20 Police Ten 7. (M) 3.10 Border 
Security: Australia’s Front Line. (PG) 
3.35 Baby Daddy. (PG) 4.25 DC’s 
Legends Of Tomorrow. (M) 5.15 
Arrow. (M) 





10.40am Inside Generation Kill. 
(M) 10.55 Breaking Bad. (MAI5+) 
12.40pm Game Of Thrones. (MAI5+) 
1.45 Thrones 360: LIVE. (MAI5+) 
2.50 Thronecast. (MAI5+) 3.50 

The Wire. (MAI5+) 4.55 Sons Of 
Anarchy. (MA15+) 5.50 Elementary. 
(M) 6.40 Empire. (MA15+) 7.30 
Thrones 360: LIVE. (MA15+) 8.35 
Into The Badlands. (MA15+) 9.30 
Barry. (MAI5+) 10.05 Veep. (MAI5+) 
10.40 Big Little Lies. (MAI5+) 11.40 


Into The Badlands. (MA15+) 12.30am 


Mr Robot. (MAI5+) 1.20 Rebecka 
Martinsson: Arctic Murders. (MA15+) 
2.25 Rough Justice. (M) 3.10 True 
Blood. (MAI15+) 4.05 Inside The 
Sopranos. (M) 4.20 In Treatment. 
(M) 5.10 Strike Back. (MA15+) 





(108) 


(115) 
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6.00am Ackley Bridge. (PG) 
6.55 Silent Witness. (M) 
9.00 Call The Midwife. (PG) 
10.05 The Game. (MAI5+) 
4.30pm Silent Witness. (M) 
6.40 Call The Midwife. (PG) 
745 Tin Star. (MAI5+) 

8.35 The Durrells. (M) 

9.30 Victoria. (PG) 

10.20 War And Peace. (M) 
11.25 Call The Midwife. (PG) 
12.30am Holby City. (M) 

1.35 Silent Witness. (M) 
3.35 The Game. (MAI5+) 


(116) 


@®scovery 


CHANNEL™” 


(612) 


6.00am Street Science. (PG) 6.26 

Gold Rush. (PG) 7.22 World’s 

Deadliest Drivers. (PG) 8.18 Fast 

N’ Loud. (PG) 9.14 Expedition 

Unknown. (PG) 10.10 What On 

Earth? (PG) 

11.06 Aussie Gold Hunters. (PG) 

12.02pm Swamp Murders. (M) 

12.58 Blood Relatives. (M) 

154 Killer Instinct With Chris 
Hansen. (M) 

2.50 Deadliest Catch. (PG) 

3.46 Gold Rush. (PG) 

4.42 Fast N’ Loud. (PG) 

5.38 Aussie Gold Hunters. (PG) 

6.34 Alaskan Bush People. (PG) 

8.30 Homestead Rescue. (PG) 

9.30 The Last Alaskans. (PG) 

10.25 Moonshiners. (M) 

11.20 Naked And Afraid. (M) 

12.15am World’s Deadliest 
Drivers. (PG) 

1.02 Killer Instinct With Chris 
Hansen. (M) 

1.49 Treehouse Masters. (PG) 

2.36 Deadliest Catch. (PG) 

3.23 Gold Rush. (PG) 4.10 Naked 

And Afraid. (M) 5.10 Insane Pools: 

Off The Deep End. (PG) 





OU 


OL 


family movies «oz 


10.00 Sherlock Gnomes. (2018) 

11.30 Peter Rabbit. (2018) (PG) 

1.10 Jumanji. (1995) (PG) 

3.00 Diary Of A Wimpy Kid: The 
Long Haul. (2017) (PG) 

4.35 Big Fat Liar. (2002) 

6.10 Scooby-Doo & Batman: 
The Brave & The Bold. 
(2018) (PG) 

7.30 Mighty Morphin Power 
Rangers: The Movie. 
(1995) (PG) 

9.10 Turbo: A Power Rangers 
Movie. (1997) (PG) 

10.55 Max Steel. (2016) (PG) 

12.25 Chicken Run. (2000) 

1.50 The Polar Express. (2004) 

3.30 Tim Burton's The Nightmare 
Before Christmas. (1993) 

4.45 Pan. (2015) (PG) 


premiere movies (405) 


6.00 Blockers. (2018) (MA15+) 

700 The Circle. (2017) (M) 

8.45 Life Of The Party. (2018) (M) 

10.30 I, Tonya. (2018) (MAI5+) 

12.30 Stronger. (2017) (MAI5+) 

2.30 Hereditary. (2018) (MAI5+) 

4.40 BlacKkKlansman. 

(2018) (MA15+) 

6.55 Lady Bird. (2017) Saoirse 
Ronan. (M) 

8.30 Overboard. (2018) Anna 
Faris, Eugenio Derbez, Eva 
Longoria. (PG) 

10.25 The Disaster Artist. (2017) 
James Franco. (M) 

12.05 Every Day. (2018) (PG) 

140 Woman Walks Ahead. 
(2017) (M) 

3.25 Slumber. (2017) (MA15+) 

4.50 Proud Mary. (2018) (MAI5+) 





masterpiece movies (407) 


6.00 Mother! (2017) (MAI5+) 

740 Inherent Vice. (2014) (MAI5+) 

10.10 Thelma. (2017) (MAI5+) 

12.10 Any Given Sunday. 

(1999) (MAI5+) 

2.40 The Journey. (2016) (M) 

415 There Will Be Blood. (2007) 
Daniel Day-Lewis. (M) 

6.55 Good Night, And Good Luck. 

(2005) David Strathairn, Jeff 

Daniels. (PG) 

Our Time Will Come. (2017) 

Xun Zhou, Eddie Peng, 

Wallace Huo. (M) 

10.40 The World’s Fastest Indian. 
(2005) Anthony Hopkins, 
Annie Whittle. (PG) 

12.45 Phantom Thread. (2017) 
Daniel Day-Lewis. (M) 

2.55 Loving Vincent. (2017) 
Douglas Booth. (M) 

4.30 In The Name Of The Father. 
(1993) Daniel Day-Lewis. (M) 


8.30 


comedy movies «1 


6.00 A Few Best Men. 
(2011) (MA15+) 
6.45 Beauty Shop. (2005) (M) 
8.30 Varsity Blues. (1999) (M) 
10.20 Hollywood Homicide. 
(2003) (M) 
12.20 Bill & Ted’s Excellent 
Adventure. (1989) (PG) 
155 Deuce Bigalow: Male Gigolo. 
(1999) (M) 
3.30 A Very Harold & Kumar 
Christmas. (2011) (MAI5+) 
5.05 Goon. (2011) (MAI5+) 
6.40 American Pie 2. 
(2001) (MAI5+) 
8.30 Little Bitches. 
(2018) (MAI5+) 
10.00 Sex Drive. (2008) (MAI5+) 
11.55 Rat Race. (2001) (M) 
1.45 The Big Year. (2011) (PG) 
3.22 Frequently Asked Questions 
About Time Travel. 
(2009) (M) 





NODE 


SPORT 








> 
oFO 

CRICKET 
6.30pm Cricket. IPL. Mumbai 
Indians v Royal Challengers 
Bangalore. 7.30 IPL Catch Up. 8.30 
Cricket. Indian Premier League. 
Mumbai Indians v Chennai Super 
Kings. 9.30 IPL Catch Up. 


11.30am Rugby League. NRL. 
Dragons v Bulldogs. 12pm Rugby 
League. NRL. Canberra Raiders v 
Parramatta Eels. 12.30 NRL 360. 
1.30 The Fan. 2.00 Queenslanders 
Only. 2.30 Rugby League. NRL. 
North Queensland Cowboys v 
Melbourne Storm. 3.00 NRL Try 
Time. 4.00 NRL 360. 5.00 The Fan. 
5.30 Queenslanders Only. 6.04 
NRL Tonight. 6.30 NRL 360. 7.30 
League Life. 8.00 The Greatest. 8.30 
NRL 360. 9.30 League Life. 10.00 
The Greatest. 10.30 NRL 360. 11.30 
League Life. 


(501) 


(502) 


(503) 


6am Spurs TV. Includes replay of 
Huddersfield v Tottenham. 7.30 The 
Back Page. 8.30 Pool. World Masters. 
Day session. Final day. 10.30 Pool. 
World Masters. Night session. Final 
day. 12.30pm The Back Page. 1.30 
Tennis. ATP World Tour 250. Grand 
Prix Hassan II. Final. 3.00 Strokes 
Of Genius. 5.00 The Back Page. 6.00 
The Golf Show. 6.30 Golfing World. 
7.30 Inside The PGA Tour. 8.00 Golf. 
PGA Tour. The Masters. Final round. 
11.30 Boxing World Weekly. 12am 
Rugby League. Qld Premier Rugby. 
Round 4. Bond University v Easts. 


Please Note: All programs are in Eastern Standard time. 





GS 604 


6.30am Up The Guts. 7.00 AFL 360. 
8.00 Open Mike. 8.30 Bounce. 9.30 
Football. AFL. Round 4. Geelong v 
GWS Giants. 12pm The Beep Test. 
12.30 AFL 360. 1.30 Open Mike. 
2.00 Football. AFL. Round 4. Sydney 
v Melbourne. 4.30 Football. AFL. 
Round 4. Collingwood v Western 
Bulldogs. 7.03 AFL Tonight: Selection 
Night. 7.30 AFL 360. 8.30 AFL 
Tonight: Selection Night. 9.00 AFL 
360. 10.00 AFL Tonight: Selection 
Night. 10.30 AFL 360. 11.30 AFL 
Tonight: Selection Night. 


(505) 


4pm Rugby Union. Gallagher 
Premiership Rugby. Exeter v Wasps. 
6.30 Motor Racing. World Rally 
C’ship. Monte-Carlo Rally Review. 
7.30 Motor Racing. World Rally 
C’ship. Round 2. Rally Sweden 
Review. 8.30 Motor Racing. World 
Rally C’ship. Round 3. Rally Mexico 
Review. 9.30 Motor Racing. World 
Rally Championship. Round 3. Rally 
of Mexico. 10.30 Surfing. World 
League. 11.30 Sports Woman 2019. 


| —— } oe 0 


9am SportsCenter Special: You've 
Got Mel And Todd. 10.00 In Depth 
With Graham Bensinger. 10.30 
SportsCenter. 11.00 Basketball. 
NBA Playoffs. First Round. Denver 
Nuggets v San Antonio Spurs. 
Game 2. 1.30pm SportsCenter. 2.00 
SportsCenter. 3.00 Tennis. ATP 
World Tour Masters 1000. Monte- 
Carlo Masters. First and Second 
round. 5.00 Baseball. Major League. 
Philadelphia Phillies v New York 
Mets. 700 NBA: The Jump. 8.00 
Pardon The Interruption. 8.30 ESPN 
FC. 9.00 Basketball. NBA Playoffs. 
First Round. Denver Nuggets 

v San Antonio Spurs. Game 2. 

11.00 Get Up! 
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UV ALERT 





Sun protection 
recommended from 
9:50am - 2:30pm 


Sun protection 
recommended from 
9:10am - 3:50pm 


Sun protection 


8:50am - 2:40pm 


recommended from 


Sun protection 
recommended from 
10:50am-1:30pm 


Sun protection 
recommended from 
9:00am - 4:20pm 


Sun protection 
recommended from 
9:30am - 2:30pm 


Sun protection 
recommended from 
10:10am-2:20pm 


Sun protection 
recommended from 
8:40am - 3:40pm 


Sun protection 
recommended from 
9:20am - 2:20pm 


Sun protection 
recommended from 
9:30am - 2:50pm 


PREPARED FOR APRIL I7, 2019 - INFORMATION SUPPLIED BY BUREAU OF METEOROLOGY WWW.BOM.GOV.AU - WEATHER BY PHONE: 1900 926 113* DIRECTORY */77 CENTS PER MINUTE. HIGHER FROM PUBLIC AND MOBILE PHONES. 
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ACROSS 

4 Panic-stricken 
flights 

8 Reverent honour 
9 Decapitates 

12 Storms 

14 Say further 

15 Citizens of 
hostile country 
interned 

18 Decorate a cake 
20 Religious 
denominations 

22 Prestige 

24 Reproduced 
without permission 
25 Car for hire 

26 Language of 
Pakistan 

27 More unpleasant 
29 State as true 

31 Speed contests 
34 Permit 

35 Fallen mass 
from outer space 


CIRCUIT BREAKER 


38 Beverage 

40 Foot lever 

4l Shorten 

42 Pelagic 

43 One versed 
in affairs of state 


DOWN 

1 Stretches of turf 
2 Calamitous 

3 Strong boxes 

4 Hunter’s trail 

5 Easy pace 

6 Observed 

7 Waistbands 

10 Inconsiderate 
speed 

11 Mine entrance 
13 Twine about 
16 Relating to 
the nerves 

17 Chemical 
compound 

19 Hug tenderly 
21 Slip by 


Solution inside tomorrow 


23 Flatter 

24 Adhesive 

28 Having weapons 
29 All the time 

30 Celebrity 

31 Torn 

32 Yielding 

33 Unite by 
interweaving 

36 Unit of heat 

37 Constellation 

39 Rhythmic swing 





How many words of four letters or more can you make from 
these letters? In making a word, each letter may be used only 
once, and the centre letter must be included. No slang, foreign 
words, hyphens, apostrophes or plurals ending in ‘s’. 
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SUDOKU 


{| ts} | ft tt jt 
6] |3} |4] fT [7] 
7 yt ty iat 
S| | | | it jofs 
ot | ft | ft pst 
at et 
| | fy ist tT 
{| [sp | ft tt fo 
12] ft patsy 


ADVANCED 


4] } ist {Pt fs 
| jet | ty fst 
| j2t jot Tt 


17] Py tT tt 


Solution inside tomorrow 


| | |} f2yoy | 
att yz tsfet | 
6] | | jst tT ty 
tt tf} tgst 
Sti} fot fT zt 


EASY 
Y R 
O ie TODAY’S TARGET: 
H GOOD: 17 
VERY GOOD: 22 
A C EXCELLENT: 27 
GENIUS: 32 
S L 


Source: Collins Dictionary 
Answers on TV page 





Answers to The Challenge and 


TAKE THE CHALLENGE Word Watch on TV page 


6 The Ottoman Dynasty ruled the 
Ottoman Empire from 1299 until 
which year? 


1 In a game of chess, the king is 
moved how many squares to the left 
or right when you “castle”? 


(a) One (a) 1455 
(b) Two (b) 1688 
(c) Three (c) 1801 
(d) Dependent on previous move (d) 1922 


2 Robben Island is a popular tourist 
destination in which country? 


7 Jack Nicholson, Helen Hunt, Greg 
Kinnear and Cuba Gooding Jr. all 


(a) France star in which 1997 movie? 
(b) United Kingdom (a) Mrs. Brown 
(c) New Zealand (b) As Good as It Gets 
(d) South Africa (c) L.A. Confidential 
(d) Liar Liar 


3 In 1958, who had a hit with the 


song Splish Splash? 8 Which play is most closely 
(a) Jerry Lee Lewis associated with the classic 1964 novel 
(b) Bobby Darin My Brother Jack? 
(c) Ritchie Valens (a) L’Appartement 
(d) Frankie Avalon (b) Antigone 
(c) Storm Boy 
4 Ron Mueck is best known for his (d) Hydra 


work in which field of the visual arts? 


(a) Sculpture 9 In 2014, Michael Cheika replaced 


(b) Architecture which person as coach of the 
(c) Painting Wallabies? 
(d) Photography (a) Robbie Deans 
(b) Eddie Jones 
5 Dubai has a coastline on which (c) John Connolly 


body of water? (d) Ewen McKenzie 


(a) Red Sea 
(b) Gulf of Aden 10 Dean Barrow became Prime 
(c) Arabian Sea Minister of which commonwealth 
(d) Persian Gulf realm in 2008, a title still held 

in 2019? 

(a) Belize 

(b) Canada 


(c) Papua New Guinea 
(d) Solomon Islands 


1. WHAT IS DECAMEROUS? 


WORD WATCH 2.wnatisapenter? 


3. WHAT IS SCABERULOUS? 


NUMBER CRUNCH 


Insert each number from | to 9 in 
the shaded squares to solve all the 
horizontal and vertical equations. 
Multiplication and division are 
performed before addition and 
subtraction. 
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Warnings 
For latest warnings: 
www.bom.gov.au/australia/warnings 


ACT 

CANBERRA: Sunny day. Patchy 
fog in the early morning. Light 
winds tending northwesterly 15 to 
20 km/h int he middle of the day. 
RECORDS: High: 27.0 in 2001; 
Low: -L9 in 1951; 

Rain: 23.8mm in 1986 

SUNRISE: 6:29 am 

SUNSET: 5:38 pm 


New South Wales 
SYDNEY: Partly cloudy. Patchy 
morning fog, mainly in the west. 
Slight (30%) chance of a shower. 
Light winds. 

RECORDS: High: 30.7 in 1938; 
Low: 9.4 in 1935; 

Rain: 99.8mm in 1927 

SUNRISE: 6:19 am 

SUNSET: 5:31 pm 

TIDES: 

High: 6:19am 1.8m 7:00pm 1.7m 
Low: 12:05am 0.5m 12:46pm 0.3m 
SYDNEY HARBOUR: Winds: 
Westerly below 10 knots 
becoming east to northeasterly 
about 10 knots in the middle of 
the day and northerly in the 
evening. Seas: Below 0.5 metres. 
Weather: Partly cloudy. 
HUNTER: Partly cloudy. Patchy 
morning fog. Medium (50%) 
chance of showers about the 
Lower Hunter, slight (20%) 
chance elsewhere. The chance of 
a storm about the Lower Hunter 
in the afternoon and evening. 
Light winds. 

ILLAWARRA: Mostly sunny day. 
Patchy fog in the early morning. 
Light winds becoming northeast 
15 to 20 km/h early afternoon. 
STATE FORECAST: A few showers 
and the chance of a storm about 
the northern half of the coast and 
adjacent ranges, more frequent 
along the coastal fringe. The 
chance of showers extending to 
central parts during the morning 
and afternoon. Patchy morning 
fog in the east, mainly about the 
ranges. The chance of raised dust 
in the far southwest during the 
afternoon. Dry and mostly sunny 
elsewhere. Daytime temperatures 


The World 

ATHENS 718 SHOWERS | 
AUCKLAND 10.20. FINE. 
BANGKOK 26 36 STORMS 
BARCELONA = 10. 17 FINE 
BEING 13.27 FINE 
BERLIN 3 FINE, 
BUENOS AIRES 17) 25) CLOUDY 
CAPE TOWN 2 eee 
CHRISTCHURCH 4° 16 FINE 
COLOMBO 25 33. STORMS 
DENPASAR 2533 FINE 
DUBAI ee eee 
GALLIPOL] 4 17 SHOWERS 
HONG KONG 2125 SHOWERS 
JAKARTA 25 29 CLOUDY 
JOHANNESBURG Il 21 RAIN 


TIMES CRYPTIC 11,475 


generally above average, most 
notably in the southwest, though 
tending below average in the 
northeast. Southeast to 
northeasterly winds turning north 
to northwesterly in the west 
ahead of a late southwesterly 
change in the southwest. 


Queensland 

BRISBANE: Partly cloudy. 
Medium (50%) chance of 
showers, most likely in the late 
morning and afternoon. Winds 
south to southwesterly 15 to 20 
km/h turning southeasterly 15 to 
25 km/h during the morning then 
becoming light in the evening. 
RECORDS: High: 34.3 in 1968; 
Low: 9.2 in 1900; 

Rain: 74.7mm in 1889 

SUNRISE: 6:06 am 

SUNSET: 5:30 pm 

TIDES: 

High: 7:49am 2.5m 8:24pm 2.3m 
Low: 1:42am 0.5m 2:29pm 0.4m 
MORETON BAY: Winds: 
Southerly 10 to 15 knots turning 
southeasterly in the middle of the 
day. Seas: Below | metre. 
Weather: Partly cloudy. 70% 
chance of showers. The chance of 
a storm in the eastern bay in the 
late afternoon and evening. 
SUNSHINE COAST: Partly cloudy. 
Medium (60%) chance of 
showers, most likely in the 
morning and afternoon. Winds 
southerly 15 to 20 km/h tending 
southeasterly 15 to 25 km/h in the 
middle of the day then becoming 
light in the evening. 

STATE FORECAST: A high in the 
southern Tasman Sea will move 
over New Zealand and maintain a 
ridge and showers along the east 
coast of Queensland, most likely 
about the Wet Tropics and other 
exposed parts of the coast. A new 
upper trough is likely to move 
slowly over the southern parts of 
the state enhancing more showers 
along southeast coast and 
adjacent inland areas. Much of 
the interior of the state should 
remain mostly fine. Temperatures 
remaining about average across 
the state. Light to moderate east 
to southeasterly winds. 


KUALA LUMPUR 24 33 STORMS, 
LONDON 8 IZ CLOUDY 
LOS ANGELES 1224 SUNNY. 
NEW DELAY 24.33. STORMS 
NEW YORK 9.16. SUNNY. 
NICOSIA 8.20. STORMS, 
PARTS un 718 PINE, 
RIO DE JANEIRO 19 30. STORMS. 
ROME 82) FINE. 
SEO UU cecmemenaretas 10. 21. CLOUDY. 
SINGAPORE 24.35. SHOWERS. 
TEL AVIV B20. FINE. 
TOKYO 21 CLOUDY. 
VANCOUVER 8. 12) SHOWERS. 
WASHINGTON Il 21) CLOUDY. 
WELLINGTON 10 15 FINE 


Solution inside tomorrow 
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ACROSS 

1 All but last of ice creams 
dished up in pots (8) 

5 Go off on the trail of very old 
Times interviews (3,3) 

10 People generally bearing 
blame after a model addict’s 
treatment (8,7) 

1] Italian in action with Hun 
and E European (10) 

13 Stoical leader of Japanese 
school finding love (4) 

15 Flawed Republican alarmed 
hosts (7) 

17 Obliged to leave husband 
behind — the car can hold 

no more (7) 

18 Picked for team before start 
of season, showing guts (7) 

19 Contacts from East cut 

by ambassador (it’s in old 
records) (7) 

21 Yank is fool (4) 

22 Serious music disheartened 
srenadier on parade ground (5,5) 
25 Press church to restrain 
island’s senior politician (7,8) 
27 Messy drawing, possibly 
small fawn? (6) 

28 Square within enclosure 
providing shade (3-5) 





PLE tT} | tt 


DOWN 

1 Rachel’s new name after sex 
change? (7) 

2 Food from fish regularly 
taken from Rhone (3) 

3 Deception accomplished as 
short reservation’s accepted (10) 
4 First couple of clubs to admit 
entertainer (5) 

6 Reading out of letters hasn’t 
paid off (4) 

7 What traitor did struck the 
wrong note (6,5) 

8 Scots borough blocking vote 
for salaried staff (7) 

9 Lost land from biblical books, 
one in mountain range (8) 

12 Copyist’s basic error not 
resolved — zeros overlooked (11) 
14 Covering traces of evidence, 
notorious villain running off (10) 
16 Unattached police on 

island (8) 

18 Introduces fast way to travel 
round cape (7) 

20 Series featuring King 
George's vexation (7) 

23 Time to leave local green (5) 
24 Understand speaker's 
refusal (4) 

26 Feature of footwear 
occupying prime locations 

in store (3) 


34 








DEAN RITCHIE 
RUGBY LEAGUE 


A childhood spent evading snakes 
and sidestepping cow dung helped 
James Tedesco become the NRL’s 
most elusive player. 

The Australian can reveal Te- 
desco has made an incredible 
20 per cent more tackle busts than 
any other player in the NRL over 
the past five seasons. 

Tedesco has made an extraord- 
inary 560 tackle busts — a whop- 
ping 112 more than his closest rival, 
Canberra’s Jordan Rapana, and 
167 more than third-placed Rab- 
bitoh Dane Gagai. 

Fox Spots Lab statistics show 


THE AUSTRALIAN, 
WEDNESDAY, APRIL 17, 2019 
theaustralian.com.au/sport 


Tedesco has created his on-field 
havoc over 92 games at an average 
of 6.1 tackles busts a game. Rapana 
averages 4.8. 

Tedesco will need every piece 
of his brilliance in Friday night’s 
massive match against unbeaten 
Melbourne Storm at AAMI Park. 

Tedesco’s father, John, said his 
son would run around a specially 
mowed track which navigated the 
circumference of the family’s 
100hectare property in Sydney’s 
southwest when he was a child. 

“He would do laps around the 
farm — I had to go and mow a 
track for him which was 4km 
around the outskirts,” John said. 

“You'd have to mow it because 
of the snakes and cow poo. 


Dragons to extend 


McGregor’s contract | 





PAUL CRAWLEY 


St George Illawarra are set to hand 
coach Paul McGregor a new two- 
year contract extension, with an 
announcement expected within 
days. 

The Australian has learned 
McGregor’s agent David Riolo 
held further talks with Dragons 
management this week and it is 
believed a deal was reached that 
will see McGregor offered an ex- 
tension until the end of 2021. 

That would mean McGregor 
will get the chance to overtake 
Nathan Brown as the longest serv- 
ing coach in the joint venture’s 21- 
year history. 

McGregor’s anticipated new 
deal will leave Parramatta’s Brad 
Arthur as the only current head 
coach without a contract for next 
year. 

It will be a deserving reward for 
the hardworking McGregor given 
the Dragons’ results over the past 
two seasons, as well as the way 
McGregor has held the playing 
group together this year amid ad- 
versity on and off the field. 

The Dragons’ season looked 


like it could fall apart after losing 
Jack de Belin to the NRL’s new no- 
fault stand-down policy before 
skipper Gareth Widdop suffered a 
serious shoulder injury during the 
round three win over Brisbane. 

But despite those two setbacks, 
the Dragons have stayed strong, 
winning their past three games to 
push into the NRLtop eight. 

McGregor has had to fight hard 
to win a new deal, with negotia- 
tions ongoing since late last year. 

It is understood the club de- 
cided McGregor had earned the 
right to stay on in the wake of some 
gutsy wins over Brisbane, Newcas- 
tle and Canterbury. 

McGregor took over from 
Steve Price early in 2014 and, 
along with head of recruitment Jan 
Millward, has done a good job re- 
building the roster, while results 
put McGregor in the top six coach- 
es on winning percentages over 
the past two seasons. 

McGregor has currently 
coached the Dragons in 118 games, 
while Brown holds the record for 
most games coached at St George 
Illawarra with 151 matches be- 
tween 2003 and 2008. 

THE DAILY TELEGRAPH 


Inglis can be conduit 
between players, coach 


Greg Inglis’s influence will last 
long at South Sydney and Rabbit- 
ohs players are confident the re- 
tired superstar can be a valuable 
asset in his new coaching role. 

Souths players returned to 
training yesterday after Inglis’s re- 
tirement, eager to reflect but 
knowing they need to move on. 

Most were shocked when Inglis 
told them his plans on Saturday 
night; Adam Reynolds and Dam- 
ien Cook admitting to watery eyes. 

But they are keen to put their 
mind back on football for their 
clash with Canterbury on Friday. 

Players have no doubt what In- 
glis can bring to the club in one of 
his new roles as part of Wayne 
Bennett’s coaching staff. 

Cook said: “He will be a massive 
asset because he understands 
what players are thinking at the 
moment and how the game is on 
the field. Sometimes coaches 
might not get that understanding. 

“He can be that connection be- 


tween the players and the coaches 
and havea different point of view.” 

Each Souths player has his own 
story of watching Inglis as a 
youngster or advice given on their 
arrival. Cook said part of the rea- 
son he joined the Bunnies was to 
play with Inglis. 

Others, such as halfback Reyn- 
olds, recalled how Inglis helped set 
him up for first grade in the 
Queensland and Kangaroos star’s 
first year at the club in 2011. 

“Before I made my debut I had 
a knee reconstruction,” Reynolds 
said. “I gotto hang around him and 
Mick Crocker (in rehab) and see 
how they went about business. 
That was a big thing in learning 
how tobeafirst grader.” 

The NRLis yet to confirm what 
impact Inglis’s retirement will 
have on Souths’ salary cap. Inglis’s 
cousin, Brisbane centre James 
Roberts, who has a bond with Ben- 
nett, has been linked to the club. 

AAP 


“Not many people have a 4km 
track in their backyard. I’d mow it 
with a tractor and make it wide 
enough so he could see any 
snakes. 

“James never said he would go 
and do it, he just went and did it. 
You wouldn't know he was doing 
it so I would have to go ahead of 
him and mowit. 

“He would just go off and run it. 
James always wanted to keep fit. 
He was big on fitness and was al- 
ways doing something. There was 
also a footy field set up where he 
would practise his goalkicking. 
People don’t have backyards any- 
more.” 

Over the past five years, Tedes- 
co is running sixth in NRL line 


SPORT 


Most tackle busts since 2015 (past five seasons) 





breaks and fourth in run metres. 
“He has a huge power base,” said 
legendary Roosters fullback An- 
thony Minichiello, who helps 


Games ‘Tacklebusts Per game 


a 560 GL 
448 0 4.8 
393 40 
84045 
72 3B 
1 35 
a 
355 36 
3473.6 
345 3.7 


mentor Tedesco. “When you get 
up close to Teddy, you realise he is 
a solid guy. Heis 95-96kg. 


“That big hip and glute area, 
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Snakes made Teddy tackle-bust king 


that’s where you generate power. 
That is why he gets so many tackle 
busts. He is also sharp on his feet. 

“Speed creates power and that 
creates tackle busts. I think he can 
certainly get better and Teddy 
knows that as well. 

“He is searching for ways to get 
better all the time. That’s why 
great players are great players, be- 
cause they never stop searching to 
get better and be more consistent.” 

Former Eastern Suburbs full- 
back Russell Fairfax loves watch- 
ing Tedesco. 

“He is a very good attacking 


player, he can scorea try, he knows 
where to be and he has plenty of 
pace; I love that,” Fairfax said. 


“The second thing is he’s sucha 


Clint Gutherson, left, and Mitch Moses have a laugh ahead of next Monday’s stadium-opening clash with Wests Tigers 


No deal, so Gutherson on the open market 





The Eels’ three offers 
have come up short 
for the fullback 





PAUL CRAWLEY 


Parramatta captain Clint Guther- 
son is on the open market after his 
management yesterday rejected 
the club’s latest offer. 

In what’s developing into a 
worrying standoff between the 
parties, it is understood 
Gutherson’s agent Sam Ayoub 
has contacted the club to inform 
them he could no longer ignore 
outside interest coming for his 
client. 

Several clubs have expressed a 
desire to talk with Gutherson 
about his future but Ayoub had 


previously said he had given Par- 
ramatta an assurance he would 
not start negotiating with rivals 
until after round five. 

Now that deadline has passed, 
all bets are off. 

Gutherson is chasing a four- 
year deal believed to be worth 
around $700,000 a season. 

The first offer Parramatta put 
to Gutherson was for a two-year 
deal worth $450,000 for the first 
year and $500,000 for the second. 
That was then upgraded to 
$500,000 for each year some 
months back. 

Then last week the Eels came 
back with a three-year offer be- 
lieved to be still well short of the 
$700,000 target. 

Gutherson’s worth on the open 
market has been _ discussed 
extensively and most experts be- 


Pagan tells Silvagni to abandon the Blues 





JON RALPH 
AUSTRALIAN FOOTBALL 


Former Carlton coach Denis 
Pagan has urged out-of-contract 
utility Jack Silvagni to ask for a 
trade as the Blues prepare to se- 
cure a dangerous small or mid- 
sized forward in the off-season. 

Silvagni is in the mix to play his 
first senior game this year in Sun- 
day’s clash against the Western 
Bulldogs after 20 possessions and 
two goals in the VEL. 

His father Steve Silvagni is the 
club’s list manager but is ina tough 
spot given the conflict of interest. 

He would be desperate for his 
out-of-contract son to return to 
the AFL but must also consider 
whether to trade for another me- 
dium-sized forward after signing 
Alex Fasolo last year. 

Having secured enough elite 
talent in multiple positions, the 
Blues are aware they can target 
specific positional needs, with the 
medium-sized forward role a glar- 
ing hole. 

Former Carlton coach Pagan 
believes his coaching career at 
North Melbourne ended after he 
selected his son Ryan to play after 
brilliant VFL form despite oppo- 
sition from others within the club. 

Silvagni is only 21 but a lack of 
breakneck speed or pure endur- 
ance has made it hard for him to 
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Carlton’s Jack Silvagni has been tried in several roles 


thrive as a forward. “If I was Jack 
Silvagni I would get out. He can’t 
win at Carlton,” Pagan said. 

“SOS can’t win, Jack can’t win 
and Brendon Bolton can’t win. 

“Tt doesn’t matter what you do. 
You can be hard on your son — 
harder than anyone else — and 
you can’t win. I feel sorry for Jack 
and I feel sorry for Steven. 

“Tt doesn’t matter what they do, 
there are always going to be people 
there talking about nepotism. 
Poor Brendon Bolton, it doesn’t 
matter what he does. He is under 
the pump if he doesn’t play him, if 
he does people will attack him. So 
he can’t win.” 


Carlton’s forward line woes 
have mainly centred on their mid- 
field-forward connection issues 
but they are crying out for a star 
small forward. 

Fasolo’s recruitment has not 
worked out yet — he suffered a 
back spasm in the VFL last week 
— while endurance beast Michael 
Gibbons is yet to kick a goal. 

He has kicked 0.5 and averaged 
15 possessions and while the Blues 
admit they targeted him too much 
last week he fills a role with run- 
ning power that saw him log 
16.9km in a match this year. 

Pagan also questioned if the 
club’s arrangement with coaching 


mentor Robert Walls could work 
despite Carlton maintaining heisa 
support for Bolton rather than 
someone judging his abilities. 

“T wouldn’t have thought so. If 
you need a mentor or someone to 
help you, are you the right person 
for the job? They are the questions 
you ask. 

“T feel for Brendon, he has had 
such a tough initiation and coach- 
es who had previously been suc- 
cessful haven't been able to handle 
it at Carlton. 

“AFL footy is about Ws and Ls. 
It is a nice touch Cain Liddle put 
his arm around Brendon’s shoul- 
ders but he won't have much say 
on his job. There are a lot more 
powerful people at Carlton that 
will decide that.” 

Silvagni followed his father 
(Stephen) and grandfather (Ser- 
gio) as a Carlton player and has 
been tried as a mid-sized forward, 
defender and inside midfielder. 

Carlton have been desperate to 
bring elite talent into the system 
— whatever the position — which 
meant they were happy to secure 
another key position forward 
Mitch McGovern when he wanted 
to link up for former coach David 
Teague. 

The club’s key position stocks 
have been shored up forward and 
back and the midfield has star 
power. 

HERALD SUN 


lieve the speculated figure is more 
than fair. 

Matthew Johns said recently 
Gutherson was so valuable to his 


The problem now 
(for Parramatta) 
will be if other 
clubs put a higher 
value on his 
services 


club that Parramatta could not af- 
ford to lose him. 

“If ’'m a Parramatta official, 
I’m getting Gutho into the office 
tomorrow and I’m not letting him 
leave the office till he signs an ex- 


tension, a three or four-year deal,” 
Johns said after round four. 

Gutherson has made no secret 
that his preferred choice is to stay 
at Parramatta and that he wants to 
continue to be coached by Brad 
Arthur. 

But the longer these negotia- 
tions drag on the more concern 
grows, especially now the door is 
open to rival clubs. 

Parramatta has made it clear 
that one of its chief concerns is 
that Gutherson, 24, has already 
had two serious knee injuries. 

But his form since coming back 
from his second knee injury last 
year has been outstanding. 

The fact he is the team captain 
also highlights how highly he is 
regarded among his teammates 
and also by his coach. 

Several clubs, including the 





good defensive player too. When 
you're a good fullback, you’ve got 
to be able to do both really well. 
Whether they’ve got the ball or 
whether we ve got the ball, he does 
his job and that’s what I like about 
him. 

“When I used to play, I used to 
hide behind Arthur Beetson and I 
would come in when I wanted to 
come in. 

“I know Teddy isn’t copying 
me but he has learned to go across 
behind the ball and when he sees a 
hole, that’s where he goes. 


“The players these days have 


the opportunity to improve and | 
think James is very, very good and 
he willimprove, don’t worry.” 


THE DAILY TELEGRAPH 


PHIL HILLYARD 


Cowboys, have shown an interest 
in Gutherson and there has been 
speculation that Manly is particu- 
larly keen. 

Gutherson started his NRL ca- 
reer at the Sea Eagles before fol- 
lowing Arthur to Parramatta. 

While Parramatta are entitled 
to make what the club believes to 
be a fair offer, the problem now 
will be if other clubs put a higher 
value on his services. 

The Eels also have Arthur off 
contract as well as 13 other players. 

There is a fear that having so 
many players facing an uncertain 
future will unsettle the team as the 
season rolls on. 

Parramatta have a huge game 
on Monday when the Eels take on 
Wests Tigers for the grand open- 
ing of Bankwest Stadium. 


THE DAILY TELEGRAPH 





AUSE01Z01MA - V1 


Big Ben 
quells 
Philly’s 
boo boys 


BASKETBALL: Australian Ben 
Simmons has received standing 
ovations instead of boos from 
Philadelphia 76ers fans in the 
NBA playoffs yesterday, while 
the Los Angeles Clippers pulled 
off the largest playoff comeback 
win in NBA history against 
Andrew’ Bogut’s champion 
Golden State Warriors. 

Simmons delivered a master- 
class triple-double in the 76ers’ 
145-123 demolition of the Brook- 
lyn Nets in game two of their 
playoff yesterday. 

Simmons had 18 points, 12 as- 
sists, lO rebounds and two steals 
and the 76ers’ 145 points was a 
franchise playoff record. 

“| just tried to be me — be ag- 
gressive and find my guys,” Sim- 
mons said. 

The Nets inflicted a surprise 
nine-point win in Sunday’s game 
one in Philadelphia, and the 
crowd booed the 76ers for their 
substandard effort. But Sim- 
mons immediately had specta- 
tors on their feet in game two by 
aggressively scoring seven of the 
76ers’ first 14 points. 

He shut down the Nets’ All- 
Star guard D’Angelo Russell in 
the third quarter, when the 76ers 
outscored the Nets 51-23. 

In one play during the period, 
Simmons stole the ball from 
Russell and raced down the 
court for a basket. When the 
crowd stood and applauded, 
Simmons put his hand up to his 
ear, a move /6ers great Allen 
Iverson was renowned for. 

“I was thinking about the 
boos from the last game,” Sim- 
mons said. “I have a lot of love for 
this city and the fans here.” 

The 76ers’ Joel Embiid had 
another big game with 23 points 
and 10 rebounds. Philadelphia’s 
other Australian, rookie Jonah 
Bolden, had one point and three 
rebounds. 

The Nets were led by Spencer 
Dinwiddie’s 19 points. 

The best-of-seven _ series 
moves to Brooklyn for game 
three on Friday (AEST) and the 
fourth on Sunday (AEST). 

The Warriors, meanwhile, 
appeared to be cruising to victory 
when they led by 31 points in the 
third quarter, but the Clippers 
came back to win 135-13] in Oak- 
land and even the series 1-1. 

The Clippers achieved a fran- 
chise best third-quarter points 
haul, outscoring the Warriors 
44-35 to set up the tense final pe- 
riod. Key baskets in the final 
minute by Clippers Landry 
Shamet and Lou Williams fend- 
ed offthe Warriors. 

Steph Curry top-scored for 
Golden State with 29 points. 

The Warriors suffered a 
major blow when starting centre 
DeMarcus Cousins — suffered 
what coach Steve Kerr described 
as a “pretty significant quad in- 
jury” in the first quarter. 

Entering after Cousins’ in- 
jury, Bogut had three points and 
nine rebounds in 16 minutes, and 
is likely to be elevated to the 
starting line-up. 

Game three and four are in 
Los Angeles on Friday and Sun- 
day (AEST). 

AAP 


Luke fails in bid for Easter resurrection 





SAM LANDSBERGER 


Luke McDonald’s bid for a Good 
Friday resurrection failed last 
night with his one-match suspen- 
sion upheld by the tribunal. 

The jury agreed with match 
review officer Michael Christian’s 
assessment that the North Mel- 
bourne defender’s late spoil on 
Adelaide’s Chayce Jones was 
medium impact, high contact and 
careless conduct. 

McDonald, 24, will miss the 
Good Friday blockbuster against 
Essendon, breaking his streak of 
50 consecutive games. 

“Obviously really _—_ disap- 
pointed. I thought we had a really 





Luke McDonald 


good case to get off and I just hope 
Chayce is all right and he can get 
up this weekend,” McDonald said 
as he left the hearing. “I’m really 
disappointed. Massive game for 
the club and I won’tbe out there.” 
Asked if he was confused by 
what was legal, McDonald said: “I 


haven't really given it too much 
thought ... but I suppose it’s some- 
thing I probably should look at.” 

The verdict was an important 
win for Christian given the 
tribunal halved Brownlow medal- 
list Dustin Martin’s two-match 
suspension last week and freed 
Collingwood’s Mason Cox the 
week before. Greater Western 
Sydney’s Shane Mumford had his 
pre-season MRO ban overturned 
by the tribunal. 

The Crows’ medical report con- 
firmed Jones suffered concussion 
and that he was in doubt for Sun- 
day’s clash against Gold Coast. It 
stated Jones would miss “1-5 days 
of training and 0-1 matches” as he 
undergoes concussion protocols. 


The hearing lasted just 22 min- 
utes and tribunal chairman David 
Jones thanked both parties twice 
for their succinct statements. 

AFL counsel Jeff Gleeson QC 
argued that McDonald had a 
reasonable opportunity to slow 
down and minimise contact after it 
became clear he was too late to 
spoil. “He could have and should 
have stopped,” Gleeson said. 

The Kangaroos argued the at- 
tempted spoil had no malice and 
that Jones could’ve suffered whip- 
lash from other contact on the way 
down. Jones received a 50m pen- 
alty and took the kick before he 
was ruled out of the match with 
concussion. 

HERALD SUN 


‘Excited’ Hawks lock up O’Meara for four years 


Hawthorn have locked away Jae- 
ger O'Meara for another four 
years in a move that could help 
them secure another trade target. 

The former Gold Coast mid- 
fielder has become the leader of 
Hawthorn’s engine room in the 
absence of injured Brownlow 
medallist Tom Mitchell. 

While he missed last week’s 
loss to St Kilda with a sore hip, 
O’Meara was comfortably among 
the Hawks’ best in each of their 
first three games. 

The 25-year-old’s decision to 


sign a long-term extension will 
bolster the Hawks’ hopes of luring 
GWS star Stephen Coniglio, who 
is close friends with O’Meara. 

Coniglio is a restricted free 
agent at season’s end, meaning the 
Giants can match any offer for his 
services. 

The expansion club also hopes 
to retain Josh Kelly, who has been 
circled by Melbourne-based clubs 
for the past several years. 

O’Meara missed the entire 2015 
and 2016 seasons through injury 
and played just six games in his 


‘He sets a great 
example for his 
teammates’ 





GRAHAM WRIGHT 
HAWKS FOOTBALL BOSS 


2017 debut campaign for the 
Hawks. 

He bounced back to play 21 
games last year and was placed 
fifth in the club’s best and fairest 
count. 


Hawks football boss Graham 
Wright said the club was thrilled to 
have secured a long-term commit- 
ment from O’Meara. 

“He’s become such an import- 
ant player for us, not only through 
his on-field performance but also 
from a leadership sense as well,” 
Wright said. “He sets a great ex- 
ample for his teammates with his 
professionalism and work ethic. 

“We're excited to watch his 
continued development over the 
coming years.” 

AAP 
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Cruel blows won't halt Brillante’s FC focus 





TOM SMITHIES 
SOCCER 


For the second time in 1O months 
football dealt Josh Brillante a cruel 
blow, but the Sydney FC midfielder 
insists he can still play a leading 
rolein the Sky Blues title race. 
Speaking for the first time since 
watching a moveto Korean side Po- 
hang Steelers fall through, Brillante 
said he is yet to address his future 
beyond this season, as his Sydney 
contract approaches its end. 
Having been cut from the Soc- 
ceroos by coach Bert van Marwijk 
at the start of June last year, Bril- 


lante had set his heart on a switch 
to Korea in February — to the ex- 
tent of farewelling his teammates. 
Dropped by coach Steve Corica 
while the saga played out, Brillante 
insisted he had no trouble refocus- 
ing on Sydney’s campaign once 
Pohang abandoned their interest. 
“It’s what happens to a lot of 
players in football — there were a 
lot of ups and downs and a lot of 
things happening,” Brillante said. 
“You just have to roll with the 
punches, it’s part of the game. It’s a 
busy period for us with three games 
in the past week, a couple more 
next week, which means we can 
just concentrate on the football.” 


Asked if he anticipated remain- 
ing at Sydney next season, Brillan- 
te added: “I’m not sure yet — 
actually I’m not thinking about 
that at all. We’ve got the finals 
coming up and were still involved 
in the ACL. I’m just trying to focus 
on that and do the best we can.” 

His immediate assignment is to 
wrestle with the newly crowned 
premiers Perth Glory tomorrow, 
with Sydney desperate for a win to 
keep Melbourne Victory at bay in 
the race for second spot — and to 
propel them into the finals. 

“More so for ourselves, we want 
to go into the finals playing good 
football,” Brillante said. 


‘It’s what happens 
to a lot of players 
in football — there 
were a lot of ups 
and downs’ 





JOSH BRILLANTE 
SYDNEY FC 


“Momentum helps a lot in fi- 
nals — where you sit on the table 
means nothing. It’s the confidence 
we can take from it that’s the big- 
gest thing. 

“Of course it’s disappointing (to 
lose the Premiers Plate to Perth), 


we always strive to win every game 
we can. We're playing really well 
going into the finals and the big 
plate is the one we're after.” 

Sydney FC captain Alex Bros- 
que looks increasingly likely to 
miss the showdown with Perth, as 
he battles pain in both feet in the 
wake of Saturday’s derby. 

Already suffering plantar fas- 
clitis in his left foot, Brosque hurt 
his right heel in scoring Sydney’s 
goal against Western Sydney at 
ANZ Stadium. Though tests have 
revealed no significant damage, 
the striker looks almost certain to 
be rested to avoid worsening the 
injury ahead of the finals. 


“It's improving every day, 
though it’s still quite sore,” Bros- 
que said. “But I had scans on it and 
the results are quite positive. 

“It’s still probably 50-50 for 
Perth, but we'll see how it pulls up 
in the next couple of days.” 

Brosque has labelled their last 
two A-League regular season 
games as “must-win” matches, as 
they try to earn a precious rest. 

Both Sydney and the Victory 
have to play three Asian Champi- 
ons League games through May, 
when the A-League finals series is 
held, with Steve Corica’s team fac- 
ing two overseas trips. But the 
team which finishes second, won't 


have to play in the opening week of 
the finals, which falls just a few 
days before the next midweek 
round of ACL group games. 

“We've got two (A-League) 
games left and I think both ofthem 
are must-wins,” said Brosque, who 
announced he will end his career 
at the end of the current campaign. 

“We've got a lot of travel with 
the Champions League and just 
the fact we’re competing in both 
competitions, I think that week off 
will be welcome to us and give us a 
bit of a chance to freshen up.” 

The Sky Blues have already 
split two games in Perth, winning 
the first and losing the second. 


Barty pumped for Fed Cup chance to emulate Evonne 


om ~ 


TENNIS: Ashleigh Barty is daring 
to dream of Australia’s first Fed 
Cup title in 45 years as she 
attempts to match the feat of 
Evonne Goolagong Cawley. 

World No 9 Barty will lead 
Australia’s charge in a semi-final 
against a strong Belarus outfit in 
Brisbane from Saturday. 

Barty said it would be special to 
clinch Australia’s first title since 
1974, a campaign powered by fel- 
low indigenous star and former 
world No1 Goolagong Cawley. 

“It’s pretty special for me per- 
sonally, to know Evonne was in 
that last team that had won a Fed 
Cup,” she said. 

“We've still gota long way to go. 
But I can guarantee that all four of 
us and the wider team are doing 
everything possible to give our- 
selves a chance.” 

A winner of the WTA’s high- 
profile Miami Open last month, 
Barty will head a quartet that in- 
cludes Samantha Stosur, Daria 
Gavrilova and Priscilla Hon. 

Kimberly Birrell was the un- 
lucky omission from the team that 
beat the US in the quarter-finals. 
Astra Sharma reached her first 
WTA final last week in Colombia. 

“It’s (Fed Cup) the ultimate 
competition and it shows the 
depth (Australia possess),” Barty 
said. 

“We've had some amazing re- 
sults from all of our players. 

“I think the depth, particularly 
in the females, is unreal.” 

Barty has won her past I Fed 
Cup fixtures across singles and 
doubles and says she’s in career 
best form. 

“(Miami) was one of the best 
weeks of my career; I struck the 
ball better than ever,” she said. 


“But it’s different conditions, 
different ball, different country, 
different everything (in  Bris- 
bane).” 

Seven-time winners Australia 
hold home court advantage but 
won't have it easy against last 
year’s finalists, who boast two- 
time Australian Open champion 
Victoria Azarenka and _ world 
Nol0 Aryna Sabalenka. 

Azarenka is Barty’s current 
doubles partner and is not yet in 


‘It’s pretty special 
for me, to know 
Evonne was in that 
last team that had 
won a Fed Cup’ 
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Brisbane for Saturday’s two sin- 
gles rubbers. 

“She’s a great chick,” Barty said 
of the former world No | Azaren- 
ka. “We'll park the friendship if 
she’s on the other side of the net, 
but outside the court the relation- 
ship doesn’t change.” 

Australia will play either 
France or Romania at home in 
November’s final ifthey defeat Be- 
larus. 

Meanwhile, John Millman has 
been sent crashing out of the 
Monte Carlo Masters after going 
down in his first round match 3-6 
6-1 6-1 to world No 18 Roberto 
Bautista Agut. 

Millman, in his first match on 
clay this year, took the opening set 
but Bautista Agut hit back em- 
phatically to set up a clash with 
world No 2 Rafael Nadal. 

AAP 


Pattinson back in 
Ashes contention 


CRICKET: It appears only a mat- 
ter of time before James Pattin- 
son stops being the forgotten 
member of Australia’s pace 
armoury and returns as a Test 
bowler. 

Pattinson was arguably the 
biggest winner of Cricket Austra- 
lia’s day of mass squad announce- 
ments on Monday, recalled to the 
national contract list. He was also 
called up to the Australia A squad 
for this year’s tour of England 
ahead of the Ashes, pulled out of 
county cricket despite the select- 
ors’ decision to leave a number of 
other candidates plugging in the 
club competition. 

Selector Trevor Hohns said: “I 
can’t guarantee he will be in the 
Ashes squad but I think being in 
the contract list at least gives an 
indicator we are very keen on 
Patto. 

“Because at his best he is very 
exciting and he could form a for- 
midable fast-bowling quartet 
with the other three guys. 

“We're hoping he can stay fit 
and be available for the Ashes if 
an opportunity arises.” 

Pattinson was once part of the 
dream team of Aussie quicks 
(with 70 wickets in 17 Tests), but 
his run of injuries has virtually 
coincided with Pat Cummins’ re- 
turn to fitness. 

The 26-year-old hasn't played 
for Australia since early 2016, and 
has since been struck down by 
back injuries. 

However, he returned to form 
for Victoria in this year’s Sheffield 
Shield, and is now having his 
workload monitored by Austra- 
lian officials while playing for 
Nottingham in county cricket. 

“We don’t want him for a short 
time now, we want him for a long 
time,” Hohns said. 

“And he has certainly been 
told that so he understands the 
situation. We have high hopes for 
Patto in his comeback. 

“Everyone is co-operating and 
I'm sure his program will be 
mapped out accordingly to suit 
everybody.” 


Meanwhile, Jason Behren- 
dorff has dismissed Virat Kohli as 
the India captain’s star-studded 


Royal Challengers Bangalore 
slumped to a record eighth- 
straight IPL defeat. 


Behrendorff celebrated his se- 
lection in Australia’s 15-man 
World Cup squad by snaring 
Kohli for eight as the Mumbai 
Indians recorded a five-wicket 


victory over Bangalore. 


Mumbai's veteran Sri Lankan 
Lasith Malinga did most of the 
damage with the ball by taking 
4-41, including Australian all- 
rounder Marcus Stoinis for a 


‘We don't want 
him for a short 
time now, we 
want him for a 
long time’ 
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duck. AB de Villiers (75) and 
England’s Moeen Ali (50) helped 
RCB to a competitive score of 
7-171. 

Ali hit five sixes and a four ina 
32-ball half-century and shared a 
95-run third-wicket partnership 
with South African star De Villi- 
ers before becoming Malinga’s 
fourth victim. 

De Villiers struck four sixes 
and six fours for 75 off 51 deliveries 
but opener Parthiv Patel (28) was 
the only other batsman to con- 
tribute. 

Ali took two wickets in Mum- 
bai’s reply but the hosts reached 
their target of 172 with an over to 
spare. 

Quinton De Kock (40) and fel- 
low opener Rohit Sharma (28) 
were both removed by Ali but 
they put on 70 for the first wicket 
and that set up Mumbai for their 
successful run chase. 

Hardik Pandya cracked 37 off 


just 16 balls. 


AGENCIES 





Australia’s top-ranked tennis player Ash Barty poses with young fans at the Queensland Tennis Centre in Brisbane yesterday 
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Tiger’s swing a backbreaker for copycats 





There are painful 
consequences if you 
drive like Woods 


ALYSON RUDD 
GOLF 


Tiger Woods has confounded sci- 


ence as well as the world of golf 


but according to one sports medi- 


cine expert there will be a raft of 
golfers in need of long periods of 


physiotherapy and surgery fol- 
lowing in the wake of the newly 
crowned Masters champion. 

According to Dr Timothy 
Swan, young golfers are so keen 
to mimic Woods’s style and 
power that he is seeing increasing 
numbers of competitors with 
back pain early in their career. 

“Tiger, because of his fame and 
what he’s achieved, has set a pre- 
cedent for how people want to be 
perceived hitting a golf ball,” said 
Swan, a consultant in sport and 
exercise medicine at Prime 
Health Diagnostics Ltd, a PGA 
European Tour clinic. 

“A whole plethora of golfers 
who are young are hitting the ball 
at 100-110 per cent. It’s either all or 
nothing and at times it could ac- 
count for a loss of control. 

“Tt all started from Tiger. Ifyou 
copy him, you get an extra 80 
yards on the course. Tiger’s prob- 
lems are a result of what he did to 
hit long balls. When he was at the 
top of his game at times he was 
hitting it so hard it all went wrong. 

“The prevalence of golf injur- 
ies will increase as golfers seek to 
replicate that power. 

“There are people on the tour 
in their twenties with back pain 
and that never used to happen. 

“The goals and the financial 
incentives are too great for them 
to worry about it. 

“There are players on the Eu- 
ropean Tour who struggle to play 
because of back pain; it’s more 


prolific than people recognise. If 


you keep wanting to generate 
more speed from a clubhead 
whatever you are doing from a 
rehab perspective is neutralised.” 

According to Swan, the classic 
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Tiger Woods gets more distance ... and more pain 
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Jason Day is one of the players whose back is suffering 


swing, which is softer, protects the 
back and allowed Jack Nicklaus 
and Arnold Palmer to enjoy ex- 
tremely long careers. 

“Golfers are now being trained 
like rugby players, doing dead lifts 
and squats and power snatches 
and they generate more power,” 
Swan said. 

“When Tiger first came out on 
the circuit he used to block his hip 
rotation on the left side. The X 
factor golf swing is 45 degrees of 
hip movement and 45 degrees of 
shoulder movement, which 
makes 90 degrees of rotation. If 
you block your hip movement to 
10 degrees and then turn 120 de- 
grees you get more spinal torque 


and then more distance. It meant 
Tiger was outdriving people by 
100 yards and that ability of his is 
what has done his back.” 

Swan has worked with severe- 
ly impaired patients at Britain’s 
Ministry of Defence Rehabili- 
tation Centre but when he points 
to the difficulties faced by injured 
ex-service personnel to illustrate 
to young golfers what they are 
risking, they are not interested. 

“They say, ‘I don’t care, doc, 
I’m playing for $US1 million in 
prizemoney. If you generate 
power, it has to go somewhere 
and people are thinking, ‘I want to 
hit longer and straighter, I don’t 
really care how I get there, and 


that’s the problem I have to deal 
with.” 

Swan has never seen recuper- 
ation to the level achieved by the 
former world No 1 but doubts that 
he will be able to sustain his form. 

“What Tiger’s achieved is re- 
markable,” Swan said. “I was ona 
range with him a couple of years 
ago and he could hardly bend 
over to pick a ball up and he could 
hardly swing aclub, he was hitting 
one ball every six minutes. He’s a 
guy almost incapacitated with 
back pain, and not capable of 
playing, and they have fused him 
so he is capable of playing — but 
my concern is for how long. 

“He’s a competitive beast and 
his only way of being there is to do 
something drastic. Other golfers 


‘Golfers are now 
being trained like 
rugby players, 
doing dead lifts 
and squats and 
power snatches’ 





DR TIMOTHY SWAN 


have had surgery for replacement 
discs but nobody I know who has 
had significant spinal surgery has 
got back to the level seen by Tiger. 
Itis unprecedented.” 

Jonathan Bull, consultant 
neurosurgeon and spinal surgeon 
at London Bridge Hospital, 
agrees: “If a soldier has a fusion 
operation then the question 
asked is whether he can return to 
full-time duty. So it’s incredibly 
impressive that Tiger has done 
this after that operation.” 

“All golfers have a degree of 
competitiveness and OCD (ob- 
sessive-compulsive  disorder),” 
Swan said, “and the people at the 
top haveit more than anyone else. 
This brings massive rewards and 
reinforces commitment to that 
model. My concern is that Tiger is 
in a good period following sur- 
gery but eventually his back will 
start to fail. If he gets too aggress- 
ive and wants to do too much he 
will have trouble again.” 
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Rugby League 


NRL — Round 6 Teams 
THURSDAY 
CRONULLA 
PANTHERS 

(PointsBet Stadium, 7.50pm) 


SHARKS v 


SHARKS: Josh Dugan, Sosaia Feki, Bronson Xerri, 
Josh Morris, Sione Katoa, Shaun Johnson, Chad 
Townsend, Andrew Fifita, Jayden Brailey, Matt 
Prior, Briton Nikora, Kurt Capewell, Paul Gallen (c). 
Interchange: Blayke Brailey, Jayson Bukuya, Jack 
Williams, Scott Sorensen. Reserves: Kyle Flanagan, 
William Kennedy, Braden Hamlin-Uele, Aaron Gray. 
PANTHERS: Dallin Watene-Zelezniak, Josh 
Mansour, Dean Whare, Waqa Blake, Dylan Edwards, 
James Maloney (c), Nathan Cleary, James Tamou, 
Wayde Egan, Tim Grant, Viliame Kikau, Isaah Yeo, 
James Fisher-Harris. Interchange: Sione Katoa, 
Tyrell Fuimaono, Moses Leota, Reagan Campbell- 
Gillard. Reserves: Jarome Luai, Liam Martin, 


Malakai Watene-Zelezniak, Jed Cartwright. 


Referees: Ben Cummins, Ziggy Przeklasa-Adamski. 


FRIDAY 
CANTERBURY BULLDOGS v 
SYDNEY RABBITOHS 
(ANZ Stadium, 4.05pm) 


BULLDOGS: Nick Meaney, Jayden Okunbor, 
Kerrod Holland, Will Hopoate, Reimis Smith, Jack 
Cogger, Lachlan Lewis, Aiden Tolman, Jeremy 
Marshall-King, Ofahiki Ogden, Josh Jackson (c), 
Corey Harawira-Naera, Rhyse Martin. Interchange: 
Michael Lichaa, Danny Fualalo, Adam Elliott, Chris 
Smith. Reserves: Christian Crichton, Marcelo 
Montoya, Raymond Faitala-Mariner, Fa’amanu 


Brown. 


RABBITOHS: Alex Johnston, Corey Allan, Kyle 
Turmer, Dane Gagai, Campbell Graham, Cody 
Walker, Adam Reynolds, George Burgess, Damien 
Cook, Thomas Burgess, John Sutton, Sam Burgess 
(c), Cameron Murray. Interchange: Tevita Junior 
Tatola, Mark Nicholls, Ethan Lowe, Liam Knight. 
Reserves: Connor Tracey, Bayley Sironen, Rhys 


Kennedy, Jacob Gagan. 
Referees: Henry Perenara, Tim Roby. 


MELBOURNE STORM v 


ROOSTERS 
(AAMI Park, 7.55pm) 


STORM: Jahrome Hughes, Suliasi Vunivalu, Will 
Chambers, Marion Seve, Josh Addo-Carr, Cameron 
Munster, Brodie Croft, Jesse Bromwich, Cameron 
Smith (c), Nelson Asofa-Solomona, Felise Kaufusi, 
Kenneath Bromwich, Dale Finucane. Interchange: 
Brandon Smith, Christian Welch, Tui Kamikamica, 
Ryan Papenhuyzen. Reserves: Billy Walters, Patrick 


Kaufusi, Albert Vete, Curtis Scott. 


ROOSTERS: James Tedesco, Daniel Tupou, Latrell 
Mitchell, Joseph Manu, Matthew Ikuvalu, Luke 
Keary, Cooper Cronk, Jared Waerea-Hargreaves, 
Victor Radley, Siosiua Taukeiaho, Boyd Cordner 
(c), Angus Crichton, Zane Tetevano. Interchange: 
Lindsay Collins, Nat Butcher, Poasa Faamausili, 
Mitchell Aubusson. Reserves: Sam Verrills, Sitili 


Tupouniua, Joshua Curran, Lachlan Lam. 
Referees: Ashley Klein, Grant Atkins. 


SATURDAY 


NZ WARRIORS v NORTH QUEENSLAND 


COWBOYS 
(Mt Smart Stadium, 5.30pm) 


WARRIORS: Roger Tuivasa-Sheck (c), David 
Fusitu’a, Peta Hiku, Solomone Kata, Ken Maumalo, 
Chanel Harris-Tavita, Blake Green, Agnatius Paasi, 
Issac Luke, Leeson Ah Mau, Adam Blair, Tohu 
Harris, Lachlan Burr. Interchange: Jazz Tevaga, 
Sam Lisone, Bunty Afoa, Isaiah Papali’i. Reserves: 
Nathaniel Roache, Leivaha Pulu, Gerard Beale, 


Patrick Herbert. 


COWBOYS: Te Maire Martin, Justin O’Neill, 
Jordan Kahu, Enari Tuala, Ben Hampton, Jake 
Clifford, Michael Morgan (c), Matthew Scott, Jake 
Granville, Jordan McLean, Gavin Cooper, Josh 
McGuire, Josh Asiata. Interchange: Kurt Baptiste, 
Coen Hess, Scott Bolton, Francis Molo. Reserves: 
Corey Jensen, Javid Bowen, Shane Wright, Mitchell 


Dunn. 
Referees: Peter Gough, Jon Stone. 





PENRITH 


SOUTH 


SYDNEY 


“There’s a possibility of playing 
Perth at some stage in the finals se- 
ries,” Brosque said. “If at home we 
get the result as well it will say a lot 
about us moving into the finals.” 

Brosque said he was surprised 
by the reaction to his retirement 
announcement, with former 
teammates joining family, friends 
and clubmates in contacting him. 

“The past 24 hours have been 
nice, the messages and things I’ve 
received from people. But now it 
will allow me just to focus back on 
the football and making sure that 
we finish top two and then we go 
on and win it,” he said. 

ADDITIONAL REPORTING: AAP 


The true 
cost of 
Folau fight 


Continued from Page 36 


his word last week. Almost cer- 
tainly this will go to a code of 
conduct hearing next week and, 
while most of the legal opinion is 
RA’s decision to terminate him is 
valid and enforceable, there is 
some suggestion he could escape 
with alengthy suspension. 

What then? 

Weekly Folau social media 
posts? 

It’s probably forgotten now, 
but when Kurtley Beale was fac- 
ing a code of conduct hearing in 
2014, with his career in the bal- 
ance, Folau threatened that if 
Beale was thrown out of the 
game, he would leave too. 

It never came to that, but isn’t 
it curious that Folau is not at- 
tracting that level of support 
now. Clearly, many of them are 
fed up with being put through 
this turmoil every year, fed up 
with the distraction. 

On Saturday at the SCG, 
Bernard Foley will go head to 
head with Quade Cooper in the 
Waratahs-Melbourne Rebels 
battle, yet all that has been lost 
this week. So even if, like Beale, 
he dodges a bullet at the code of 
conduct hearing next week, it 
has become almost impossible 
for Folau to continue playing 
rugby in Australia. 

It would, in all likelihood, 
trigger player protests. RA could 
even find itself facing lawsuits 
from homosexuals within its 
own teams for allowing him to 


play. 


ST GEORGE ILLAWARRA DRAGONS v 
MANLY SEA EAGLES 

(WIN Stadium, 7.35pm) 

DRAGONS: Matthew Dufty, Jordan Pereira, Euan 
Aitken, Timoteo Lafai, Mikaele Ravalawa, Corey 
Norman, Ben Hunt, James Graham (c), Cameron 
McInnes (c), Paul Vaughan, Tyson Frizell, Tariq 
Sims, Blake Lawrie. Interchange: Jeremy Latimore, 
Zac Lomax, Jacob Host, Luciano Leifua. Reserves: 
Mitchell Allgood, Jai Field, Lachlan Timm, Jonus 
Pearson. 

SEA EAGLES: Brendan Elliot, Jorge Taufua, 
Moses Suli, Brad Parker, Reuben Garrick, Kane 
Elgey, Daly Cherry-Evans (c), Addin Fonua-Blake, 
Apisai Koroisau, Martin Taupau, Joel Thompson, 
Curtis Sironen, Jake Trbojevic. Interchange: 
Manase Fainu, Jack Gosiewski, Corey Waddell, 
Toafofoa Sipley. Reserves: Kelepi Tanginoa, Sam 
Smith, Morgan Boyle, Trent Hodkinson. 

Referees: David Munro, Liam Kennedy. 


SUNDAY 

GOLD COAST TITANS v 
KNIGHTS 

(Cbus Super Stadium, 2.00pm) 
TITANS: Michael Gordon, Anthony Don, Tyrone 
Peachey, Brian Kelly, Dale Copley, Tyrone Roberts, 
Ashley Taylor, Shannon Boyd, Mitch Rein, Ryan 
James (c), Kevin Proctor, Bryce Cartwright, 
Jai Arrow. Interchange: Phillip Sami, Keegan 
Hipgrave, Max King, Jai Whitbread. Reserves: 
Moeaki Fotuaika, Jack Stockwell, Jesse Arthars, 
Ryley Jacks. 

KNIGHTS: Kalyn Ponga, Edrick Lee, Hymel Hunt, 
Jesse Ramien, Shaun Kenny-Dowall, Mason Lino, 
Mitchell Pearce (c), David Klemmer, Danny Levi, 
James Gavet, Lachlan Fitzgibbon, Mitchell Barnett, 
Tim Glasby. Interchange: Connor Watson, Herman 
Ese’ese, Daniel Saifiti, Josh King. Reserves: Sione 
Mata’ utia, Jamie Buhrer, Brodie Jones, Tautau Moga. 
Referees: Chris Sutton, Phil Henderson. 


CANBERRA RAIDERS v_ BRISBANE 
BRONCOS 

(GIO Stadium, 4.05pm) 

RAIDERS: Charnze Nicoll-Klokstad, Nick Cotric, 
Jarrod Croker (c), Joseph Leilua, Jordan Rapana, 
Jack Wighton, Sam Williams, Josh Papalii, Josh 
Hodgson (c), Dunamis Lui, John Bateman, Elliott 
Whitehead, Ryan Sutton. Interchange: Siliva Havili, 
Hudson Young, Iosia Soliola, JJ Collins. Reserves: 
Aidan Sezer, Corey Horsburgh, Jack Murchie, Bailey 
Simonsson. 

BRONCOS: Darius Boyd (c), Corey Oates, Kotoni 
Staggs, Jack Bird, Jamayne Isaako, Anthony Milford, 
Kodi Nikorima, Payne Haas, Andrew McCullough, 
Joe Ofahengaue, Alex Glenn, Matt Gillett, David 
Fifita. Interchange: Gehamat Shibasaki, Jaydn 
Su’A, Thomas Flegler, Patrick Carrigan. Reserves: 
Shaun Fensom, Patrick Mago, James Roberts, 
Richard Kennar. 

Referees: Matt Cecchin, Adam Cassidy. 


MONDAY 

PARRAMATTA EELS v WESTS TIGERS 
(Bankwest Stadium, 4.00pm) 

EELS: Clinton Gutherson (c), Maika Sivo, Michael 
Jennings, Brad ‘Takairangi, Blake Ferguson, 
Jaeman Salmon, Mitchell Moses, Daniel Alvaro, 
Reed Mahoney, Junior Paulo, Shaun Lane, Marata 
Niukore, Tepai Moeroa. Interchange: Peni 
Terepo, Tim Mannah (c), Oregon Kaufusi, Ray 
Stone. Reserves: David Gower, Kane Evans, Josh 
Hoffman, Greg Leleisiuao. 

TIGERS: Moses Mbye (c), Mahe Fonua, Robert 
Jennings, Esan Marsters, Corey Thompson, Josh 
Reynolds, Luke Brooks, Russell Packer, Robbie 
Farah, Alex Twal, Ryan Matterson, Luke Garner, 
Josh Aloiai. Interchange: Ben Matulino, Thomas 
Mikaele, Matthew Eisenhuth, Michael Chee-Kam. 
Reserves: Paul Momirovski, Elijah Taylor, David 
Nofoaluma, Chris McQueen. 

Referees: Gerard Sutton, Chris Butler. 


Soccer 


ENGLISH PREMIER LEAGUE: Watford 0 
Arsenal 1 (P Aubameyang 10) Send-offs: (Deeney 
11 - Watford) 


NEWCASTLE 


SPORT 


STAND-DOWN RULE NOT AIMED AT CURBING BAD BEHAVIOUR, SAYS GREENBERG 


It’s all about ‘brand reputation’ 





DEBORAH CORNWALL 
RUGBY LEAGUE 


NRL boss Todd Greenberg has 
told the Federal Court he has no 
evidence the league’s controver- 
sial no-fault stand-down rule for 
players facing serious criminal 
charges would curb bad behav- 
iour: its main aim, he admitted, 
was to protect the code’s “brand 
reputation”. 

Greenberg told the court play- 
er misconduct created “untold 
headlines and very significant 
damage to the brand reputation of 
the game.” 

“There’s no doubt there was a 


Swans told 
it’s time to 
trade away 
Franklin 





BEN HORNE 
AUSTRALIAN FOOTBALL 


To Swans fans it would be like 
selling the Sydney Harbour 
Bridge, but former AFL greats 
believe the time is right to trade 
Lance Franklin. 

Collingwood legend Tony 
Shaw has led fresh calls out of 
Melbourne for Sydney to offload 
Franklin to shore-up _ their 
future, and urged his former club 
the Magpies to consider bringing 
in the game’s greatest player. 

Sydney refused to comment 
yesterday on the speculation 
brewing south of the border 
about their $10 million man, after 
former Western Bulldogs captain 
Bob Murphy suggested “there’s a 
lot going on behind the scenes”. 

The Swans’ poor start to the 
season has given rise to the 
theory their premiership win- 
dow is almost closed, and Mur- 
phy says Franklin, 32, could 
adopt the mindset of NBA icon 
LeBron James and switch to a 
genuine contender where he 
might have one last tilt at a flag. 

Shaw said if Sydney were to 
also accept their premiership 
window is about to shut, they 
could strike while the iron is hot 
on Franklin and land top draft 
picks, which could set them up 
for another era of dominance. 

Melbourne clubs led by 
St Kilda are also reportedly set to 
target the off-contract Zak 
Jones, who has been Sydney’s 
best player this season, another 
indication there are big decisions 
ahead of the Swans. 

Franklin has changed foot- 
ball in NSW forever, but Shaw 
said when push comes to shove, 
the AFLis about premierships. 

“Buddy’s got four years left on 
his (nine-year) contract. A lot of 
things can happen in four years, 
but say, the next two years, do 
you think you can see the Syd- 
ney Swans winning a premier- 
ship?” Shaw said. 

“They ve been a fantastic club 
and things turn around... but ’m 
thinking maybe while Buddy still 
has a little bit to offer you can go 
the reverse and build for another 
couple of years down the track, 
long term and get some, I would 
think, very early draft picks. 

“Also ... who has developed as 
another forward (at Sydney) 
while Buddy has been there? 

“People say he’s been great 
for marketing, which he has 
been, but it’s more about prem- 
ierships. That’s where I’m com- 
ing from. He might think it’s (a 
premiership) is going to happen 
there. But Ijust see some issues.” 

Shaw said if Collingwood had 
the salary cap space, Franklin 
would be an ideal fit. 

“Td still think he’s got cur- 
rency. As a matter of fact he’d 
probably suit my old side Colling- 
wood if they could fit him in, but I 
don’t know if they could fit him 
in,” he said, with the Pies’ salary 
cap space likely to hinge on the 
future of $lm star Brodie Grundy, 
who becomes a free agent next 
year. Shaw also questioned 
whether Franklin’s all-dominant 
presence in the Sydney forward 
line was impacting the develop- 
ment of other players. 

“Buddy probably doesn't 
want to go, I would think he’s 
planted up there pretty well,” he 
said. 
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desire to have this rule in place by 
kickoff ... it was urgent.” 

But Greenberg admitted he 
had no proof the policy would ad- 
dress poor player behaviour. “All 
we looked at was the charge he 
was facing, not his conduct,” he 
said. 

The NRL’s new hardline rule is 
being challenged in a landmark 
legal case launched by St George 
Illawarra lock forward Jack de 
Belin, after he was stood down 
after being charged with sexual as- 
sault. 

Under the rule any players fac- 
ing charges which have maximum 
prison sentences of Il years or 
more are automatically stood 


down until the court proceedings 
are finalised. 

Under intense cross examin- 
ation in the witness box yesterday, 
Greenberg admitted he had no di- 
rect or “credible” evidence of de 
Belin’s conduct, beyond “the 
criminal charges he was facing”. 

De Belin’s barrister, Martin 
Einfeld SC, repeatedly pressed 
Greenberg on why hehad adopted 
a rule that went “beyond” any 
other sporting code in not provid- 
ing players the right to challenge a 
decision to stand them aside “in- 
definitely”. 

Greenberg conceded under the 
NRUL’s old rules they could not 
have stood de Belin aside without 


IN THE STEPS 
OF EVONNE 





Ash Barty leads the 
charge against Belarus 
in a Fed Cup semi { P35} 





Todd Greenberg 


direct evidence of misconduct, but 
he denied the rule change had 
been aimed “at any individual 
player”. 

He said there had been a push 
to get the new rule in place before 
the start of this year’s NRL season 


after ARL Commission chair 
Peter Beattie publicly flagged in 
December players convicted of 
sexual assault were “killing the 
game” and he was considering the 
imposition of lifetime bans. 

Greenberg said the NRL had 
been overwhelmed by calls and 
emails calling for de Belin’s re- 
moval, along with several other 
players who allegedly misbehaved 
during the off-season, dubbed the 
game’s “summer of hell.” 

“Based on the numerous issues 
we were dealing with around play- 
er misconduct it was urgent for us 
to get the rule through,” Green- 
berg told the court. 

He said he had met with de 





Belin just one day before the new 
rule was approved by the ARLC 
on February 28, urging him to 
stand down voluntarily. He’d even 
prepared a statement for de Belin 
“so I could help him with the nar- 
rative publicly, on how he might 
be positioned”. 

Einfeld said Greenberg had ef- 
fectively given his client the ulti- 
matum “resign or be sacked” 

“Sacked is not the outcome I 
would describe,’ Greenberg re- 
plied. “I prepared something that I 
thought may assist him.” 

Large tracts of the NRL’s de- 
fence were thrown out by Justice 
Melissa Perry yesterday during 
legal argument, including its 


monthly net promoter score 
which the NRL claimed had 
shown player misbehaviour was 
causing serious damage to the 
code among fans and sponsors. 
Justice Perry said while the 
score results could be used to ex- 
plain the “state of mind” of NRL 
executives at the time, they did not 
provide any hard evidence de 
Belin’s charges or other player mis- 
behaviour were the cause of a 
drop-off in fan support for the code. 
De Belin has accused the NRL 
and the ARLC of misleading and 
deceptive conduct, claiming nei- 
ther had the power to bench him. 
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Super Netball team members at the launch of the new season in Melbourne yesterday: (I-r) Layla Guscoth (Thunderbirds), Kim Green (Giants), Geva Mentor (Collingwood), Kate 
Moloney (Vixens), Maddy Proud (Swifts), Gabi Simpson (Firebirds), Laura Langman (Lightning) and Courtney Bruce (Fever). Below: Netball Australia chief executive Marne Fechner 


Netball’s big chance to put rivals in the shade 





The sport has been 
wary of talking down 
other competitions 





ERIC GEORGE 
NETBALL 


Netball Australia chief executive 
Marne Fechner says it’s impera- 
tive for netball to score some big 
wins in 2019 as it passes the half- 
way mark of a landmark five-year 
broadcast deal. 

Fechner said she expected to 
begin conversations with Nine 
and Telstra about a fresh rights 
agreement at the end of the year, 
and wanted to be able to show evi- 
dence of strong growth when 
those talks began. 

“We see this next broadcast 


window as really critical for our 
sport. You want to push, drive and 
demonstrate that we can do this 
and we deserve a space in the 
broadcast ecosystem.” 

Super Netball’s third season 
begins on Saturday, April 27. After 
a second season that featured sub- 
stantial tweaks to league rules and 
introduced a controversial bonus 
points system, this year is all about 
“growth and consolidation”. 

A key plank to those aims will 
be reminding Australian viewers 
about netball’s track record as 
Australia’s premier sport for fe- 
male athletes as cricket, AFL, foot- 
ball and rugby all ramp up their 
support for women’s codes. 

“2019 is going to be important, 
we are riding the wave of interest 
in women’s sport. Netball needs to 
step into that spotlight and own it,” 





Fechner said, adding it has been 
“awkward” for netball to find ways 
to talk itself up without appearing 
to be talking down to other sports. 


“AS women you want women 
to have every opportunity that 
they deserve, and every choice 
that men and boys have had for 


years gone by. It’s OK for us to talk 
proudly about netball. 

“But we do need to be better at 
telling our story, probably with 
less humility than we have in the 
past.” 

One of the key changes to 
Super Netball this year will come 
away from the court with the es- 
tablishment of an independent 
commission to run the league. 

Fechner said that after 18 
months of consultation and plan- 
ning, she was certain the indepen- 
dent body was vital for helping 
Super Netball thrive without the 
backing that other women’s lea- 
gues receive. 

“We are not AFL, we are not 
cricket, we are not resourced in 
the same way. This is very much 
around a strategy to drive growth, 
to give focus to (Super Netball) as 


areally key driver for our sport.” 

The members of the new com- 
mission, the first for any female 
league in Australia, are expected 
to be unveiled within weeks. 

Netball Australia will also be 
looking for strong ratings in a 
blockbuster international season 
this year, which peaks with a two- 
week World Cup in Liverpool, in 
July. 

The England Roses have car- 
ried significant momentum from 
last years Commonwealth 
Games gold medal win. 

Fechner is looking towards 
“really strong movement” in audi- 
ence numbers for internationals 
this year, and said Netball Austra- 
lia is already working hard on its 
bid for the 2027 World Cup, which 
would coincide with the govern- 
ing body’s lOOth anniversary. 


Death of grassroots rugby could be the true cost of Folau’s fight 





WAYNE SMITH 
RUGBY UNION 
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At the height of the fire engulfing 
Notre-Dame Cathedral yester- 
day, this from Donald Trump: 
“Perhaps flying water tankers 
could be used to put it out. Must 
act quickly!” 

French authorities can be 
disdainful at the best of times, let 
alone when an interfering US 
President is attempting to tell 
them their business, but Trump’s 
suggestion was certainly rejected 





tres vite. The crush of water on the 
fire-ravaged structure, they 
noted, could have caused the 
entire cathedral to collapse. 

Rugby Australia finds itself 
now in the same situation as the 
French firefighters. 

It obviously desperately needs 
to put out the Israel Folau bush- 
fire but itis attempting to dosoina 
way that doesn’t bring the whole 
structure of rugby in this country 
crashing to Earth. 

Some would say that is 
precisely what it is doing in at- 
tempting to terminate Folau’s 
contract, but consider the alterna- 
tive of doing absolutely nothing. 

For starters, many sponsors 
would probably walk. 

Although RA insists this was 
not a factor in its decision to serve 
Folau with a breach notice, it 
would have been negligent in its 





Israel Folau 


care of the game had it not taken 
this into account. 

Granted, it is only an assump- 
tion the sponsors would walk. 

So far, not a single one has con- 
tacted RA and threatened to 
cancel over Folau. 

True, in the case of naming 
rights sponsor Qantas, that would 
be totally unnecessary because 
RA has just opened discussions 
with it about renewing its support. 


So it doesn’t need to make any 
threats. 

If it is not happy with RA’s 
handling of the situation — and it 
is whispered it is happy with 
everything done to date — it 
could simply let the current spon- 
sorship run its course and then 
walk away. 

Yet it was only a year ago, fol- 
lowing the original Folau social 
media episode, that it was making 
threats. 

If it walked, taking the other 
sponsors with it, RA would be 
poorer to the extent of $28.2 mil- 
lion. That’s roughly equivalent to 
25 per cent of its total annual 
revenue. 

Now consider: the Western 
Force were culled from Super 
Rugby because RA _ couldn't 
afford the $6m annually it cost to 
keep them afloat. 


How would the loss of $28.2m, 
or even a goodly portion of it, 
affect the game? 

RA wouldn't shut down the 
professional game because that 
generates its income, so yet again 
it would be grassroots rugby that 
takes the hit. 

This is what Folau’s free 
speech and freedom of religion 
could cost. 

And theirony is that while he is 
spreading his religious opinion all 
over the internet, damning 
various categories to Hell unless 
they repent, the only place where 
he is not proselytising is at the 
Waratahs. 

“He has never tried to force 
them (his beliefs) onto people 
here,” said Waratahs halfback 
Nick Phipps yesterday. 

None of this is a problem of 
RA’s making. 


When Folau answered a ques- 
tion about God’s will for homo- 
sexuals with the response “Hell, 
unless they repent” 12 months 
ago, RA didn’t kick him out. 
Everyone makes a mistake, it said. 
Indeed, its initial tardiness in 
disciplining him caused Qantas’s 
Alan Joyce to threaten his spon- 
sorship. 

He liked rugby’s values, par- 
ticularly its inclusiveness, but if it 
wasn't going to act out its values, 
what value did it bring to Qantas? 

Eventually, Folau assured 
everyone he wouldn't do it again. 
Perhaps this was one of the rea- 
sons RA CEO Raelene Castle 
didn’t insist on having a specific 
clause in his contract: because she 
believed him. 

No wonder she looked so 
betrayed after Folau went back on 

Continued on Page 35 
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Trump to 
award top 
honour 
to Tiger 


GOLF: Donald Trump says he 
will award Tiger Woods the 
Presidential Medal of Freedom 
after the golfer won the US Mas- 
ters for the fifth time. 

The US President tweeted: 
“Spoke to @TigerWoods to con- 
gratulate him on the great vic- 
tory he had in_ yesterday’s 
@TheMasters, & to inform him 
that because of his incredible 
Success & Comeback in Sports 
(Golf) and, more importantly, 
LIFE, I will be presenting him 
with the PRESIDENTIAL 
MEDAL OF FREEDOM.” 

Woods victory was one of the 
greatest comebacks in sports his- 
tory, as the 43-year-old ended an 
ll-year major title drought hav- 
ing overcome personal and pro- 
fessional setbacks, including a 
highly public divorce and mul- 
tiple surgeries. 

Trump, an avid golfer, and 
Woods have played together in 
the past including in February 
when the pair joined golf great 
Jack Nicklaus for a round at 
Trump National Golf Club in Ju- 
piter, Florida. 

Trump appeared to follow the 
action at this year’s Masters 
closely, tweeting his best wishes 
to the field on Saturday and en- 
couraging people to tune in 
when Woods had the lead with 


‘I thought for a 
long time he was 
going to win 
again. I’m shaking 
in my boots’ 
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just two holes left to play. “Con- 
gratulations to @TigerWoods, a 
truly Great Champion!” he 
tweeted shortly after Woods 
sank a short putt to secure his 
15th major title. 

An “emotional” Rafael Nadal 
said he watched spellbound as 
Woods rolled back the clock. 

“Tt was amazing,” said Nadal, 
tennis’s world No2 and also a 
keen golfer. “I’m a big fan of him. 
Like I’ve said hundreds of times, 
he’s probably my _ favourite 
sportsman in the world since a 
long time ago.” 

Nadal could not help but 
compare his own years of fitness 
problems to those of Woods, 
who has faced multiple back 
surgeries and other roadblocks 
when it looked like his career 
might be close to ending. 

“There have been tough years 
for him,” 17-time grand slam win- 
ner Nadal said. “I cannot be hap- 
pier about the victory. 

“Ifyou imagine all the process 
and all the hard work that he had 
to do to be back on a golf course 
— all the things that he did. 

“And, finally, to win a grand 
slam again, especially in Augus- 
ta, probably his favourite one, 
means everything for him. 

“T really know a little bit how 
hard he worked to be back. I was 
very emotional yesterday.” 

Woods claimed a one-shot 
victory at Augusta on Monday to 
win his 15th major title — and 
first since 2008. Focus now 
switches to whether the reinvig- 
orated Woods will resume the 
hunt to overhaul Jack Nicklaus’s 
record of 18 major titles. 

“You know, I really haven't 
thought about that yet,” Woods 
said. “I’m sure that I'll probably 
think of it going down the road. 

“Maybe, maybe not. Right 
now, ’mjust enjoying 15.” 

Nicklaus, however, believes 
the record is back in play, noting 
that two of this year’s remaining 
majors — the US Open and US 
PGA Championship — will be at 
courses where Woods has won. 

“TI thought for a long time he 
was going to win again,” Nick- 
laus said. 

“The next two majors are at 
Bethpage, where he has won, 
and at Pebble Beach, where he 
has won. So, now I’m shaking in 
my boots.” 

Brooks Koepka, the three- 
time major champion who fin- 
ished one shot adrift of Woods, 
also believes Nicklaus’s bench- 
mark is under threat. 

“Eighteen is, I think, a lot clos- 
er than people think,’ Koepka 
said. “I would say that’s probably 
what all fans are thinking. That 
he’s definitely back and 18’s not 
far.” 
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